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FOREWORD

Turkish economy started to re-grow and displayed a stunning growth performance in 2010 depending on
the dynamism and renewing strength of the private sector. Thanks to these, the national income, invest-
ments of the private sector on machinery-equipment and the private sector employment reached at a histori-
cal record high.

Rapid recovery of economic activity than expected, the medium-term program indicating the continua-
tion of financial discipline, the vibrant financial system, the positive trend in the consumer and real sector
expectations and the course of risk premium indicators ruling even below the pre-crisis levels designate a
positive outlook for Turkish economy.
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Economic growth reflects positively on the employment market and the unemployment rates are regress-
ing. Despite strong domestic demand, basic inflation indicators are following a positive course. On the
other hand, while the inflows of capital accelerate due to the rise in the global risk appetite, the asset prices
are rising and the Turkish Lira is strengthening. These developments, by stimulating the consumption and
investment demand, have increased the use of loans both by companies and households and have been the
cause of economic growth depending on the domestic demand.

In addition to these developments, the foreign trade deficit has grown as a natural result of the greater in-
crease rate in imports than exports, the delay of recovery in the EU economies, which is the largest market
of Turkey, the debt crisis, and the rapid increase in petroleum prices. Within this framework, the measures
for decreasing the macro risks will continue to be on the agenda of Turkey as it is in other countries.

Whereas, when the world is considered, it appears that three basic developments have shaped the world
economy after 1990. The first of these is the relationship among the capital flows, volume of trade and
production level with the growth rates. In the 1990-2007 period prior to the global crisis, the growth rate
of the capital flow was 10.7% in the world, the growth rate of trade volume was 5.8% and the growth rate
of production was 3.5%. In other words, the trade volume increases more rapidly than the production level,
whereas, the capital flows increase faster than the trade volume. These results set forth that the intercon-
nectedness has increased in the world in terms of goods and capital flows

The second factor is that the developing and newly emerging market economies have become net capital
exporters as a whole, especially in the post-2000 period. This indicates that the developing countries are
financing the developed countries. Whereas, the third factor is the increasing current account deficit of the
USA, particularly in the post-2001 period. The increasing current account deficit of the US economy in the
post-2001 period has become the basic source of international liquidity.

In the aftermath of the global crisis, a new map of competition was started to be shaped in the world. It ap-
pears that the countries that adapted to this new environment grew more rapidly and became wealthier. It
can be said that we are in the second phase of the globalization period.

By being aware of the risks and opportunities, we must initiate a new growth path compatible with this new
environment. We must also strengthen the high growth performance we attained in 2010. For this, we must
continue to implement the structural reforms. The basic components of economic growth are capital accu-
mulation, quality of the labor force and total factor productivity. There is a long way to go in all three fields.

I hope that the economic report in which we have presented the basic economic indicators of Turkey and
the world will be beneficial for you.

M. Rifat HISARCIKLIOGLU

President
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EXPLANATIONS

In the “Economic Report” publication prepared annually by the TOBB, the important parameters, variables
and views of Turkey have been chosen as indicators for the related year and are presented to the users at
a national level. In the “Economic Report” publication prepared for 2010, a small-scale re-organization
activity was undertaken compared to the previous issues. Acting from the thought that it would remain
insufficient in the interpretation of the economic view, summary information and interpretations were
presented for a very limited number of social variables.

An organization was also made for the reference periods of the data in the 2010 Economic Report
publication. 2008, 2009 and 2010 were taken as the basis of the reference period for the main variables in
the Report. However, since some of the data of the 2010 results were not available on the publication date of
the report, the reference periods remained limited to 2008 and 2009 for these types of variables. Despite the
fact that it is preferable to use longer year data in the time series analyses for some variables, it is possible
to access data in an electronic medium from the websites of the related institutions/organizations and from
the TOBB website.

The information on the Institution/Organization responsible for the related subjects within the scope of
the Official Statistics Program was taken as the basis for all of the macro-economic and micro dimension
statistics given in the report. For the related years, it focused on the figures and interpretations at the level
of “rates of change” for the statistics given. It will be a lot more meaningful for interpretations to also relate
to the social factors in order to be able to interpret in a much broader scope these types of data, especially
economically. In the subsequent publications, especially by placing emphasis on this subject, an important
service will be realized in this sense by providing the data to the users.

Within this scope, some concepts and definitions that are basic to the entire report have been presented
below in summary. However, for these definitions given, it is possible to access from the websites of the
related institutions/organizations the basic definitions and concepts for the related subject titles. Here, the
concepts thought to be beneficial from the aspect of terminology have been presented.

Activity Equipment: It is the composition of specific goods and services brought together by resources,
such as work force, manufacturing techniques, information networks or products.

Age Dependency Ratio: It is the ratio of the population in the 0-14 years of age group and the population
in the 65 years of age or older group, to the population in the 15-64 years of age group. The age dependency
ratio is calculated with the following formula:

Age Dependency Ratio= [(A+B)/C]*100

Where, it expresses the:

A: population in the 0-14 years of age group,

B: population in the 65 years of age group or older,
C: population in the 15-64 years of age group.

Annual Growth Rate of Population: It is the increase in population for each 1,000 population between
two years.

Balance of Foreign Trade: It is the difference between exports and imports for a specific period.

Chain Index: It is an index implemented with the renewal every year of the products included in the basket
in the scope of the index calculated and the weights of these. In general, at the end of every year new
items (products) are put into the basket and added to the index or the products that have lost importance
are removed from the index and new products in their place are taken into account in the calculation of
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the index. For example, in the Laspeyres index, the index is calculated by dividing the new price reference
period of the current prices by a previous December price, which is P and a chain operation is made by
multiplying the December index. It can be formulated as follows:

I=w* (P/P,)

Where, it expresses the:

I: Index, P.: Current month prices,
W: Weights, P_: Basic year prices.

Consumer Price Index: It is the change in retail prices paid for consumer goods and services by a specific
population in a specific period.

Deficit of Foreign Trade: It is the situation where imports are greater than exports.

Enterprise: It is an organizational unit, which is the smallest resultant of the legal units in the production
of goods and services and which has a certain autonomy on the subject of making decisions from the aspect
of the use of existing resources, in particular.

Fixed Capital Investment: It expresses the buildings, machinery, transport vehicles, vacant lots, office
equipment and furnishing of the movable property type and extending their usable life-spans, changes that
increase productivities, renovation and development activities and major repairs set aside as amortization
share and whose use is for more than a year.

Sex Ratio: It is the expression of the percentage ratio of the male population to the female population. It is
calculated with the following formula:

Gender Ratio= (Male Population/Female Population)*100

General Partnership: It is a type of company whose responsibilities are unlimited to the credits of the
company partners, which is formed among real persons with the objective of operating as a juristic person
under a trade name

Gini Coefficient: It is a criterion of inequality that shows the real level of distribution when compared with
a hypothetical situation where an equal share from a distribution is received by everyone from income,
consumption expenditures or from a similar variable. In this index that changes between a minimum of “0”
and a maximum of “1”’; 0 (zero) is absolute equality, whereas, 1 (one) shows the largest inequality possible
to realize. As this coefficient reaches zero, it sets forth that the injustice in the distribution of income has
decreased.

Gross Schooling Ratio: It is the ratio of the total of those attending school at any level of education to
the total population within the theoretical population. For example, the gross middle schooling ratio is
calculated with the formula:

Gross Middle Schooling Ratio=[A/B ] * 100
Where:

A: Number of students attending middle school,

B: Expresses the population between 11-13 years of age.

Household: It is a group formed of one or several persons, whether or not they are related, who live in
the same house or in a part of the same house, whose income and expenditures are not separate and who
participate in the services and management of the household.
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Household Consumption Expenditures: It is every type of expenditure as of the 12 main spending
groups according to the Classification of Individual Consumption according to Purpose (COICOP) of the
households within the survey month and includes all of the goods and services expenditures in the manner
of single-party transfers and all kinds of goods and services obtained in the in kind form.

Household Disposable Income: It is the total of the activity incomes, such as salaries, wages, and daily
wages, enterprise incomes obtained as cash or in kind of all the individuals of the household and of the non-
activity incomes, such as real estate, securities and single-party transfers.

IMKB National 100 Index: They are the closing prices of the 1st and 2nd sessions of the Istanbul Stock
Exchange.

Joint-Stock Company: It is a type of company operating under a trade name whose capital is divided into
shares and whose responsibilities are limited only to the total assets due to debts or legacies. It is a company
type that is suitable for the participation of a large number of shareholders and operating with large capital.
A joint-stock company can be founded in Turkey with a minimum of five partners. The founders can be real
or juristic persons.

Labor Force: It is the total of the employed and unemployed persons.

Life Expectancy at Birth: It is the average number of years an infant is expected to live having been
exposed to age-specific mortality rates at certain periods throughout his/her life.

Limited Liability Company: It is a type of company that restricts the responsibilities of the partners to the
capital they commit to preserve and that has a specific capital and is formed by two or more real or juristic
persons under a trade name. Limited liability companies can be founded for all kinds of legal economic
activities other than banking and insurance. The number of partners cannot be less than two or more than
fifty.

Limited Partnership: It is a type of company where the responsibilities of one or a few of the partners are
unlimited to the company credits and where the responsibilities of the other partner or partners are limited
to a specific capital, which is formed with the objective of operating under a trade name.

Median Age: It is the age of the person exactly in the middle when the persons forming a population are
listed according to ages. Accordingly, half of the population is younger than this age and the other half are
older than this age. It can be defined as the age that divides the population into two equal parts.

Net Schooling Rate: It is the rate of the total of those attending school at any educational level and the real
population in that age group. For example, the net primary schooling rate is calculated with the following
formula:

Net Primary Schooling Rate= [A (B+C-D)]*100

Where, it expresses the:

A: number of students attending primary school,

B: population in the 6-10 years of age group,

C: number of students attending primary school excluding 6-10 years of age,
D: number of students 6-10 years of age attending middle school.

Persons Employed: It is the individuals 15 years of age or older who engage in an economic activity or
continue a connection with work with the objective of obtaining cash (money) or income in kind (goods)
with wages, salary, daily wages, or by being an employer, self-employed or an unpaid family worker, even
if for a minimum of one hour, at the reference period.
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Purchasing Power Parity: It is a rate that transforms different currency units, which provides the
opportunity for equalizing the purchasing power of different currency units and for comparing the real
prices and volumes in its international meaning.

Quintile Groups: It is listed from less to more according to the disposable income of the households and
forms classes that have 5 equal parts in a manner so that the households are an equal number in each class.
Every class is given the name of quintile group.

Rate of Change: It is the expression as percentage of the difference between values for two specific periods.
It is the rate of change between a value at the (X) level at a (t) previous time and (Y) the present-day value.
It is calculated with the following formula:

[(X/Y) -1]*100

Rate of Participation in the Labor Force: It is the household individuals 15 years of age and older who
are in the labor force within each 100 household individuals. In other words, it is the rate of the population
15 years of age and older that are in the labor force.

Rate of Real Change: It becomes difficult to follow the real price trends in environments where there
is inflation, since it affects the value and prices of all goods and services. It is a more correct approach
technically to interpret the real value or the rates of real change in situations like these. It is calculated with
the following formula:

Real Value={[(1 + Ratio of Related Variable)/(1+Inflation Rate)]-1}*100

Rate of Urban Population: It is the rate within the total population of the population living in settlement
places having a population of 20,001 persons or more that was defined as an urban area at a specific date.

Real Gross Domestic Product: It is the value of the Gross Domestic Product transformed to a common
currency by using the purchasing power parity. In this manner, the purchasing power of the currency of
every country is made equal and consequently, it provides for comparing the real amounts of goods and
services produced by countries.

Rural Areas: Scttlements that have population equal to or below 20,000.

Unemployed Persons: It includes the work age unemployed individuals in the population who were not
employed (in return for profits, who did not work at any job with or without wages and who did not have a
connection with such work) within the reference period and from the persons who used a minimum of one
work seeking channel within the last three months to find work and non-institutional persons who are in a
position to start work within 15 days. Furthermore, those who have found work or have established their
own work, but are waiting with the objective of eliminating various deficiencies to start work or to be on
the job and will be able to start work within 15 days are also included in the unemployed.

Urban Areas: Settlements that have population equal to or above 20,001.
Volume of Foreign Trade: It is the total exports and imports made by a country in a specific period of time.

Work Place: It is defined as a work or industrial unit that produces goods in a single physical location or
that realizes services (factory, workshop, hairdresser/barber, etc.). A work place can be a single unit or can
have many work places spread among different geographical boundaries or different industrial types. Work
place is equivalent to the definition of local unit of the EU.
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1. GENERAL EVALUATION

The global economic crisis that emerged in the final quarter of 2008 negatively influenced financially all
the world economies. As it was expected in 2010, it was a year in which economic recovery trends were
observed. Economic revival in the first half of 2010 showed itself with a 5.0% growth rate in world pro-
duction in connection with the acceleration of global activities. Despite this, a majority of the developed
countries were faced with important problems. Due to reasons, such as the recovery plans operating slowly,
especially significant increase occurring in the number of unemployed was observed to be a serious social
problem. Whereas, a high growth rate was realized in 2010 in the developing country economies.'

While a shrinkage occurred under the influence of the global crisis in almost all of the country economies
in 2009, they were replaced by positive figures in a majority of the country economies in 2010. After many
years, the world economy shrank for the first time 0.6% in 2009 and grew 5.0% in 2010. The developed
country economies grew 3.0% and the developing country economies grew 7.1%. The growth rate that
followed a high course, especially in the developing world economies, followed a lower course in the de-
veloped country economies and moreover, regressed 0.2% in Spain. Despite the global crisis, China, the
most crowded country of the world, also showed growth in 2009 and continued to grow 10.3% in 2010. The
highest growth in the developed country economies was realized in Japan at 4.3% in 2010. In this manner,
the two large Asian countries drew attention by taking first place in growth in both country groups (See
Table 1, Graph 1).

Table 1. Output of World, Country Groups and Selected Countries

(Rate of Change)

Country Groups and Selected Countries 2008 2009 2010 20110
World Output 3.0 -0.6 5.0 44
Developed Economies 0.5 -3.4 3.0 2.5
USA 0.4 -2.6 2.8 3.0
Euro Region 0.6 -4.1 1.8 1.5
Germany 1.2 -4.7 3.6 2.2
France 0.3 -2.5 1.6 1.6
Italy -1.3 -5.0 1.0 1.0
Spain 0.9 -3.7 -0.2 0.6
Greece @ 2.0 -2.0 -4.0 -2.6
Portugal ® 0.0 -2.6 1.1 -0.1
Republic of Ireland @ -3.5 -71.6 -0.3 23
Japan -1.2 -6.3 43 1.6
England 0.5 -4.9 1.7 2.0
Canada 0.4 -2.5 2.9 23
Country Groups and Selected Countries 6.1 2.6 7.1 6.5
Turkey 0.7 -4.7 7.8 3.6
Developing Asian Economies 7.9 7.0 9.3 8.4
China 9.6 9.2 10.3 9.6
India 7.3 5.7 9.7 8.4
ASEAN-5 @ 4.7 1.7 6.7 5.5
Latin America and the Caribbean 43 -1.8 5.9 43
Brazil 5.1 -0.6 7.5 4.5
Mexico 1.5 -6.1 52 4.2
Countries in a Process of Transition 5.5 -6.5 4.2 4.7
Russia 5.6 -7.9 3.7 4.5

Source: IMF, World Economic Outlook, January 2011.

(1): It is a projection value.

(2): It includes Indonesia, Malaysia, Philippines, Thailand and Vietnam.

(3): The related data was compiled from the IMF’s World Economic Outlook (October 2010) database.

1 The economic reports of countries and organizations, such as the IMF, OECD, ILO and OPEC were utilized as sources.
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Graph 1. Growth Rates of the Gross Domestic Product (GDP)

One of the important economic developments in 2010 was the economic crisis emerging in Greece, which
is one of the European Union (EU) countries. Before the severe, negative effects of the 2008 global crisis
could be completely concluded, the expenditures realized without control by the domestic government of
Greece dragged the country economy towards the most serious crisis it had confronted since 1974. This
debt crisis that affected Greece also paved the way for economic problems in the Euro Region. The Europe-
an Financial Stability Fund was formed by the leaders of the EU member countries to overcome these prob-
lems and by also receiving support from the International Monetary Fund (IMF) a 750 billion Euro financial
support was provided. Towards the end of the year the debt crisis spread to Ireland. A liquidity problem was
experienced in Ireland that had a high debt structure in the banking sector. The government bond interest
rates also rose due to the worry about not being able to pay debts. Consequently, Ireland implemented tight
economic policies and at the same time, by requesting financial aid from the EU and IMF, it was decided to
support Ireland with an 85 billion Euro aid package with EU-IMF cooperation. Especially the experiencing
of financial negativities in these two countries of Europe activated the loan rating organizations and severe
discounts were made in the loan notes of the related countries and the other countries were taken within the
scope of examination.

The money markets were active due to the crisis experienced in the Euro Region. Cyclical fluctuations were
experienced in the foreign exchange rates due to the crisis. Situations such as the Euro being devaluated and
supplying money to the market by the United States Federal Reserve Bank (FED) on behalf of accelerat-
ing the process of economic recovery, made investors seek different solutions and as a result of this, gold
became an important security. The price per ounce of gold valuated at approximately 30.0% as a result of
the increase in demand. The devaluation of the US Dollar together with the increasing demand, raised the
petroleum prices. It has been expressed that the large contribution to petroleum demand stemmed from
China, which was almost in the lead in the consumption of world energy.

The volume of world trade that became negative along with the influence of the global crisis in 2009, was
realized positively as expected in 2010 and furthermore, was above the expectations of the previous year.
According to the data taken from the World Economic Outlook publication of the IMF, an approximately
20 point increase in the volume of world trade in 2010 occurred compared to 2009 and it was measured at
12.0%. There was a similar outlook for the exports and imports of the developed country economies. As a
result of the prediction studies made, it was envisaged that the increase in the volume of world trade would
be realized at 7.1% in 2011 (See Table 2, Graph 2).
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Table 2. Rates of Change in the Volume of World Trade

(Rate of Change)
Components 2008 2009 2010 20110
Volume of World Trade (Trade of Goods and Services) 2.8 -10.7 12.0 7.1
Exports
Developed Countries 1.9 -11.9 11.4 6.2
Developing Countries 4.0 -7.5 12.8 9.2
Imports
Developed Countries 0.6 -12.4 11.1 5.5
Developing Countries 8.5 -8.0 13.8 9.3
Source: IMF, World Economic Outlook, Update January 2011.
(1): It is a projection value.
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Graph 2. Global Industrial Production and Rates of Change in World Trade
(Made Annual with Quarterly Changes)

The increase occurring in the consumer prices inflation in the developing country economies in 2010 can be
partially connected to the increasing food prices. The rise in the inflation of food prices not only weakened
the low-income household’s budgets, at the same time, it also positively influenced the price inflation of
many country economies. The rapid growth of the developing countries assisted in closing the input deficit.
It is envisaged that the consumer prices in these countries will rise 6.0%.

2. INTERNATIONAL COMMODITY MARKETS

Various steps were taken by countries in order to be able to display a determined and sound economic
policy in this transition period after the 2008 global economic crisis. While the developed countries adopted
financial regulations with the objective of being able to provide for the domestic balance of their economies
and to increase the demand of the private sector, for foreign balance, the countries that had a foreign trade
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deficit planned to increase exports and the countries that had a foreign trade surplus planned to decrease
exports. At the G-20 summit, which convened twice in 2010, evaluations were made about the existing eco-
nomic behavior and important decisions were made on behalf of passing to a recovery trend by becoming
free of the effects of the global crisis. The most striking decision made at the first summit realized in Canada
in June was to reduce the budget deficits to one half by 2013. Besides these, it was targeted at the summit
to constitute funds to be used in crisis situations by obtaining taxes in specific amounts from the banks. At
the second summit that convened in Seoul, South Korea, in November, it was decided in general to increase
the foreign exchange rate elasticity, to provide sustainable growth, to treat new policies that would increase
employment by continuing to increase global demand. The main item on the agenda of the G-20 summit
held in Paris, France, at the beginning of 2011 was composed of the present economic behavior and it was
aimed to prevent experiencing a new environment of crisis by preventing budget deficits and surpluses,
which are the cause of upsets in economic growth and inflation, and for studying through indicators the
causes of economic unbalances.

The improved financial sector policies in the developed countries were of importance in being rescued
from the effects of the crisis within the framework of the medium-term program and in providing for the
continuation of the private sector demand. The global financial conditions improved in a widespread man-
ner in the second half of 2010, the securities market started to rise, the spreading of risks lessened and the
tight policies implemented by the banks when giving loans even became flexible for the small and medium-
sized companies. As a result of the high global demand, an increase was observed in the petroleum and
non-petroleum commodity prices in 2010. It is envisaged that the supply and strong demand, which was
realized at a slow level due to the tight market conditions will also continue in 2011 and consequently, that
the increase in prices will be in an upward direction. Connected to this, according to the projection activities
realized for petroleum prices by the IMF, it is estimated that the US$79 per barrel price announced in the
“World Economic Outlook™ publication that was published in October 2010, will be even higher in 2011
and that it will follow a course at the level of US$90. Whereas, for the non-petroleum commodity prices,
which were realized higher than expected at the end of 2010, with damages occurring in products connected
to rain, it is expected that the price effect will be observed after the 2011 harvest season. It is envisaged that
the non-petroleum products prices will increase 11.0% in 2011.

After the global crisis experienced in 2008, the international goods prices, which had been within an ap-
proximately ten-year period of increase, entered into a vicious circle that concluded with an increase of
the stocks in the commodity markets after the negative developments occurring in demand and the sudden
change in the purchasing conditions on the markets in 2009. After this drop in commodity prices as of
2009, at the end of the global economy entering into a period of recovery in 2010, the demand once again
increased and the prices gained a visible impetus in an upward manner. Especially, together with the expe-
riencing of an active period in the agricultural sector, an increase was observed in the prices of important
agricultural products. Besides this, the fact that the weather conditions were negative in the final quarter of
2010 affected the production of agricultural products and caused an additional increase in prices.

When the prices of the products selected on the international markets are examined according to the World
Economic Outlook of the IMF, it is observed that the product whose price increased the most in 2010
compared to the previous year was rubber prices with an increase of 90.1%. This was followed by cotton
prices at 64.9% and leather prices with an increase at 60.5%. Of the metal prices in 2010, the nickel prices
increased 48.6%, copper prices 45.9%, zinc prices 30.3% and aluminum prices increased 30.2%. The spot
price of petroleum increased 27.8% in 2010 compared to the previous year and rose from US$62 to US$79
per barrel. In contrast to this, there was a decrease in the natural gas prices of 7.1% in 2010. The product
whose price decreased the most in 2010 was rice at 11.7% (See Table 3).

6 ‘ www.tobb.org.tr




Economic Report 2010

Table 3. Prices of Selected Products on the International Markets

(US$)
Unit of Production Prices Rate of Change

Selected Products® Measure-
ment® 2008 2009 2010 2008 2009 2010
Wheat $/MT 326 223 224 27.7 2315 0.1
Corn $/MT 223 166 186 36.7 -25.8 12.4
Rice $/MT 700 589 521 110.7 -15.8 -11.7
Soybeans $/MT 453 379 385 429 -16.5 1.7
Peanuts $/MT 1,568 995 1,239 33.1 -36.6 24.6
Sunflower Oil $/MT 1,694 1,042 1,186 151.7 -38.5 13.9
Olive Oil $/MT 4,167 3,509 3,171 -8.6 -15.8 -9.6
Orange $/MT 1,107 909 1,028 15.5 -17.9 13.1
Banana $/MT 844 848 881 24.6 0.5 3.9
Sugar (Free Market) cts/lb 12 18 21 25.1 45.8 17.9
Tea cts/Kg 270 314 317 27.2 16.5 0.9
Coffee cts/lb 106 77 84 20.3 -27.4 9.1
Cotton cts/lb 71 63 104 12.8 -12.1 64.9
Wool (23 Micron) cts/Kg 709 611 820 =73 -13.8 34.1
Rubber cts/lb 119 87 166 14.1 -26.5 90.1
Leather cts/lb 64 45 72 -11.1 -30.0 60.5
Aluminum $/MT 2,578 1,669 2,173 2.3 -353 30.2
Copper $/MT 6,963 5,165 7,538 2.4 -25.8 459
Nickel $/MT 21,141 14,672 21,810 -43.1 -30.6 48.6
Zinc $/MT 1,885 1,658 2,160 -42.0 -12.0 30.3
Natural Gas® $/000 m? 473 319 296 61.3 -32.6 -7.1
Petroleum (Spot) $/bbl 97 62 79 36.4 -36.3 27.8

Source: IMF Primary Commodity Prices Database.

(1): Products having specific importance in trade on the global goods markets were selected.
(2): 1b=0.4536 Kg, bbl (barrel)=159 It, cts: cents, MT: Metric Ton.

(3): Natural Gas (Russian in Germany).

As it was stated in the report of the IMF, besides the high demand of the developing country economies con-
nected to global recovery, as a result of the fact that there were downward direction trends in the US Dollar,
there was an increase in the petroleum prices during the year. According to the prediction activities of the
respected institutions of the world, the upward direction course of the petroleum prices will also continue
in 2011. The expectation of an increase in petroleum prices by various investment banks is connected to an
increase that will occur in demand in connection with economic recovery. The International Energy Agency
(IEA) stated that there will be an increase in petroleum production in the world to meet the increasing de-
mand in the upcoming years.

The world commodity price indices, which showed a sharp decrease along with the global crisis in 2009,
showed a positive growth in 2010 compared to the previous year and moreover, some index values rose
above the pre-crisis period. The total commodity prices index increased 26.1% in 2010 compared to the
previous year and the prices of food and beverage products showed an increase of 11.8%. When the indices
are examined as of quarters in 2010, a great majority of the main spending groups located in the index bas-
ket showed a rising trend, but the decreases in some groups in the third quarter draw attention. In the third
quarter compared to the previous quarter a decrease of 1.1% was observed in the total commodity prices
index, a decrease of 2.4% in the industrial inputs price index, a decrease of 3.7% in the metal products price
index, a decrease of 3.2% in the energy price index and a decrease of 3.4% in the petroleum price index
(See Table 4).
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Table 4. World Commodity Prices Index

(2005=100)
(Based on US$)
Quarters of 2010
Components 2008 2009 20100 IstQuarter 2nd Quarter  3rd Quarter  4th Quarter®
Index
Total Commodity Prices Index 172.3 120.6 152.1 145.7 149.1 147.4 166.2
Commodity Prices Index Excluding Petroleum 151.1 127.2 160.6 150.1 155.0 158.2 179.2
Food&Beverage Products Price Index 156.5 136.0 152.1 141.6 143.0 153.4 170.4
Industrial Inputs Price Index 145.6 118.3 169.2 158.6 167.1 163.1 188.1
Agricultural Raw Materials Price Index 113.3 94.1 125.3 115.3 122.6 123.2 140.3
Metal Products Price Index 169.0 135.8 201.0 189.9 199.3 191.9 2227
Energy Price Index 184.7 116.8 147.1 143.1 145.7 141.0 158.5
Petroleum Price Index 182.1 116.2 148.5 144.8 146.9 141.9 160.6
Rate of Change Compared to the Previous Year/Quarter
Total Commodity Prices Index 27.5 -30.0 26.1 5.0 2.3 -1.1 12.8
Commodity Prices Index Excluding Petroleum 7.5 -15.8 26.3 6.9 33 2.1 133
Food&Beverage Products Price Index 233 -13.1 11.8 1.2 1.0 7.3 11.1
Industrial Inputs Price Index -5.7 -18.8 43.0 12.5 5.4 2.4 15.3
Agricultural Raw Materials Price Index -0.8 -16.9 33.2 8.5 6.3 0.5 13.9
Metal Products Price Index -8.0 -19.6 48.0 143 49 -3.7 16.1
Energy Price Index 40.1 -36.8 25.9 3.8 1.8 -3.2 12.4
Petroleum Price Index 36.5 -36.2 27.8 2.0 1.5 -3.4 13.2

Source: IMF Primary Commodity Prices Database.
(1): It is a projection value.

3. UNEMPLOYMENT

In spite of the negative developments experienced in the labor force market along with the global economic
crisis that emerged in the United States in September 2008 and spread rapidly, a complete recovery was not
observed in 2010, despite the realization of a number of recovery packages. According to the data of the
International Labor Organization (ILO), it was estimated that the number of unemployed in 2010 was 205
million and this was approximately 30 million more than the number of unemployed in 2007.

When the unemployment rates in the world are examined annually, according to the ILO, the unemploy-
ment rate was determined to be 6.3% worldwide in 2009. Only an 0.1 point reduction was experienced in
2010 and it was estimated to be 6.2%. It was evident that it would not be possible to create employment
rapidly due to the negative financial conditions experienced and it is thought that the preventive packages
for lowering the unemployment of the countries would be met within a long period of time.

According to the ILO, when 2010 is taken as the basis, within the country groups where there is the highest
unemployment rate, the Middle East was in first place at 10.3% and this was followed by North Africa at 9.8%
and the Central and Southeastern European countries at 9.6%. The region with the lowest unemployment rate
at the country groups level in 2010 was South Asia with a 4.3% rate. When the rates of change in unemploy-
ment are considered in 2010, the highest decrease was at 7.7% in the Central and Southeastern European
countries and at 6.8% in the East Asian countries. However, there was a rise at a rather high rate, such as 4.8%
in the unemployment rate in 2010 in the developed country economies and the EU (See Table 5).
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Table S. Unemployment Rates

Years Rates of Change
Regions 2008 2009 201042 2008 2009 2010
World in General 5.7 6.3 6.2 1.8 10.5 -1.6
Developed Country Economies and European Union 6.1 8.4 8.8 52 37.7 4.8
Greece &9 7.7 9.4 11.8 =13 22.0 25.4
Ireland &9 6.3 11.8 13.5 38.3 87.5 14.2
Portugal &% 7.7 9.6 10.7 -4.7 243 11.6
Spain ¢4 11.3 18.0 19.9 37.1 59.0 10.5
Central and Southeastern Europe 8.6 10.4 9.6 0.0 20.9 -7.7
East Asia 43 44 4.1 13.2 23 -6.8
Southeastern Asia and Pacific 53 52 5.1 -1.9 -1.9 -1.9
South Asia 43 44 43 -44 23 2.3
Latin America and the Caribbean 6.6 7.7 7.7 -5.7 16.7 0.0
Middle East 10.2 10.3 10.3 -2.9 1.0 0.0
North Africa 9.6 9.9 9.8 -5.9 3.1 -1.0
Sub-Saharan Africa 7.9 7.9 8.0 0.0 0.0 1.3
Source: ILO.

(1): It is a preliminary estimate value.

(2): As long as a source for the data is not specified, the source is the econometric model trends of the ILO in October 2010.

(3): The related data was compiled from the database of the IMF World Economic Outlook (October 2010).

(4): On the grounds that the unemployment rates in the Euro Region could attract attention, especially the countries affected by the “debt crisis” were
evaluated under this sub-title.

4. AN EVALUATION OF THE ECONOMIC STATUS ACCORDING
TO THE DEVELOPMENT LEVEL OF THE COUNTRIES

4.1 Developed Countries

The developed countries showed a growth of approximately 3.5% in the first half of 2010. The fact that the
growth rates were low is connected to the economies being deeply influenced by the largest financial crisis
experienced since World War II. The developed country economies, which started to recover slowly from
the severe effects of the crisis, followed a number of policies and put these policies into practice in 2010. A
great majority of the increases in world trade during the year stemmed from the rapid increase in demand
in the developed country economies. Three quarters of the exports of the high-income country economies
in the first half of 2010 were realized to the importers in developed countries. The imports of the developed
countries have 58% of the increase in global exports.

After the global crisis experienced in 2008, in general, many of the economies of the world entered into a
recovery trend. The United States, the largest economy of the world, made a transition to a rise in growth
rates in the second half of 2009 and subsequently, advanced toward a normal economic level with a series
of recovery packages realized. Company investments in the United States were reorganized and continued
and an increase was also observed in the private sector services. The USA economy shrank in the first two
quarters of 2009 and started to grow as of the third quarter and showed a growth of 5.0% in the final quarter.
The growth of the US economy slowed down at the beginning of 2010 and the growth rate was measured
at 3.7% in the first quarter and growth rates were realized at 1.7% in the second quarter, 2.6% in the third
quarter and 2.8% in the final quarter.
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Despite the fact that the production level in the United States was close to the pre-crisis level, especially
in the second quarter the rising trends in production followed a slow course compared to before the crisis.
Consumption expenditures rose as of the third quarter of 2009, but were realized at a low rate due to the
continuation of the intensive savings in the country. At the same time, thanks to the foreign demand, the
profits of the companies once again reaching the desired level and the improving financial situations, invest-
ments increased for operational materials and computer software. However, all of these did not show that
an economic level had been reached in the country that operated with decisiveness and orderliness, that
unemployment had decreased and that the real estate market was active. Besides these, the FED that was
keeping the interest rates almost at the level of zero, stated that it would continue to keep the interest rates
at low levels for a long period of time. Furthermore, the FED announced that the stagnation was continuing
together with global crisis in the housing market and that the rise in prices could continue.

The Euro Region, along with trying to eliminate the effects of the global crisis, was confronted with a new
crisis in 2010. The EU and IMF prepared various recovery packages for the countries and first of all, by
using these packages in Greece and subsequently in Ireland, they attempted to recover economic strengths,
even if slight. Besides the loans obtained from the EU and IMF by Greece, which was one of the countries
within the region influenced the most by the crisis, strict policies were also implemented within the country
and it was attempted to restrict expenditures and increase savings. Supplementary taxes were placed on the
prices of some food and tobacco products, the value added tax was increased and furthermore, tax amounts
were added to the expenditures that exceeded a price limit and that was in the class of luxury expenditures.
Policies similar to those in Greece were also followed in Ireland and it was stated that taxes would be
increased and that reductions in various social aid and health expenditures would be included within the
financial policies. Furthermore, it was stated by the government that the aid packages obtained from the EU
and IMF could cause difficulty for the country’s economy in the future and in this connection, it warned the
people on the subject of the need to make expenditures carefully. After Greece and Ireland, a need was felt
for recovery packages in Portugal and Spain that were also subjected to the effects of the crisis. Portugal
constituted a new budget activity by realizing financial regulations for 2011 and put into practice financial
restrictions aimed at the public area and the working sector according to the new budget.

The Euro Region crisis also negatively influenced the production amounts of the countries. According to
the World Economic Outlook publication of the IMF, in 2010, of these four countries, Greece shrank 4.0%,
Ireland 0.3% and Spain 0.2%, while Portugal grew 1.1%. Whereas, according to the same resource, the
unemployment rates increased compared to last year in the related countries. Unemployment was measured
at 11.8% in Greece, 13.5% in Ireland, 10.7% in Portugal and 19.9% in Spain.

An important point that should be stated concerns the credit notes of the related countries that were influ-
enced by the Euro Region crisis. Moody’s and S&P, of the international credit rating organizations, reduced
the credit ratings of countries, such as Greece, Portugal and Spain, which had a financially negative year.
Whereas, the consumer inflation in the Euro Region that was 0.3% in 2009, rose to 1.6% in 2010.

The Japanese economy, which shrank 6.3% in 2009 due to the global economic crisis, showed a growth
of 4.3% in 2010. However, after a uninterrupted growth period of nine months, it shrank, even if slightly,
in the final quarter of the year. In Japan, which showed a growth based on exports as of its general struc-
ture, had an surplus of US$166 billion on its balance of payments in 2010. Whereas, consumer inflation
decreased 1.0% in 2010 (See Graph 3). Furthermore, it was stated by the Japanese Central Bank that the
Japanese economy was within a process of recovery, but that this recovery had slowed down and that the
confidence in the market had gradually been lost, whereas, there could be a decrease in private consump-
tion. In China, the largest country of the world, savings and borrowing interest accelerated in an upward
direction in order to combat inflation. In China, which meets a great majority of its revenues from exports,
the view that the preservation of the durability of the domestic demand in 2010 would continue the recovery
trend of the country supports this.
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Graph 3. Consumer Price Index
4.2 Emerging Markets and Developing Countries

The developing country economies realized growth at the rate of approximately 8.0% in the first half of
2010. Just like in the developed economies, the growth rates among the Asian and Latin American countries
that are in the lead, have differences to a significant degree with the regions, but in general the realization
of a growth such as 7.1% of the developing country economies as of the end of the year, is observed to be
the largest factor assisting in the recovery of the global economy for 2010. Especially the contributions of
the developing Asian and Latin American countries made world production approach the values in the pre-
crisis period.

The strong local demand flowing directly from China, India and Indonesia to the other Asian countries
facilitated the realization of a growth of 9.3% in the developing Asian economies. Thanks to the financial
incentives with broad-scope realized in the Chinese economy in 2009, the expansion of loans and a series of
special measures taken on behalf of increasing the incomes and consumption of the households, the domes-
tic demand reached a level close to 13.0% and it contributed to the decrease in the present current account
surplus. The process of economic recovery in the region during this year appears to be positive.

A strong growth was realized in the Latin American countries in 2010 and it followed a course of approxi-
mately 6.0% as of the end of the year. The largest contribution to this rate came from Brazil at 7.5% and
besides this, Mexico also contributed at 5.2%. Despite the fact that the event called output deficit’ emerged
in Mexico as a surplus at the present-time, an increase was observed in the growth rate connected to an
increase in exports made to the United States.

The consumer inflation value during the year in the developing countries was realized at approximately
5.0% and the restriction of the production capacity in some large developing countries was the cause of an
increase in prices (See Graph 3). Besides these, a few developing countries implemented tight fiscal poli-
cies and there was also an increase in the cash reserves in some countries. In spite of this, the central banks
in some developing European countries, especially in Eastern European countries, such as Russia, Hungary
and Romania, made reductions in interest rates aimed at the indefiniteness in growth and the pressure of
decreasing prices.

2 In economics, it is the name given to the difference between the current situation Gross Domestic Product (GDP) level and the
potential GDP.
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The Russian economy displayed a moderate recovery trend in the recent period, despite the high petroleum
prices. The growth in production in 2010 reached the level of about 4.0%, whereas, it has been envisaged
that the growth will be approximately 4.3% in 2011. The Chinese economy grew 10.3% as of 2010. China
realized a real growth rate approximately 3 points higher, by increasing the petroleum demand, at 14.0% in
the first half of the year.

The unemployment rates in developing countries, other than some exceptions, showed a decrease in parallel
with the general recovery of the economy, but were still accepted to be high. In the econometric prediction
study made according to the October 2010 data of the ILO, the worldwide unemployment rate regressed
in 2010 to 6.2% with an 0.1 point drop compared to the previous year. It was measured at 4.1% in the East
Asian countries from the country groups where developing countries are concentrated and there was an 0.3
point drop compared to 2009. This rate for the Central and Southeastern European countries dropped 0.8
points compared to 2009 and was measured at 9.6% in 2010. Whereas, in the Latin American countries
the unemployment rate remained the same compared to 2009 and was envisaged to be 7.7% in 2010 (See
Table 5).

At the G-20 leader’s summit, which convened twice in 2010 in Canada and South Korea, it was stated in
general that the global economy is in a recovery trend, but it was emphasized that the present-day risks
continue. It was stated that unemployment, one of the most important points discussed at the meeting, fol-
lows a high course in many of the G-20 countries and that the recovery in these countries would be realized
more slowly compared to both the developed countries and the developing countries, that it is necessary to
take measures for this and it was emphasized that otherwise, these problems would continue. They came
to an agreement on subjects, such as the necessity of implementing policies that would revive employment
on behalf of stable, sustainable growth after the crisis in the global economy, the necessity to enter into a
process of reconstruction in the social activities and balancing the global demand by developing the finan-
cial markets.
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GENERAL EVALUATION

The world economy that grew continuously at over 4.5% from 2004 up until 2007, could not continue this
trend due to the global financial crisis that gave the first signs in 2007 and it could only record a growth
of 3.0% in 2008. While it was estimated by the IMF that the world output would increase 3.0% in 2009,
the financial crisis was transformed into an economic crisis and with its deepening, it realized the largest
shrinkage in the global economy after World War II and the world economy, which expected a decrease
of 1.1%, shrank 0.6%. Under the influence of the major monetary and financial measures taken against
the crisis in 2009, the recovery started before it was expected and the shrinkage remained limited at 0.6%.
Despite the fact that the revival followed a slow course in the developed economies, at the end of a strong
growth performance observed in the developing economies, the recovery that started in the second half of
2009 also continued in 2010. It is expected in 2011 that the developed economies will record a growth of
2.2% and that the developing economies will record a growth of 6.4%.

Despite the fact that the revival in the world economy continues in harmony with the expectations to a
great extent, it is observed that the various risks are also preserved. The consumption expenditures in the
developed countries have shown some revival with the measures taken after the crisis, but with the conclu-
sion of the subject measures, there have once again been decreases. The fact that the consumer confidence
is still at low levels and that the decreasing household incomes have prevented the increase in household
consumption have been the cause of the growth in the emerging economies being positive, but remaining at
alow level. Whereas, the developing economies have recorded high growth and employment increases. The
financial systems of these countries have not encountered serious problems, therefore, they were affected
less by the crisis and the financial policies have reached their goals more easily.

The petroleum and commodity prices recorded large and serious decreases in 2009 and increased in 2010
and approached the pre-crisis levels and it is expected that the global demand will slow down a bit in 2011
and follow a horizontal course. Even if the consumer inflation showed some increase in 2010, compared
to 2009, along with the economic recovery, its remaining under the long-term averages due to not forming
inflationary pressure on the commodity and petroleum prices, the low course of demand and the existence
of idle capacities, it is estimated that it will be realized at 1.4% in the developed countries and 6.2% in the
developing countries at the end of the year. Whereas, despite the continuation of growth in 2011, it is envis-
aged that worldwide consumer inflation will slow down somewhat compared to 2010 due to the demand
following a moderate course.

The volume of world trade, which regressed 11.4% in 2010, is expected to increase 7.0% in 2011. The trade
volumes of the developing countries increased at a higher rate than the developed countries and it is envis-
aged that the developing countries will record a higher increase in trade volume in 2011.

The unemployment rates that reached high levels in the developed countries in 2009, increased even more
in 2010. The increase in unemployment in all of the developed countries slows down the revival of demand
and growth rates. Besides, the high level reached in unemployment reflects to the demand a delayed effect
of conformance to the loss of income in the economy and causes a decrease in demand and the halting of
growth.

The financial measures taken within the scope of emerging from the crisis paved the way for public sector
deficits and public sector debt stocks increasing at a dangerous dimension in the developed economies. The
subject increases reached very serious dimensions in Greece and Portugal. Along with policies planned to
decrease the public sector deficits in developed countries in the upcoming periods, a gradual decrease in
order not to slow down the economic revival will also bring with it the increase in the rate of the public sec-
tor debt stocks to the GDP. A deterioration in significant amounts is not expected in the public sector debt
stocks of the developing countries and it is expected that the increase in the general government debt stock
will remain limited. It can be concluded from all of these results that the world economy will also continue
to recover in 2011.

As aresult of the measures taken for decreasing the effects of the global economic crisis and for increasing
domestic demand and production, according to the data free of seasonal effects, Turkey entered into a re-
vival trend as of the second quarter of 2009 and this revival was also supported with the timely and correct
policy implementations within the framework of the medium-term program. The decrease of uncertainties
at the end of the financial and monetary measures taken against the crisis, the increase of the consumer
confidence, and the improvement of loan conditions also increased the domestic demand by positively
influencing the consumption and investment decisions.
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The revival in the economy also continued in the first half of 2010. In this period, increases in value added
at high rates were recorded in the industrial, construction, trade and transportation sectors. On the other
hand, the revival in demand stemmed from rapid increases in private consumption and investments. Growth
in the increase of stocks provided positive contributions. As a result of this, the GDP recorded a growth
11.0% in the first half of the year.

The unemployment rate in 2009 increased 3 points compared to the previous year and rose to 14.0%. The
high rate of shrinkage observed in the industrial sector employment was effective in the rapid increase in
unemployment rates. The non-agricultural employment decreased at the rate of 1.0%, the agricultural em-
ployment increased 4.5% and the total employment increased 0.4% in 2009. The fact that the economic ac-
tivities increased above what was envisaged in 2010, that the uncertainties decreased and that the measures
taken for increasing employment raised the possibility of employment, also decreased the unemployment
rate. The unemployment rate was realized at 11.9%, the non-agricultural unemployment at 14.8% and the
young unemployment rate was realized at 21.7%.

In parallel with the shrinkage in the economy in 2009, the rate of the current deficit to the national income
decreased 3.4 points compared to the previous year and was realized at 2.3%. As of the first months 0f 2010,
in parallel with the increase in domestic demand and production, imports also entered into a rapid increase
trend. Whereas, the current deficits increased because the increase in exports remained limited within the
scope of the developments in foreign demand. The increase in international commodity and energy prices
and the valuation of the Turkish Lira in real terms were influential on this development. However, no prob-
lem was encountered in the financing of the current deficit in this period. The ratio of imports covered by
exports, which was 72.5% in 2009, decreased 15.3% in 2010 and regressed to 61.4%.

The CPI annual rate of increase in 2009 showed an approximate decrease of 3.5 points compared to 2008
and was realized at 6.5%. The slowing down of economic activities becoming more definite under the
influence of the global economic crisis and the drop in commodity prices were determining factors in this
development. On the other hand, the price increase formed with the tax regulations and the rise in the un-
processed food prices caused inflation to increase in the final quarter of 2009. In 2009 the annual inflation
followed a fluctuating course connected to the change in commodity and energy prices and it reached the
value of 9.2% in September. The CPI closed with a value of 6.5% in 2009, whereas, in 2010, with only an
0.1 point decrease, it closed with a value of 6.4%. Core inflation (I index) entered into a falling trend as of
May and core inflation closed with a value of 3.8% in 2009. Whereas, in 2010 with an 0.8 point decrease it
closed with a value of 3.0%.

The public finance indicators also continued to improve in 2010 with the contribution of the determined
implementation of the measures in the medium-term program and the recovery of the economy in a strong
manner sooner than was envisaged. Together with the economic revival, the tax revenues increasing more
than was envisaged, the abolishment of the temporary measures taken against the crisis on time and in
stages and the improvement in the central government budget, while the rate of the general government
deficit to the GDP was 4.8% in 2009, it decreased 1.2 points in 2010 and regressed to 3.6%.

As a result of the policies followed against the global crisis and the durability shown by the economy,
Turkey’s credit rating was increased at short intervals by four different loan rating organizations. Turkey’s
risk premium indicators fell below some developed economies and Turkey obtained a position that was ac-
cepted to be a less risky for investors.

The GDP increased 11.7% in the first quarter of 2010 and with the continuation of the rapid increase in
economic activities in the second quarter as well, a growth 11.0% was recorded in the first half of the year.
Growth in the first half of the year stemmed from the value added increase at 16.8% in the industrial sector
and at 9.6% in the services sector. In this period, there was a limited increase of 0.8% in the value added of
the agricultural sector. The increase in value added of the related sectors in 2010 compared to the previous
year were 1.6% in the agricultural sector, 12.9% in the industrial sector, 17.1% in the construction sector
and 7.7% in the services sector. In 2010, the agricultural sector had an 8.4% share of the GDP, the industrial
sector had a 19.2% share, the construction sector had a 4.1% share and the services sector had a 68.3%
share of the GDP.

The manufacturing industry rate of capacity utilization, which is one of the leading indicators for the course

of economic activities, was 65.3% in 2009 and with an increase 11.2% in 2010 rose to 72.6%. The listing
for the related years of the industrial production indices was 102.9 and 116.4 and the index figures for 2010
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showed an increase trend of 13.1%. As of sectors, the production index figures in 2010 displayed an in-
creasing trend in all sectors and were 127.5 in the mining and quarrying sector, 114.3 in the manufacturing
industry sector and 129.8 in the electricity, gas and water sector.

The public sector fixed capital investments increased nominally at 37.1% in 2010. In 2010, 59.8% of the
public sector fixed capital investments were realized by the administrations within the scope of the central
government budget, 24.3% by the local administrations, 13.4% by the SEEs, 1.1% by the organizations
within the scope of the privatization administration and 0.3% by the social security organizations. Within
the 2010 public sector fixed capital investments, the shares of the agricultural, manufacturing, energy, edu-
cation and health sectors decreased, the shares of the mining, transportation and tourism sectors increased
and the share of the housing sector did not change. Within the 2010 private sector fixed capital investments,
the shares of the agricultural, manufacturing, transportation and education sectors increased compared to
2009, the shares of the energy, tourism and housing sectors decreased and the shares of the mining and
health sectors did not change.

The monetary policy in 2010 was also carried out within the framework of the inflation targeting regime.
The interval of uncertainty, which forms the basic burden of accountability of the TCMB was announced to
be +2 points. The data announced for inflation and labor force following the period when the interest reduc-
tions started confirmed the projections of the TCMB and strengthened the effect on the monetary policy
decisions. The market interest rates regressed gradually and were reduced to the lowest levels in history.
Positive developments started to be observed in the loan market as of the final quarter of 2009 with the sup-
port of the effect of interest reductions and improvement in the perceptions of global risk.

The fact that the increase of national income is high in a country does not appear to be sufficient for call-
ing that country a developed country. Upon observing that social problems could not be solved in many
countries that were developed economically, set forth the need for a better establishment of the relationship
between economic growth and human growth. In this connection, the Human Development Index (HDI)
that also sets forth the socio-economic development levels among countries started to be used for the first
time by the United Nations Development Program (UNDP) in their “Human Development Report (HDR)”
published in 1990. In the subject reports the UNDP evaluates the concept of human development, the devel-
opment of human resources by going beyond the per capita income calculation, freedoms and individuality
that make people humans and the level for persons attaining basic needs and thus, it attempts to treat the
role of people within development. According to the HDI values Turkey was in 84th place in 2009 and rose
one place in 2010 to 83rd place. In 2009, with an HDI value of 0.675 Turkey was in 40th place among a
total of 43 countries located in the high indexed countries’ group. Despite the index value rising to 0.679 in
2010, Turkey regressed one place more in the country group it belongs to and became 41st.

According to the Gini coefficient, which is one of the important indicators of the just distribution of income
among individuals or households, the 2009 coefficient has a value of 0.415. According to this figure, it is
rather difficult to say that the distribution of income in Turkey is fair. The share of the total income of those
in the richest quintile group is 47.6%, whereas, the share of the poorest quintile group is only 5.6%. Ac-
cording to this, the richest quintile group receives a share from the income that is approximately 8.5 fold
more than the poorest quintile group.

According to all of these results, there are problems in some economic indicators at macro and micro di-
mensions. These determinations were also emphasized, especially in the 2010 Turkey report by the Organi-
zation for Economic Cooperation and Development (OECD). According to the report, there are structural
weaknesses that continue in the Turkish economy and these threaten the sustainability of the long-term
performance. The two basic weaknesses on this subject are shown as the worsening of the price competi-
tion in the economic recovery period and the increase of the current deficit within this and the other as not
being able to use the employment resources at a sufficient level. The necessity of the following subjects are
stressed: Making the economy more transparent for increasing the domestic and foreign confidence in the
economy, focusing on decreasing inflation to the level of 5.0% by the end of 2012, lessening the tight em-
ployment and product market regulations for decreasing worker costs, decreasing the rigidity of fields, such
as minimum wage, length of service compensation and temporary jobs for making the labor force market
more flexible. Furthermore, even if the unregistered economy contributes to the Turkish companies acquir-
ing flexibility in the international environment of competition, it forms a trap that prevents an increase in
productivity that is needed for a modern economy and it is stressed that the dependence on the unregistered
economy should be eliminated.
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1. AT THE MICRO DIMENSION

1.1 Distribution of Household Income

For the first time in 2004 in the Household Budget Research it was attempted by the Turkish Statistical
Institute (TURKSTAT) to constitute more homogeneous groups in the groups formed according to the quin-
tile income or spending groups by using the term “Equivalent Household” within the scope of compliance
to the EU. The equivalence criteria are coefficients that set forth how many adults are equal to the size of
each household, under the hypothesis that the extra expenditures brought by every additional household
member are not the same as the other individuals and that the consumptions of the individuals are also dif-
ferent due to a difference in age-gender of the household individuals. It is calculated how many equivalent
individuals the households are composed of by using these coefficients in the Household Budget Surveys
and Income and Living Conditions research studies. Thus, this approach gives the opportunity to make
more homogenized comparisons of the households with different sizes. According to the equivalent indi-
vidual criteria, which were repeated by the OECD, the number of equivalent adult individuals is calculated
by taking into account the coefficients “1” for heads of households, “0.5” for other individuals older than
13 years of age and “0.3” for individuals 13 years of age or younger. When the shares obtained from the
total disposable income at the quintile groups’ level of the household disposable incomes, which is formed
frequently in equal number with the condition of listing individuals’ incomes from small to large according
to the number of equivalent adult individuals is considered, then in 2008 the poorest quintile group received
only 5.8% of the total income, while the richest quintile group received 46.7% of the total income. In 2008
the share of the total income received by the richest quintile group was 8.1 fold the share of the total income
received by the poorest quintile group. It can be easily stated from these results that this structure is unfair
from the aspect of the division of income among households.

When the picture for 2009 is considered, it draws attention that the poorest quintile group received 5.6%
of the total income and the richest quintile group received 47.6% of the total income. In 2009 the richest
quintile group received 8.5 fold the share of the total income received by the poorest quintile group. The
unjust income distribution structure deteriorated even more in 2009. In 2008 the cumulative of the first 3
quintile group received 31.4% of the total income and this rate regressed to 31.0% in 2009.

The Gini coefficient is one of the most important indicators for the distribution of personal income. This co-
efficient, which is one of the income distribution criteria used for measuring personal income distribution,
is connected to the Lorenz curve and is equal to the proportion of the area remaining between the curve and
the diagonal to the total area remaining below the diagonal. As this ratio grows, the inequality in distribu-
tion increases and as it approaches “0”, it can be mentioned that it displays a fair structure. While the Gini
coefficient had a value of 0.405 in 2008, it rose to 0.415 in 2009 (See Table 6, Graph 4).

Table 6. Share Obtained from the Total Income of the Quintile Groups Listed according to the
Disposable Incomes of the Equivalent Households

Quintile Income Groups 2008 2009 Rate of Change

2008 2009
Lowest Quintile 5.8 5.6 0.0 -3.4
2nd Quintile 10.4 10.3 -1.9 -1.0
3rd Quintile 15.2 15.1 0.0 -0.7
4th Quintile 21.9 21.5 1.9 -1.8
Highest Quintile 46.7 47.6 -0.4 1.9
Total 100.0 100.0 0.0 0.0
(En yiiksek %20)/ (En diisiik %20) 8.1 8.5 0.0 4.9
Gini katsayisi 0.405 0.415 0.0 2.5

Source: TURKSTAT.
Note: The reference periods for incomes are the previous calendar year.
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Graph 4. Share Obtained from the Total Income of the Quintile Groups Listed according to the
Disposable Incomes of the Equivalent Households

1.2 Consumption Expenditures of Households

According to the Classification of Individual Consumption according to Purpose (COICOP) used in the
Consumer Price Index study of the households in 2008, when the share within the total expenditures of the
main spending groups is studied, the housing, water and electricity main spending group is in first place
at 29.1%, this is followed by the food and non-alcoholic beverages main spending group in second place
at 22.6% and the transportation main spending group is in third place at 14.1%. The rates within the total
expenditures of the main spending groups did not change in 2009 from the aspect of order, but changes in
proportional values are observed. Within the total expenditures, once again the housing, water and electric-
ity main spending group was in first place at 28.2%, the food and non-alcoholic beverages main spending
group with a 1.8% increase was in second place within the total expenditures at the rate of 23.0% and the
transportation expenditures with a 3.5% decrease was in third place within the total expenditures at 13.6%.

While the per household monthly average spending value in 2008 was 1,626 TL, this figure rose to 1,688
TL in 2009. When the per household average expenditure values as of the main spending groups in 2008
and 2009 are compared, the food and non-alcoholic beverages, alcoholic beverages and tobacco, housing,
water and electricity, furniture and household appliances, health, entertainment and culture, restaurants
and hotels, and various goods and services main spending groups increased, only the clothing and foot-
wear main spending group decreased and the transportation, communications and education main spending
groups did not change. In 2009 in the average expenditure values per household, the largest increase was
22.5% in the restaurants and hotels main spending group.

When the median expenditure values per household are examined in 2008, housing, water and electricity is
in first place at 427 TL, while in 2009 these are also in first place at 426 TL. While the median per house-
hold spending value of the average spending value was 82.5% in 2008, it was 83.1% in 2009 (See Table 7,
Graph 95).
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Table 7. The Share within the Total Expenditures of the Total Consumption Expenditures of the
Households according to Expenditure Groups

Rate of Change in the Rate of Change

Rate within the Monthly Consumption Expenditures Per Monthly Consump- in the Total
Total Household (TL) tion Expenditures Per Expenditure
Expenditure Groups Expenditures Household —Ratios
2008 2009 2009
2008 2009 Average Median  Average Median Average Median 2009
Food&Non-alcoholic Beverages 226 230 368 322 388 332 54 3.1 1.8
Alcoholic Beverages&Tobacco 3.8 4.1 62 33 69 35 11.3 6.1 7.9
Clothing&Footwear 5.4 5.1 88 35 86 35 2.3 0.0 -5.6
Housing, Water, Electricity 29.1 28.2 472 427 477 426 1.1 -0.2 -3.1
Furniture, Household Appliances 5.8 6.2 94 42 104 48 10.6 14.3 6.9
Health 1.9 1.9 31 2 32 4 32 100.0 0.0
Transportation 14.1 13.6 229 90 229 94 0.0 44 -3.5
Communications 4.4 42 71 51 71 48 0.0 -5.9 -4.5
Entertainment&Culture 2.5 2.6 41 7 44 8 7.3 14.3 4.0
Education 2.0 1.9 32 0 32 0 0.0 -5.0
Restaurants&Hotels 4.4 52 71 34 87 44 22.5 29.4 18.2
Various Goods&Services 4.1 4.1 67 25 68 25 1.5 0.0 0.0
Total 100.0  100.0 1,626 1,341 1,688 1,402 3.8 4.5 0.0
Source: TURKSTAT.
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Graph 5. The Monthly Average Consumption Expenditures Per Households according to the
Expenditure Groups (TL)

When the total shares received from the total expenditures of the households are considered according to
the household disposable incomes for 2008 by quintile groups, the poorest quintile group received only
9.1% of the share from the total expenditures and the richest quintile group received 36.7% of the share
from the total expenditures. The share received from the total expenditures by the richest quintile group
was 4.0 fold the share received from the total expenditures by the poorest quintile group. According to this
result, it can be said that there was a more fair distribution in 2008 according to the disposable income
among households. When the picture is examined for 2009, while the richest quintile group received a share
of 36.6% of the total expenditures, the poorest quintile group received only a share of 9.1% of the total
expenditures. The share of the richest quintile group is still 4.0 fold the share of the poorest quintile group.
At the level of shares received from the total expenditures by the quintile groups, the highest increase was
a 1.8% increase in the 3rd quintile group (See Table 8, Graph 6).
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Table 8. Share Obtained from the Total Consumption Expenditures by the Quintile Groups Listed
according to Disposable Income

Quintile Income Groups 2008 2009 Rate of Change

2008 2009
Lowest Quintile 9.1 9.1 -0.4 0.4
2nd Quintile 13.8 13.4 2.5 -2.9
3rd Quintile 17.7 18.0 -1.1 1.8
4th Quintile 22.8 229 -2.0 0.5
Highest Quintile 36.7 36.6 1.0 -0.2
Total 100.0 100.0 0.0 0.0
(En yiiksek %20)/ (En diisiik %20) 4.0 4.0 1.4 -0.6

Source: TURKSTAT.
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Graph 6. The Share Obtained from the Total Consumption Expenditures of the Quintile Groups
Listed according to Disposable Income

1.3 Human Development Indices

Eighteen global Human Development Reports have been published by the United Nations Development
Program (UNDP) since 1990. In almost every development report, the Human Development Index (HDI)
has been measured with a different method. The rises and falls of Turkey among countries included within
the scope of the report are connected more to the number of countries included in the index and the scope,
hypotheses and changes in the method of calculation than to Turkey’s gains and failures.

The method of the Human Development Reports was finalized in 1999 and 2000 and data was published
about the past of approximately 100 countries. The HDI, which is based on three components; life expec-
tancy, education and per capita income, aims to expand the scope of the development analysis. Actually,
the fact that the HDI can be calculated with an easy method has also made the area of usage of the index
even more widespread. However, it is not that simple to interpret the economic development policies with
the help of the HDI.

The HDI dwells up quality of life more than economic cycles. The HDI’s low sensitivity to economic crises
should not negatively influence putting into practice the development policies targeted on the subject of
human development. Basically, the human development policies target the groups, which are affected the
most from economic crises and those who are weak socially and in need of protection. In this connection,
the investments made for human development can also be evaluated as the most important strategy for
overcoming the economic crises effectively and within societal peace.
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When the listing of Turkey among countries is analyzed by years, provided that the calculation method of
the index remains the same, while it has a low human development level with the HDI value of 0.438 in
1965, it appears that it passed to a medium development level in 1972. While Turkey had an HDI value of
0.587 in 1975 and was in 56th place among 102 countries, its place in 2001 was 96th, in 2002 88th, in 2003
94th, in 2008 84th, in 2009 84th and in 2010 83rd place.

Despite the fact that there is an increase in Turkey’s HDI values, it loses rank in the country listings due to
changes in the number of countries included in the index and due to the fact that the developments recorded
for index components are higher in the other countries.

It is stated that the development shown by Turkey for the HDI is insufficient and especially that it displays
a low performance in the per capita GDP values. In spite of the fact that Turkey’s life expectancy at birth
has increased as of years, it is behind countries, such as Belize, Ukraine, Colombia and Thailand, which
are at the medium level of development. However, in 2005, among the 177 countries according to the HDI
values, there were countries with lower HDI listings than Turkey, but had higher education index values.
For example, Ecuador, which is located in 89th place in the index listing, has an education index value of
0.91 and Vietnam, which is located in 105th place, has an education index value of 0.90. Turkey’s education
index value is 0.87.

It is necessary to give brief information on the subject of the approach for calculating the index prior to
interpreting the HDI:

Index = (Real value - Min value) / (Max value - Min value) (1

With this approach, the Education Index (EI) is composed of two components that are the following: Adult
Literacy Index (ALI) and the Schooling Index (SI). The Life Expectancy at Birth Index (LEBI) and the
Income Index (IT) are calculated in the manner given below:

LEBI = (Real value .- Min value )/ (Max . - Min value

ALI= (Real value - Min value )/ (Max .- Min value )

LEB LEB )

SI= (Real value - Min value ., ) / (Max o, - Min value . )

EI= ( 2/3xALI) + (1/3xSI) 2)
Il = (log real value ,.-log min value , ) / (log max ,-log min value
Where:

LEB: Life expectancy at birth,

PCI PCI)

LR: Literacy ratio,
SR: Gross schooling ratio,
PCI: Per capita income,
Min: Minimum value,
Max: Maximum value.
From the formulations given in this component, the HDI equivalence is calculated:
HDI = (1/3 x LEBI) + ( 1/3 x EI) + (1/3 x IT) 3)

The index value has values that change between “0-1”. The countries are categorized in 4 groups by the
UNDP according to the index value. These are in the following manner:

Index Value Group Definition
0-0.479 Low

0.480-0.670 Medium
0.671-0.780 High

0.781-1 Very High
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When the HDI values for 2009 and 2010 are studied, while the HDI figure for the entire world was 0.619
in 2009, with an 0.8% improvement in 2010 it reached 0.624. When the country groups formed based on
HDI values are calculated for the countries included in the index, the index figure of the countries having a
very high HDI value was 0.875 in 2008 and with an 0.3% increase rose to 0.878 in 2009. The index figure
for the countries group having a high HDI value increased 0.7% and went from 0.712 to 0.717. The HDI
for the countries group having a medium level HDI value increased 1.0% and rose from 0.586 to 0.592.
A significant increase was recorded in the index figure of the countries group having a low HDI value and
with a 1.3% change the index figure rose from 0.388 to 0.393.

Turkey’s HDI value that was 0.674 in 2009 changed at approximately the same rate as the change in the
HDI of the group in which it was located. According to HDI values, Turkey is located in the high HDI value
countries group and the total number of countries in the group is 43. Turkey was in 40th place within these
countries in 2009 and regressed one place in 2010 and was in 41st place. However, Turkey’s number in the
listings of the total countries included in the index between 1980 and 2010 has improved by 14 places (See
Table 9, Graphs 7, 8).

Table 9. Turkey’s Place in the World according to the Human Development Index

Human Development Index (HDI) for World 2008 2009
Group of Countries Having a High HDI 0.619 0.624
Group of Countries Having a Medium Level HDI 0.875 0.878
Group of Countries Having a Low HDI 0.712 0.717
HDI for Turkey 0.586 0.592
Turkey's number on the index 0.388 0.393
Tiirkiye i¢in IGE 0.674 0.679
Endeksteki sira numarast 84 83
Group in which Turkey is included in the Index High HDI High HDI
Number of countries in group in which Turkey is included 43 43
Turkey's number in group in which it is included 40 41
Improvement in the HDI for 1980-2010 14
Annual average HDI rate of increase for 2000-2010 0.76

Source: UNDP, Human Development Report, 2010.
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Graph 7. Turkey’s Place in the World according to the Human Development Index (HDI)
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Graph 8. Average and Expected Years of Education in 2010

When the basic components of the HDI are considered at the level of country categories for 2010, while the
life expectancy at birth is 80.3 years in the very high HDI countries group, it is 72.2 years in Turkey. While
the average schooling years is 11.3 years in the high HDI countries group, it is only 6.5 years in Turkey.
While the expected schooling years is 15.9 years in the very high HDI countries group, these countries were
able to realize 71.1% of this expectation. The expected schooling years in Turkey is 11.8 years and it was
only able to realize 55.1% of this expectation. According to the Purchasing Power Parity (PPP) on the basis
of USS$, the per capita GNP figure of the very high HDI countries group was US$37,225 and this figure was
US$13,359 in Turkey and was 35.9% of the income value of the very high HDI countries group. Turkey’s
listing according to the per capita GNP values for the countries included is 14 points behind its listing ac-
cording to the HDI values. In other words, Turkey is below in the listing by 14 points in the per capita Gross
National Product (GNP) (See Table 10, Graphs 9, 10).

Table 10. Components of the Human Development Index for 2010

Per Capita
Life Gross National
Indicators HDI  Expectancy  Average Years Expected Years Product (GNP) Order
Value at Birth of Education of Education (Accordingto  (GDP-HDI)
(Years) PPP Based on
2008 US$)
Human Development Index (HDI) for World 0.624 69.3 7.4 12.3 10,631
Group of Countries Having a Very High HDI 0.878 80.3 113 15.9 37,225
Group of Countries Having a High HDI 0.717 72.6 8.3 13.8 12,286
Group of Countries Having a Medium Level 0592 69.3 63 1.0 5.134
HDI
Group of Countries Having a Low HDI 0.393 56.0 4.1 8.2 1,490
Turkey 0.679 72.2 6.5 11.8 13,359 -26

Source: UNDP, Human Development Report, 2010.
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Graph 10. Per Capita Gross National Product (GNP) (According to PPP Based on 2008 US$)

According to the Human Development Report published by the UNDP, the ratio of population whose daily
income is below US$2 is 27.0% by the purchasing power parity during the 2000-2008 period in Turkey.
According to the same report, the life satisfaction of the total population was measured on a scale of 10 and
a measure of 5.5 was obtained. In other words, the entire population is neither very satisfied nor unsatisfied
with their lives. When the picture for women was examined, it draws attention that the situation does not
change. In Turkey, 71% of persons are satisfied with their profession, 76% are satisfied with their health and
only 44% appear to be satisfied with their life standards (See Table 11) .
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Table 11. Indicators for Human Development of Turkey

Indicators 2000-2008"

Multidimensional Poverty Index 0.039
Ratio of population having a risk of multidimensional poverty 2.6
Ratio of population with income below poverty threshold ® 27.0
Satisfaction from all aspects of life ® 5.5
Women satisfied from all aspects of life ® 5.5
Ratio of persons satisfied with profession 71
Ratio of persons satisfied with personal health 76
Ratio of persons satisfied with their life standards 44

Source: UNDP, Human Development Report, 2010.

(1): The reference year for some indicators is 2006-2009.

(2): Persons whose daily income is below US$2 according to the purchasing power parity.
(3): “0” expresses not at all satisfied, “10” expresses very satisfied.

1.4 Labor Force

When the rates of total employment in 2010 are examined according to Level-1 of the Nomenclature of
Territorial Units for Statistics (NUTS), the rate of employment with highest value is 54.6% in the Eastern
Black Sea region and this is followed by the Northeastern Anatolia region at 47.7% and the Western Black
Sea region is in third place at 47.5%. Whereas, the region in last place for rate of employment is the South-
eastern Anatolia region at 33.2%. The unemployment rates reached the highest level of 14.3% of the total
population in both the Istanbul and Central Eastern Anatolia regions, and this was followed in second place
by the Mediterranean region at 13.9%. Whereas, the region with the lowest unemployment rate was the
Eastern Black Sea region at 6.1%.

The first two regions that have the highest male population employment rate are the North Eastern Anatolia
region at 66.2% and the Eastern Black Sea region at 66.1%. The first two regions that have the highest
female population employment rate are the Eastern Black Sea region at 43.4% and the Western Black Sea
region at 32.7%. The point that draws attention in these results is the fact that there is a 1.5 fold difference
between the highest male employment rate and the highest female employment rate. The Southeastern
Anatolia region is the region where there is the lowest male employment at 56.0% and lowest female em-
ployment at 11.5%.

The region where there is the highest male unemployment rate is Central Eastern Anatolia at 15.0% and
the region where there is the highest female unemployment rate is Istanbul at 17.4%. The regions where
there are the lowest male and female unemployment rates are the Eastern Black Sea region at 7.3% and the
Northeastern Anatolia region at 3.3% (See Graph 11-Graph 16).
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Graph 11. Rate of Total Employment in 2010 according to Level-1 of the NUTS
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Graph 12. Rate of Total Unemployment in 2010 according to Level-1 of the NUTS
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Rate of Male Employment in 2000 according to Level-1 of the NUTS
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Graph 13. Rate of Male Employment in 2010 according to Level-1 of the NUTS
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Graph 14. Rate of Male Unemployment in 2010 according to Level-1 of the NUTS
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Rate of Female Empéoyment in 2010 according to Leved-1 of the NUTS
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Graph 15. Rate of Female Employment in 2010 according to Level-1 of the NUTS
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Graph 16. Rate of Female Unemployment in 2010 according to Level-1 of the NUTS
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2. AT THE MACRO DIMENSION

2.1 National Income

Thanks to the economic programs and structural changes realized as of 2001, the economy of Turkey at-
tained positive figures in growth as of 2002 and up until 2008 and shrank at the rate of 4.7% in 2009 with
the global economic crisis experienced. Whereas, in 2010 the economy of Turkey grew 8.9% and was the
most rapidly growing economy of Europe.

The Gross Domestic Product (GDP) showed an increase of 12.0% in the first quarter, 10.3% in the second
quarter, 5.2% in the third quarter and 9.2% in the final quarter of 2010. Turkey, with a growth 0f 9.2% in the
fourth quarter was the second country after China that grew the most among the G-20 countries. The GDP
in constant prices displayed an increase of 4,680 million TL from its level in the first quarter of 2010 and
closed in the final quarter at the level of 28,015 million TL. The per capita GDP value in current prices was
annually US$10,079. Furthermore, the 2010 growth rates were realized 2.1 points above the rate of 6.8%
envisaged in the Medium-Term Program (MTP).

When the GDP is examined as of main sectors in constant prices, it is observed that positive growth was
realized in all of the sectors. The sector that realized the most growth was the construction sector at 17.1%.
The construction sector, which was the sector that shrank the most in 2009 at 16.1%, closed with a high
growth in 2010 together with the base effect. Whereas, the sector having the lowest rate of growth within
the main sectors was the agricultural sector due to the harsh seasonal conditions during the year. The agri-
cultural sector grew 3.9% in 2009 due to the fact that the subject seasonal conditions were more favorable
and it closed with a 1.6% growth in 2010. The growth rates in the industrial sector were realized at 12.9%
and in the services sector at 7.7% (See Graph 17).
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When the GDP in constant prices is examined according to the branches of economic activity, there was an
economic shrinkage in many branches of economic activities, such as fishing, mining and quarrying, manu-
facturing industry, electricity, gas, steam and hot water production and distribution, construction, wholesale
and retail trade, transportation, storage and communications and other social, societal and personal service
activities due to the global reduction in 2009. Whereas, in 2010 it followed a course above what was ex-
pected and all branches of activity realized a positive growth. According to branches of activity, growth
of 17.1% was realized in construction and was followed by the fishing sector at 14.2%, the manufacturing
industry sector at 13.6%, the wholesale and retail trade at 13.3%, taxes-subsidies at 12.9% and transporta-
tion and communications activities at 10.5% (See Table 12).

Table 12. The Gross Domestic Product in Constant Prices

(By Branches of Economic Activity and 1998 Basic Prices)

Value (000 TL) Rate within Total Rate of Change

Branches of Economic Activity

2008 2009 2010 2008 2009 2010 2008 2009 2010
Agriculture, Hunting and Forestry 9,141,424 9,477,479 9,595,288 9.0 9.8 9.1 4.6 3.7 1.2
Fishing 292,126 291,158 332,568 0.3 0.3 03 57 -03 142
Mining and Quarrying 813,954 759,220 795,179 0.8 0.8 0.8 54 6.7 4.7
Manufacturing Industry 24,290,306 22,538,467 25,614,104 238 232 242 -01 -72 13.6
pycemicity, Gas, Steam and Hot Water Production and 2107391 2,034,945 2184265 21 21 21 37 34 73
Construction 6,040,811 5,067,196 5,935,140 5.9 52 56 81 -l6.1 171
Wholesale and Retail Trade 13,237,437 11,863,006 13,444479 13.0 122 127 -1.5 -104 133
Hotels and Restaurants 1,882,737 1,952,631 1,958,749 1.8 2.0 1.9 -2.0 3.7 0.3
Transportation, Storage and Communications 15,026,108 13,936,885 15,398,896 147 144 146 1.5 =72 105
Activities of Financial Intermediation Organizations 10,803,084 11,722,407 12,568,653 10.6  12.1 11.9 9.1 8.5 7.2
Housing Ownership 4,889,749 5,018,694 5,113,424 4.8 52 4.8 2.3 2.6 1.9
Real Estate, Renting and Business Activities 3,473,201 3,625,686 3,900,015 34 3.7 3.7 6.7 4.4 7.6

Public Administration and Defense, Compulsory Social 3,108,369 3.197.580  3214.667 3.0 33 3.0 03 29 05

Security

Education 2,007,025 2,047,582 2,060,044 2.0 2.1 1.9 1.2 2.0 0.6
Health and Social Services 1,230,213 1,268,643 1,283,191 1.2 1.3 1.2 33 3.1 1.1
Other Social, Societal and Personal Service Activities 1,611,295 1,592,251 1,607,007 1.6 1.6 1.5 1.8 -1.2 0.9
Private Households with Employed Personnel 155,676 159,180 167,717 0.2 0.2 0.2 5.6 2.3 54
Total of Sectors 100,110,905 96,553,011 105,173,387 982 99.5 995 1.3 3.6 8.9
Financial Intermediation Services Measured Indirectly 6,773,149 7,429,415 8,391,950 6.6 7.7 7.9 8.4 9.7 13.0
Taxes-Subsidies 8,583,974 7,879,518 8,898,706 8.4 8.1 84 -06 -82 129
Gross Domestic Product (Purchaser's Prices) 101,921,730 97,003,114 105,680,142 100.0 100.0 100.0 0.7 -4.8 8.9

Source: TURKSTAT.

The GDP in constant prices and seasonally and calendar adjusted that was 25.4 billion TL in the first quar-
ter, rose to 26.3 billion TL in the second quarter, to 26.6 billion TL in the third quarter and rose to 27.6 bil-
lion TL in the final quarter of 2010. The GDP with seasonally and calendar adjusted increased 9.2% in the
final quarter compared to the same quarter of the previous year and reached a record level, but this rate was
realized at only 3.6% for the GDP when seasonally and calendar adjusted were excluded (See Graph 18).
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Graph 18. Gross Domestic Product in Constant Prices (Billion TL)

In 2010 the GDP in current prices grew 16.0% and reached 1,105,101 million TL and of this 92,804 mil-
lion TL was provided by the agricultural sector; 211,998 million TL by the industrial sector; 45,240 million
TL by the construction sector and 755,060 million TL was provided by the services sector (See Table 13).

Table 13. The Gross Domestic Product in Current Prices

(By Branches of Economic Activity and Basic Prices)

Branches of Economic Activity Value (000 "1}809

Rate within Total Rate of Change
08 2009

Fishing 2010 2010 2008 2009 2010
Agriculture, Hunting and Forestry 70,741,993 76,997,468 90,507,309 7.4 8.1 8.2 13.1 8.8 17.5
Fishing 1,532,592 1,778,418 2,296,292 0.2 0.2 0.2 -13.1 16.0 29.1
Mining and Quarrying 13,458,457 14,235,361 15,785,419 1.4 15 1.4 278 5.8 10.9
Manufacturing Industry 153,721,455 144,992,162 170,744,886 16.2 152 15.5 8.4 -5.7 17.8
Electricity, Gas, Steam and Hot Water Production and Distribution 20,637,525 22,818,051 25,467,877 22 24 23 28.0 10.6 11.6
Construction 44,657,644 36,577,637 45,239,597 4.7 38 4.1 8.9 -18.1 23.7
Wholesale and Retail Trade 116,297,110 103,452,320 123,997,556 122 10.9 1.2 12.8 -11.0 19.9
Hotels and Restaurants 21,034,516 23,714,131 25,589,586 22 25 23 103 12.7 79
Transportation, Storage and Communications 135,030,193 127,283,537 147,131,140 14.2 13.4 133 14.8 -5.7 15.6
Activities of Financial Intermediation Organizations 33,036,646 42,687,806 41,550,349 35 45 3.8 20.6 29.2 2.7
Housing Ownership 106,137,796 117,287,009 124,667,749 1.2 123 1.3 16.5 10.5 6.3
Real Estate, Renting and Business Activities 40,670,633 45,167,515 52,709,961 43 4.7 4.8 17.5 11.1 16.7
Public inistration and Defense, Compulsory Social Security 36,436,682 41,270,555 46,027,974 3.8 43 42 10.4 133 11.5
Education 27,878,075 31,813,406 36,796,541 29 33 33 132 14.1 15.7
Health and Social Services 15,577,687 16,448,847 17,933,777 1.6 1.7 1.6 12.0 5.6 9.0
Other Social, Societal and Personal Service Activities 16,030,765 16,078,191 18,515,172 1.7 1.7 1.7 9.4 03 152
Private Households with Employed Personnel 1,705,443 1,847,272 2,095,561 0.2 0.2 0.2 14.1 8.3 13.4
Total of Sectors 854,585,214 864,449,686 987,056,746 89.9 90.8 89.3 133 12 142
Financial Intermediation Services Measured Indirectly 14,927,534 21,708,092 19,627,304 1.6 23 1.8 155 45.4 -9.6
Taxes-Subsidies 110,876,571 109,816,985 137,671,668 1.7 11.5 125 9.0 -1.0 254
Gross Domestic Product (Purchaser's Prices) 950,534,251 952,558,579 1,105,101,110 100.0 100.0 100.0 127 0.2 16.0

Source: TURKSTAT.

Of the growth of the GDP at 8.9% in 2010, the manufacturing industry sector made a contribution valued
at 3.2 points, the agricultural sector at 0.1 points and the construction sector made a contribution valued at
0.9 points. Whereas, the other important contributions were wholesale and retail trade at 1.6 points, com-
munications at 1.5 points, financial intermediation organizations at 0.9 points, rent real estate and business
activities at 0.3 points and electricity, gas, steam and hot water production and distribution at 0.2 points
(See Table 14).
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Table 14. Sectoral Contributions to the Gross Domestic Product

(Points, by Branches of Economic Activity and 1998 Basic Prices)

Branches of Economic Activity 2008 2009 2010 2008 2009 2010
Agriculture, Hunting and Forestry 9,141,424 9,477,479 9,595,288 0.40 0.33 0.12
Fishing 292,126 291,158 332,568 -0.02 0.00 0.04
Mining and Quarrying 813,954 759,220 795,179  0.04 -0.05 0.04
Manufacturing Industry 24,290,306 22,538,467 25,614,104 -0.04 -1.72  3.17
Fectrieity, Gas, Steam and Hot Water Production and 5 107391 2034945 2184265 007 007 015
Construction 6,040,811 5,067,196 5,935,140 -0.53 -0.96  0.89
Wholesale and Retail Trade 13,237,437 11,863,006 13,444,479 -0.20 -1.35 1.63
Hotels and Restaurants 1,882,737 1,952,631 1,958,749  -0.04 0.07 0.01
Transportation, Storage and Communications 15,026,108 13,936,885 15,398,896 021 -1.07 1.51
Activities of Financial Intermediation Organizations 10,803,084 11,722,407 12,568,653 089 090 0.87
Housing Ownership 4,389,749 5,018,694 5,113,424 0.11 0.13 0.10
Real Estate, Renting and Business Activities 3,473,201 3,625,686 3,900,015 0.21 0.15 0.28
FS’:Elllir(;t?dministration and Defense, Compulsory Social 3,108,369 3.197.580 3.214.667 0.01 0.09 0.02
Education 2,007,025 2,047,582 2,060,044  0.02 0.04  0.01
Health and Social Services 1,230,213 1,268,643 1,283,191 0.04 0.04 0.01
Other Social, Societal and Personal Service Activities 1,611,295 1,592,251 1,607,007 0.03 -0.02 0.02
Private Households with Employed Persons 155,676 159,180 167,717 0.01 0.00 0.01
Total of Sectors 100,110,905 96,553,011 105,173,387 123 -349  8.89
Financial Intermediation Services Measured Indirectly 6,773,149 7,429,415 8,391,950 0.52 0.64 0.99
Taxes-Subsidies 8,583,974 7,879,518 8,898,706  -0.05 -0.69 1.05
Gross Domestic Product (Purchaser's Prices) 101,921,730 97,003,114 105,680,142 0.66 -4.83 8.95

Source: TURKSTAT.

The shares of the agricultural and industrial sectors within the GDP in current prices in 2010 increased 0.1
point, with 8.4% in the agricultural sector, 19.2% in the industrial sector and the share of the construction
sector increased 0.3 points and rose to 4.1% compared to the previous year. Whereas, the share of the ser-
vices sector decreased 0.5 points and regressed to 68.3% (See Table 15, Graph 19).

Table 15. Shares of the Sectors within the Gross Domestic Product

(Current Prices, %)

Sectors 2008 2009 2010
Agriculture 7.6 8.3 8.4
Industry 19.8 19.1 19.2
Construction 4.7 3.8 4.1
Services " 67.9 68.8 68.3
GDP 100.0 100.0 100.0

Source: TURKSTAT.

(1): Financial Intermediation services measured indirectly and taxes-subsidies were included in services.
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Graph 19. Sectoral Distribution of the Gross Domestic Product (Current Prices)

In the GDP by the expenditure method in constant prices, the consumption expenditures of the resident
households increased 6.6% and the public sector consumption expenditures increased 2.0% in 2010 com-
pared to the previous year. Furthermore, the exports of goods and services, which displayed a decrease of
5.0% in 2009, increased 3.4% in 2010. Whereas, the imports of goods in services in 2010 increased 20.7%.
The public sector fixed capital investments rose 15.1% under the influence of the 17.0% increase in con-
struction investments and the 8.4% increase in machinery-equipment investments. The private sector fixed
capital investments increased 33.5%, due to the increases in machinery-equipment investments at 43.0%
and the construction investments at 16.9% (See Table 16).

In the GDP by the expenditure method in current prices, the consumption of the resident households in-
creased 15.5% in 2010 compared to the previous year. While the domestic consumption of the resident
and non-resident households provided a positive contribution of 14.5% and the foreign consumption of
the resident households provided a positive contribution of 13.1% to the growth of this consumption item;
the domestic consumption of the non-resident households provided a negative contribution of 2.9%. The
public sector consumption expenditures increased 12.4% in 2010 compared to the previous year and rose to
157,451 million TL. While the public sector fixed capital investments increased 20.4%, the most important
contribution to this increase was the increase made in construction sector investments at 24.1%. While the
private sector fixed capital investments increased 31.1%, of the sub-items of this, the machinery-equipment
investments increased 35.3% and the construction sector investments increased 23.4% (See Table 17).

The consumption of the resident households provided a 4.7 point positive contribution, the final consump-
tion expenditures of the government an 0.2 point contribution, the fixed capital investments a 6.0 point
contribution, the change in stocks a 2.5 point contribution, exports an 0.9 point contribution and imports
provided a 5.2 point positive contribution to the growth of the GDP by the expenditure method in constant
prices (See Table 18).

34‘ www.tobb.org.tr




Economic Report 2010

Table 16. Gross Domestic Product by the Expenditure Method

(1998 Prices)
Value (000 TL) Rate within Total Rate of Change
08 2009 2009 2010 _2

Components of the Expenditures

2010 2008 008 2009 2010
Gross Domestic Product 101,921,730 97,003,114 105,680,142 100.0 100.0 100.0 0.7 438 8.9
Consumption of Resident Households 70,198,486 68,597,603 73,108,339 689 70.7 69.2 -0.3 2.3 6.6

Domestic Consumption of Resident&Non-resident 73400 315 7348575 76,585,771 724 746 725 -04 20 59

Households
%;“;;)Oﬂ‘;mesm Consumption of Non-resident 4084770 4427934 4208999 40 46 40 35 84 49
Foreign Consumption of Resident Households 482,942 676,962 731,567 0.5 0.7 07 -11.8 402 8.1
Final Consumption Expenditures of Government 10,304,175 11,105,788 11,327,507 10.1 11.4 10.7 1.7 7.8 2.0
Salaries, Wages 5,042,711 5,112,949 5,172,463 4.9 53 49 -04 1.4 1.2
Purchases of Goods&Services 5,261,464 5,992,839 6,155,044 52 6.2 5.8 39 139 2.7
Formation of Gross Fixed Capital 23,912,294 19,358,027 25,154,548 235 200 238 -62 -190 299
Public Sector 3,780,105 3,755,945 4,324,946 3.7 3.9 41 127  -06 151
Machinery-Equipment 910,781 790,100 856,155 0.9 0.8 08 201 -133 84
Construction 2,869,324 2,965,845 3,468,791 2.8 3.1 33 106 34 170
Private Sector 20,132,189 15,602,082 20,829,602 19.8 16.1 19.7 -9.0 -22.5 335
Machinery-Equipment 12,862,368 9,921,673 14,188,370 12.6 102 134 -7.0 229 430
Construction 7,269,820 5,680,409 6,641,232 7.1 5.9 63 -124 219 169
Changes in Stocks 217,211 -2,140,473 244,263 02 22 0.2 - - -
Exports of Goods&Services 25,968,236 24,660,528 25,503,168 255 254 24.1 27  -5.0 34
(Minus) Imports of Goods and Services 28,678,672 24,578,358 29,657,682 28.1 253 28.1 -4.1 -143 20.7

Source: TURKSTAT.
(1): The changes in stocks are calculated as residual between production and expenditure accounts and also includesstatistical discrepancy.

Table 17. Gross Domestic Product by the Expenditure Method

(Current Prices)

Components of the Expenditures R 010 2008 o008 20102008 200055070
Gross Domestic Product 950,534,251 952,558,579 1,105,101,110 100.0 100.0 100.0 127 02 16.0
Consumption of Resident Households 663,944,252 680,768,339 786,079,201  69.8 71.5 71.1 104 25 155
ggum:eitg(ﬁ"m“mpﬁm of Resident&Non-resident (o5 619 935 714245241 817,550,300 732 750 740 106 27 145
%z‘;goﬂzmemc Consumption of Non-resident 30,41 15 39888549 38,723,157 38 42 35 142 101 2.9
Foreign Consumption of Resident Households 4,565,282 6,411,648 7,252,049 0.5 0.7 0.7 7.5 404 131
Final Consumption Expenditures of Government 121,681,099 140,028,924 157,451,278 12.8 147 142 129 151 12.4
Salaries, Wages 66,986,764 75829979 87344368 7.0 80 79 124 132 152
Purchases of Goods&Services 54,694,335 64,198,944 70,106,910 5.8 6.7 6.3 134 174 9.2
Formation of the Gross Fixed Capital 189,094,334 160,718,033 206,879,576 199 169 187 47 -150 287
Public Sector 36,725,067 35335252 42,558,113 39 37 39 281 38 204
Machinery-Equipment 6,653,631 6222501 6426472 07 07 06 339 65 33
Construction 30,071,436 29,112,751 36,131,641 32 31 33 269 32 241

Private Sector 152,369,267 125,382,781 164,321,462 160 132 149 03 -177 3Ll
Machinery-Equipment 92,147,661 80,423,027 108,826482 9.7 84 98 -09 -127 353
Construction 60,221,606 44,959,753 55494980 63 47 50 21 -253 234
Changes in Stocks 17,949,462  -18,427,286 15,646,824 1.9 -1.9 1.4 - - -
Exports of Goods&Services 227,252,949 222,102,643 233,076,618 239 233 211 207 23 49
(Minus) Imports of Goods&Services 269,387,845 232,632,073 294,032,387 283 244 266 162 -136 264

Source: TURKSTAT.
(1): The changes in stocks are calculated as residual between production and expenditure accounts and also includes statistical discrepancy.

www.tobb.org.tr 89




Economic Report 2010

Table 18. Contributions to the Gross Domestic Product by the Expenditure Method

(1998 Prices, Points)

Components of the Expenditures 2008 2009 2010
Gross Domestic Product 0.66 -4.83 8.95
Consumption of Resident Households -0.22 -1.57 4.65
Domestic Consumption of the Resident&Non-resident Households -0.30 -1.42 4.37
(Minus) Domestic Consumption of the Non-resident Households -0.15 0.34 -0.23
Foreign Consumption of the Resident Households -0.06 0.19 0.06
Final Consumption Expenditures of the Government 0.17 0.79 0.23
Salaries, Wages -0.02 0.07 0.06
Purchases of Goods and Services 0.19 0.72 0.17
Formation of the Gross Fixed Capital -1.55 -4.47 5.98
Public Sector 0.42 -0.02 0.59
Machinery-Equipment 0.15 -0.12 0.07
Construction 0.27 0.09 0.52
Private Sector -1.97 -4.44 5.39
Machinery-Equipment -0.96 -2.89 4.40
Construction -1.01 -1.56 0.99
Changes in Stocks 0.35 -2.31 2.46
Exports of Goods and Services 0.68 -1.28 0.87
(Minus) Imports of Goods and Services -1.22 -4.02 5.24

Source: TURKSTAT.

The per capita GDP in current prices increased 17.3% in 2010 and rose to US$10,079 and the Turkish Lira
increased 14.2% and went up to 14,990 TL. Whereas, the per capita GDP in constant prices increased 7.2%
in 2010 compared to the previous year and rose from 1,337 TL to 1,433 TL (See Table 19).

Table 19. Per Capita Gross Domestic Product

Population® Current Prices Fixed (1998) Prices
Years (000 Persons) ~ Turkish Lira Ratio of US Dollar Ratio of  Turkish Lira Ratio of
(TL) @ Change %) Change (TL) @ Change
2008 71,517 13,290 11.4 10,440 13.1 1,425 -0.5
2009 72,561 13,130 -1.2 8,590 -17.7 1,337 -6.2
2010 73,723 14,990 14.2 10,079 17.3 1,433 7.2

Source: TURKSTAT.
(1): They are the results of the Address Based Population Registration System.
(2): The per capita GDP and the GDP figures have been calculated with the proportion of population in the year-end.

When the Gross Value Added is examined in current prices according to the existing data for 2006 and
calculated at the regional level by the TURKSTAT, while the Istanbul Region (TR10) had the largest value
added at 183,812 million TL, this is followed by the Izmir Region (TR 31) at 44,377 million TL and the Ko-
caeli, Sakarya, Diizce, Bolu and Yalova Region (TR42) at 40,829 million TL. Whereas, the regions located
in the last three places are: the Agr1, Kars, [gdir and Ardahan Region (TRA2) in final place at 4,394 million
TL and just before this region was the Kastamonu, Cankir1 and Sinop Region (TR82) at 5,050 million TL
and the Erzurum, Erzincan and Bayburt Region (TRA1) at 5,928 million TL (See Graph 20).
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Rogional Gross Value Added in Current Prices in 2006 according to Level-2 of the NUTS
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Graph 20. Regional Gross Value Added in Current Prices in 2006 according to Level-2 of the NUTS

2.2 Sectoral Analysis
2.2.1 Agriculture

The agricultural sector value added increased 0.8% in the first quarter, 1.7% in the second quarter, there
was no change compared to the same period last year in the third quarter and increased 5.1% in the fourth
quarter of 2010 compared to the same period of the previous year. Thus, a growth of 1.6% occurred in the
value added of the agricultural sector in 2010 compared to 2009.

The agricultural sector is a sector that has an important place within Turkey’s socio-economic structure, that
provides contributions to the national income, that provides inputs to the industrial sector and that creates
employment at significant levels. However, agricultural production is realized to a great extent dependent
on natural conditions. Consequently, in 2010 there were increases in the production amounts of cereals
and fruits, due to the favorable climatic conditions, while there was a decrease in the amounts of vegetable
products.

The production of cereal and other vegetal products, which showed an increase of 12.4% in 2009, deceler-
ated in 2010 and could only show an increase of 1.3%. While the amount of cereal products production
increased 14.6% in 2009, it recorded a decrease of 2.5% in 2010 under the influence of negative weather
conditions. The highest production increase in the cereal products group was in the production of rice at
14.7%, while wheat production decreased 4.6% and barley production decreased 0.8%. Whereas, in the
production of corn, which is one of the important cereal products, an increase of 1.4% was realized (See
Table 20, Graph 21).
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Table 20. Production Amounts of Cereals and Other Vegetal Products

(Tons)

Cereals and Other Vegetal Products Production Rate of Change
2008 2009 2010 2008 2009 2010
Cereals 29,287,281 33,577,151 32,748,550 0.1 14.6 -2.5
Wheat 17,782,000 20,600,000 19,660,000 3.2 15.8 -4.6
Barley 5,923,000 7,300,000 7,240,000 -18.9 232 -0.8
Corn (Kernel) 4,274,000 4,250,000 4,310,000 20.9 -0.6 1.4
Rice in Husk 753,325 750,000 860,000 16.3 -0.4 14.7
Other 554,956 677,151 678,550 4.1 22.0 0.2
Potatoes, Dried Pulses, Edible Roots and Tubers 5,080,662 5,527,685 5,784,264 -7.8 8.8 4.6
Potato 4,196,522 4,397,711 4,513,155 -0.7 4.8 2.6
Chick Pea 518,026 562,564 530,634 2.5 8.6 -5.7
Lentil (Red) 106,361 275,050 422,000 -79.1 158.6 53.4
Bean (Dried) 154,630 181,205 212,758 0.3 17.2 17.4
Sweet Potato 28,646 27,728 34,930 55.0 -3.2 26.0
Lentil (Green) 24,827 27,131 25,400 -1.4 9.3 -6.4
Other 51,650 56,296 45,387  -263 9.0 -19.4
Oil Seeds 1,233,992 1,374,844 1,659,767 19.6 11.4 20.7
Sunflower 992,000 1,057,125 1,320,000 16.1 6.6 249
Rape (Canola) 83,965 113,886 106,450  192.3 35.6 -6.5
Peanut 85,274 90,081 97,310 -1.3 5.6 8.0
Soybean 34,461 38,442 86,540 12.4 11.6 125.1
Poppy (Seed) 10,834 34,194 37,000 20.6 2156 8.2
Other 27,458 41,116 12,467 22.8 49.7 -69.7
Tobacco 93,403 85,000 55,000 25.2 -9.0 -353
Sugar Beet 15,488,332 17,274,674 17,942,108 24.8 11.5 3.9
Other Feed Plants (Excluding Grain, Straw&Husks) 157,541 145,628 132,970 3.9 -7.6 -8.7
Beets for Animals 157,541 145,628 132,970 3.9 -7.6 -8.7
Raw Plants Used in Textiles 1,820,022 1,725,005 2,150,013 -20.0 =52 24.6
Cotton (Unginned) 1,820,000 1,725,000 2,150,000  -20.0 =52 24.6
Other 22 5 13 -50.0 -77.3 160.0
Plants Used in Perfumery, Pharmaceutics and Similar Areas 116,667 168,997 157,454 16.0 449 -6.8

Plants, Seeds of Animal Feed Plants1

Common Vetch 104,974 135,892 121,676 15.9 29.5 -10.5
Opium (Capsule) 9,849 31,086 33,555 20.6 2156 7.9
Other 1,844 2,019 2,223 1.1 9.5 10.1
Total 53,277,900 59,878,984 60,630,126 4.8 12.4 1.3

Source: TURKSTAT.
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Graph 21. Rates of Change in Plant Production

The production amount in the potatoes, dried pulses, edible roots and tubers group increased 4.6% in 2010.
While the highest increase in production in the potatoes, dried pulses, edible roots and tubers group was
realized in the production of red lentils at 53.4%, it was followed by sweet potatoes at 26.0% and dried
beans at 17.4%. Whereas, there were decreases in green lentil production at 6.4% and chickpea production
at 5.7%.

The increase trend in the production of the oil seeds group in 2010 continued with the positive effect of
precipitation and the production of the oil seeds group increased 20.7%. The highest increase in the produc-
tion of the oil seeds group was observed in the soybean production at 125.1% connected to an increase in
the sowed areas and productivity. The rape (canola) production that increased 35.6% in 2009 due to the
premium support given for biodiesel production and the activities of the Provincial Agricultural Director-
ates to make it widespread, showed a decrease of 6.5% in 2010. Sunflower production increased 24.9% and
peanut production increased 8.0% in 2010. Poppy production, which showed an increase at a very high rate
last year, such as 215.6%, regressed in 2010 and increased only 8.2%.

The decrease trend that started in tobacco production in 2009 also continued in 2010. The high rates of
taxes on cigarette prices negatively influenced the consumption demand and indirectly the tobacco pro-
duction. Tobacco production decreased 9.0% in 2009 and showed a drop of 35.3% in 2010. The beets for
animals production decreased 8.7% in 2010, whereas, the sugar beet production on which a quota is applied
increased 3.9%. The production of unginned cotton, which constitutes the most significant part of the raw
plants used in textiles, increased 24.6% in 2010 together with an increase in the sowed areas. The produc-
tion of plants used in perfumery, pharmaceuticals and similar areas and the seeds of animal feed plants
decreased 6.8% (See Table 20).

The decrease trend that started in the production amounts of vegetable products in 2009 also continued in
2010 and in the vegetable group in general a production decrease of 2.9% occurred. The production of the
tuber and root vegetables group decreased 1.0%. In the dried onion production located within the tuber and
root vegetables group there was a 2.7% increase in 2010 and there was a decrease in the production of other
vegetables. Decreases at the highest rates were in the production of carrots at 10.2%, in the production of
leeks at 2.5% and in the production of fresh onions at 2.2% (See Table 21).
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Table 21. Production Amounts of Vegetable Products

(Tons)

Vegetables Production Rate of Change
2008 2009 2010 2008 2009 2010
Tuber and Root Vegetables 3,312,533 3,153,718 3,121,698 2.8 -4.8 -1.0
Onion (Dried) 2,007,118 1,849,582 1,900,000 7.9 -7.8 2.7
Carrot 591,538 593,628 533,253 -7.9 04 -10.2
Leek 252,286 251,120 244,812 -1.6 -0.5 -2.5
Onion (Fresh) 168,223 169,271 165,478 -9.1 0.6 2.2
Radish (Red) 144,878 141,505 139,543 45 23 -1.4
Other 148,490 148,612 138,612 5.4 0.1 -6.7
Vegetables Grown for their Fruits 22,249,469 21,933,876 21,219,750 6.7 -1.4 -33
Tomato 10,985,355 10,745,572 10,052,000 10.5 2.2 -6.5
Watermelon 4,002,285 3,810,205 3,683,103 5.4 -4.8 -33
Cucumber 1,682,776 1,735,010 1,739,191 0.5 3.1 0.2
Melon 1,749,935 1,679,191 1,611,695 53 -4.0 -4.0
Eggplant 813,686 816,134 846,998 -5.8 0.3 38
Pepper (Long, Thin) 734,596 752,692 816,901 1.0 2.5 8.5
Pepper (for Paste) 690,531 700,038 782,173 2.3 1.4 11.7
Bean 563,056 603,653 587,967 8.3 7.2 -2.6
Pepper (Bell) 371,050 384,273 387,626 39 3.6 0.9
Other 656,199 707,108 712,096 34 7.8 0.7
Other Vegetables Not Elsewhere Classified 1,656,317 1,688,875 1,655,747 3.6 2.0 -2.0
Cabbage (Head) 487,744 507,655 491,228 5.0 4.1 -3.2
Lettuce (Firm-hearted) 233,424 233,552 226,144 3.0 0.1 -3.2
Spinach 225,746 225,343 218,291 -4.2 -0.2 -3.1
Cauliflower 150,843 157,051 158,579 11.6 4.1 1.0
Lettuce (Crinkly-leaved) 144,498 141,569 131,952 2.6 -2.0 -6.8
Cabbage (Red) 104,583 114,209 118,170 29 9.2 3.5
Cabbage (Leaves) 80,825 80,668 81,953 0.4 -0.2 1.6
Parsley 52,346 58,145 56,332 6.9 11.1 -3.1
Mushroom (Cultured) 26,526 19,501 21,559 132 -265 10.6
Other 149,782 151,182 151,539 59 0.9 0.2
Total 27,218,319 26,776,469 25,997,195 6.0 -1.6 -2.9

Source: TURKSTAT.

The production amounts of vegetables grown for their fruits showed a decrease of 3.3% in 2010. While
there were decreases observed in tomatoes at 6.5%, melon at 4.0% and watermelon at 3.3% in the veg-
etables grown for their fruits group, the highest production was realized in the pepper for paste production
at 11.7% connected an increase in sowed areas and productivity. This was followed by the production of
long, thin peppers at 8.5%, eggplants at 3.8% and bell peppers at 0.9%.

While there was a 2.0% increase in 2009 in the production amounts of the other vegetables not elsewhere
classified, there was a decrease at the same rate at 2.0% in 2010. There were increases in the other veg-
etables group in mushroom production at 10.6%, in red cabbage production at 3.5%, in cabbage production
at 1.6% and in caulifiower production at 1.0% and decreases were recorded in the production of other veg-
etables. The highest production decrease was in the production of crinkly-leaved lettuce at 6.8% and this
was followed by decreases in cabbage (head) and lettuce (firm-hearted) production at 3.2% and in spinach
and parsley production at 3.1%.
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The production amounts of fruit products in 2010 showed an increase of 7.8%. While there was a decrease
0f 0.2% in the production amounts of grapes, which have an important share in the fruits group, the produc-
tion amounts of other fruits and hard-stoned fruits increased 0.1%. While the total production of bananas,
figs, avocados and kiwis increased 4.0% and the production of citrus fruits increased 1.7%, the production
of other fruits decreased 5.7%. Within the selected fruits, the frost damage and the sudden temperature
changes experienced in Malatya in March were the cause of a 31.9% decrease in apricot production in 2010.
Decreases were shown in apple production at 6.6% and in plum production at 2.0%. Peach production de-
creased 1.4% due to frost and the uprooting of trees whose productivity decreased.

The highest increase in production was in the production of pomegranates at 22.0% due to the shifts to trees
producing fruits and a rise in the number of trees producing fruits, due to the updating of registers and it was
followed by figs that increased 4.3% and banana production that increased 2.8% (See Table 22).

Table 22. Production Amounts of Fruit Products

(Tons)

Fruits, Beverages and Spice Plants Production Rate of Change
2008 2009 2010 2008 2009 2010
Grape 3,918,442 4,264,720 4,255,000 8.5 8.8 -0.2
Other Fruits and Hard Stoned Fruits 11,675,569 12,124,006 12,130,745 9.0 3.8 0.1
Banana, Fig, Avocado, Kiwi (Total) 426,670 473,726 492,777 2.7 11.0 4.0
Fig 205,067 244,351 254,838 2.4 19.2 43
Banana 201,115 204,517 210,178 6.3 1.7 2.8
Other 20,488 24,858 27,761 26.7 21.3 11.7
Citrus Fruits (Total) 3,026,936 3,513,772 3,572,376 1.3 16.1 1.7
Orange 1,427,156 1,689,921 1,710,500 0.0 18.4 1.2
Tangerine 756,473 846,390 858,699 1.6 11.9 1.5
Lemon 672,452 783,587 787,063 32 16.5 0.4
Other 170,855 193,874 216,114 32 13.5 11.5
Other Fruits (Total) 5,557,745 5,970,220 5,629,881 4.0 7.4 -5.7
Apple 2,504,494 2,782,365 2,600,000 1.9 11.1 -6.6
Apricot 716,415 660,894 450,000  28.5 <717 -319
Peach 551,906 547,219 539,403 2.3 -0.8 -1.4
Cherry 338,361 417,694 417,905 -15.0 23.4 0.1
Pear 355,476 384,244 380,003 -0.2 8.1 -1.1
Strawberry 261,078 291,996 299,940 4.0 11.8 2.7
Plum 248,736 245782 240,806 33 -1.2 -2.0
Sour Cherry 185,435 192,705 194,989 2.5 39 1.2
Pomegranate 127,760 170,963 208,502 19.9 33.8 22.0
Other 268,084 276,358 298,333 4.1 3.1 8.0
Olives and Other Hard Shelled Fruits (Total) 2,664,218 2,166,288 2,435,711 36.1 -18.7 12.4
Olive 1,464,248 1,290,654 1,415,000  36.1  -11.9 9.6
Hazelnut 800,791 500,000 600,000 51.1  -37.6 20.0
Walnut 170,897 177,298 178,142 -1.0 3.7 0.5
Pistachio Nut 120,113 81,795 128,000 63.6  -31.9 56.5
Other 108,169 116,541 114,569 22 7.7 -1.7
Spice Plants 87,555 233,234 224,041 24 1664 -3.9
Red Pepper 60,000 196,900 186,272  -10.7 228.2 -5.4
Cumin 8,879 14,533 12,587 -3.1 63.7 -134
Other 18,676 21,801 25,182 39.8 16.7 15.5
Tea ® 1,100,257 1,103,340 1,305,566 -3.9 0.3 18.3
Total 15,681,566 16,621,960 17,915,352 8.8 6.0 7.8

Source: TURKSTAT.
(1): Fresh, green tea leaves are not included in the total fruit production.
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The production amounts of olives and other hard shelled fruits that decreased 18.7% in 2009, showed an increase
of 12.4% in 2010. After the record crop experienced in hazelnuts in 2008, hazelnut production fell at a high rate
in 2009, due to neglect and tree exhaustion and it recovered in 2010 and showed an increase of 20.0%. Of the
selected hard-shelled fruits the production amounts of pistachio nuts rose 56.5% in 2010, due to its being an
abundant year and despite the fact that it was an abundant year, an increase at a limited level was realized in the
amounts of olive production at 9.6%.

The production amounts of spice plants, which showed an increase at a record level last year, showed a decrease
0f 3.9% in 2010. Of the selected spice plants, there was a decrease in the production of red peppers at 5.4% and a
decrease in the production of cumin at 13.4%. Whereas, the production of tea increased 18.3% in 2010.

Just as in every country of the world, in Turkey as well, public interventions are made in agricultural areas and the
sector is supported in various manners. Within this scope, the agricultural support payments that decreased 19.0%
in 2009, showed a 23.6% increase in 2010 compared to the previous year and rose to 5,869 million TL. The high-
est rate of increase in the agricultural support payments was realized at 1125.0% for the alternative product pay-
ments and this was followed by 753.8% for the soil analysis support payments and 375.9% for the aid payments
made to farmers who suffered damage from disasters. There were decreases of 37.2% in the agricultural supports
aimed at rural development and 37.0% in the difference payment support services for cereals (See Table 23).

Table 23. Agricultural Support Payments ®

(Current Prices)

Payments Value (Million TL) Rate of Change Rate within Total
2008 2009 20109 2008 2009 2010 2008 2009 2010
Area Based Agricultural Support Payments 2,124 1,247 2,206 -18,5 -41.3 76.9 36.2 26.3 37.6
Direct Income Support 1,140 0 0 -30,5 - - 19.4 0.0 0.0
Area Based Additional Payments (Organic
Agriculture, Good Agriculture, Soil Analysis) © 0 13 111 - - 753.8 - 0.3 1.9
Diesel Fuel 492 469 554 2,5 -4.7 18.1 8.4 9.9 9.4
Fertilizer 352 596 702 2,0 69.3 17.8 6.0 12.6 12.0
Use of Certified Seeds&Saplings 56 85 60 12,0 51.8 -29.4 1.0 1.8 1.0
Protection of Agricultural Areas for Environment
(CATAK) @ 5 6 9 66,7 - 50.0 - 0.1 0.2
Hazelnut 0 0 645 - - - - - -
Alternative Product Payments 0 4 49 - - 1125.0 - 0.1 0.8
Tobacco 0 4 8 - - 100.0 - 0.1 0.1
Hazelnut 0 0 41 - - - - - 0.7
Compensatory Payments 79 74 76 0,0 -6.3 2.7 1.3 1.6 1.3
Potato Verrucose Support 23 11 11 0,0 - 0.0 - 0.2 0.2
Tea Pruning Compensation and Expenses 56 63 65 0,0 - 32 - 1.3 1.1
Difference Payment Support Services © 1,848 2,007 1,818 2,8 8.6 9.4 31.5 423 31.0
Payments to Products Having a Supply Deficit © 1,135 826 1,058 -10,8 -27.2 28.1 19.4 17.4 18.0
Grain 610 1,008 635 40,2 652 -37.0 10.4 212 10.8
Tea 103 113 115 15,7 9.7 1.8 1.8 2.4 2.0
Legumes (Dried Beans, Chickpeas, Lentils) 0 60 10 - - - 1.3 0.2
Animal Husbandry Support Payments 1,095 908 1,252 47,8 -17.1 37.9 18.7 19.1 21.3
Agricultural Supports for Rural Development 109 247 155 36,3 126.6 -37.2 1.9 52 2.6
Agricultural Insurance Support Services 47 61 70 17,5 29.8 14.8 0.8 1.3 1.2
Aid Payments to Farmers Harmed by Disasters 577 29 138 62,5 -95.0 3759 0.6 2.4
Other Agricultural Supports 39 175 104 69,6 3487 -40.6 0.7 3.7 1.8
GAP Action Plan Rural Development and
Animal Husbandry Supports 25 75 126 - - 68.0 - 1.6 2.1
Total 5,864 4,749 5,869 39 -19.0 23.6 100.0 100.0  100.0
Source: SPO.

(1): Tt is the final account data for the budget of the related institution between 2008-2009.

(2): It is provisional data.

(3): There is no “good agriculture” in the area based payments for 2008.

(4): Tt was carried out within the scope of the Agricultural Reform Implementation Project in 2008.

(5): It is given to unginned cotton, olive oil, sunflowers, soybeans, canola, safflower and kernel corn.

(6): The payment of product support purchases for 2009 were made from the SEE Duty Loss allocation.

(7): 96.6 million TL of the 2010 total was for the GAP EP-Rural Development and Animal Husbandry Projects and 29 million TL was for the DAP
Animal Husbandry Support.
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Within the agricultural support payments in 2010 the largest shares were the area based agricultural support
payments at 2,206 million TL (37.6%), difference payment support services at 1,818 million TL (31.0%),
animal husbandry support payments at 1,252 million TL (21.3%) and agricultural supports aimed at rural
development at 155 million TL (2.6%).

2.2.2 Industry

The value added of the industrial sector showed increases in 2010 compared to the same period in the
previous year at 17.5% in the first quarter, at 15.9% in the second quarter, at 9.9% in the third quarter and
at 11.7% in the fourth quarter of 2010. In 2010 in general, the value added increase of the industrial sector
was realized at the level of 13.6%. As of sub-sectors, the value added of the manufacturing industry sector
increased 13.6%, the value added of the mining and quarrying sector increased 4.7% and the value added
of the energy sector increased 7.3% (See Table 24).

Table 24. Rates of Change in the Value Added of the Industrial Sector

(According to 1998 Basic Prices)

Sectors 2008 2009 2010
Mining 5.4 -6.7 4.7
Manufacturing Industry -0.1 -1.2 13.6
Electricity, Gas and Water 3.7 -3.4 7.3
Total Industry 0.3 -6.9 13.6

Source: TURKSTAT.

The share of the industrial sector within the GDP was 19.1% in 2009 and rose to 19.2% in 2010. As of
sub-sectors, the share of the manufacturing industry sector became 15.5%, the share of the energy sector
became 2.3% and the share of the mining sector became 1.4% (See Table 25).

Table 25. Share of the Industrial Sector Value Added within the GDP

(Current Prices)

Sectors 2008 2009 2010
Mining 1.4 1.5 1.4
Manufacturing Industry 16.2 15.2 15.5
Electricity, Gas and Water 2.2 2.4 2.3
Total Industry ¥ 19.8 19.1 19.2

Source: TURKSTAT.
(1): The construction sector is not included within the total industrial sector.

The industrial production index that regressed under the decrease in domestic and foreign demand after the
global crisis, showed an increase for the first time in October 2009 after an interval of fifteen months and
the production increase rates were became positive. While there was a 9.9% decrease in the annual dimen-
sion in the industrial production at the end of 2009, 2010 was a year when industrial production started to
emerge from the crisis and when there was a significant increase in production (See Table 26).

Table 26. The Industrial Production Index by Sectors

(2005=100)

Sectors Industrial Production Index Rate of Change in the Index
2008 2009 2010 2008 2009 2010

Total Industry 114.2 102.9 116.4 -0.6 -9.9 13.1
Mining and Quarrying 125.9 124.9 127.5 8.2 -0.8 2.1
Manufacturing Industry 112.7 99.9 114.3 -1.5 -11.4 144
Electricity, Gas and Water 122.6 119.8 129.8 3.8 -2.3 8.3

Source: TURKSTAT.
Note: The rates of change can show a difference due to rounding off.
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Industrial sector production showed increases in the first, second, third and fourth quarters of 2010 with
the following rates: 17.3%, 13.8%, 10.0% and 12.1%, respectively. Annually, the increase in industrial
production rose above the expectations at 13.1%. Whereas, the increase seasonally and calendar adjusted
was realized at 13.9%? (See Graph 22).
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Graph 22. Total Industrial Production Index (2005 = 100)

The increase in the industrial sector production stemmed from an increase in domestic rather than from
an increase in foreign demand. The financial and monetary measures put into practice for decreasing the
effects of the global crisis decreased the uncertainties for the future in the economy, increased consumer
confidence and the improvement in the loan conditions positively affected the consumption and investment
decisions. All of these developments, by providing for the development and revival of domestic demand,
supported the increase in industrial production.

In 2010 the mining and quarrying sector production increased 2.1%, the manufacturing sector production
increased 14.4% and the electricity, gas and water sector production increased 8.3% (See Graph 23).
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Graph 23. Rates of Change in the Industrial Production Index

3 Obtained from the website of the Turkish Institute of Statistics (TURKSTAT) www.tuik.gov.tr.
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According to the classifications of the main industrial groups, there were increases of 16.9% in the pro-
duction of intermediate goods, of 13.8% in the production of durable consumption goods, of 5.7% in the
production of undurable consumption goods, of 6.1% in energy and of 25.9% in the production of capital
goods. According to these results, the highest rate of change was experienced in the production of capital
goods (See Table 27).

Table 27. The Industrial Production Index by Main Industrial Groups

(2005=100)

Main Industrial Groups Production Index Rate of Change
2008 2009 2010 2008 2009 2010
Total Industry 114.2 102.9 116.4 -0.5 9.9 13.1
Intermediate Goods Production 112.4 101.8 119.0 -3.3 9.4 16.9
Durable Consumption Goods Production 117.8 111.8 127.2 3.7 -5.1 13.8
Undurable Consumption Goods Production 106.9 103.5 109.4 -1.6 -3.2 5.7
Energy 120.1 115.4 122.4 43 -3.9 6.1
Capital Goods Production 124.7 89.9 113.2 1.5 279 259

Source: TURKSTAT.
Note: The rates of change can show a difference due to rounding off.

2.2.2.1 Mining

The value added of the mining and quarrying sector in 2010 showed an increase of 6.1% in the first quarter,
14.2% in the second quarter, 0.1% in the third quarter and 0.9% in the final quarter compared to the same
periods of the previous year. The value added of the sector as a total in 2010 showed a 4.7% growth com-
pared to 2009.

While the mining sector production increased 6.1% in the first quarter and 6.3% in the second quarter, it
decreased 0.9% in the third quarter and 1.5% in the fourth quarter of 2010. Annually, the total mining and
quarrying sector production that decreased 0.8% in 2009, showed an increase of 2.1% in 2010. The increase
in the mining and quarrying production index seasonally and calendar adjusted was 2.6%.

The production of the coal mining sub-sector decreased 9.5%, the production of the crude petroleum and
natural gas sub-sector increased 3.6%, the production of the metal ore mining sub-sector increased 10.6%
and the production of the mining and quarrying other than these recorded an increase of 11.0% (See Table
28).

Table 28. Production Index of the Mining and Quarrying Sector

(2005=100)
Production Index Rate of Change

Sub-Sectors
2008 2009 2010 2008 2009 2010
Mining and Quarrying 125.9 124.9 127.5 8.3 -0.8 2.1
Coal Mining 137.1 133.1 120.4 14.6 -2.9 -9.5
Crude Petroleum and Natural Gas 96.6 103.7 107.4 4.5 7.3 3.6
Metal Ore Mining 172.5 186.5 206.2 1.7 8.1 10.6
Other Mining and Quarrying 120.0 110.0 122.1 7.0 -8.3 11.0

Source: TURKSTAT.
Note: The rates of change can show a difference due to rounding off.
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2.2.2.2 Manufacturing Industry

The value added of the manufacturing industry grew 21.4% in the first quarter, 15.7% in the second quarter,
7.6% in the third quarter and 11.3% in the fourth quarter of 2010 compared to the same period of the previ-
ous year. There was an increase in the value added of the manufacturing industry at 13.6% as of the end of
the year compared to the previous year.

Increases occurred in the manufacturing industry production index of 20.0% in the first quarter, 14.8% in
the second quarter, 10.3% in the third quarter and 13.5% in the final quarter of 2010. The total manufactur-
ing industry production index that decreased 11.3% in 2009, showed an increase of 14.4% in 2010 (See
Table 29). The total manufacturing industry production index increase for the same year seasonally and
calendar adjusted was realized at 15.3%.

Table 29. Production Index of the Sub-Sectors of the Manufacturing Industry

(2005=100)

Sectors (NACE, Rev. 2) Production Index Rate of Change
2008 2009 2010 2008 2009 2010
Total manufacturing industry 112.7 99.9 1143 -1.5 -11.3 144
Food products production 1127 1123 1204 33 -0.4 7.2
Beverage production 113.1 110.9 119.9 7.3 -1.9 8.1
Tobacco products production 117.8 116.0  100.6 7.0 -1.5 -13.3
Textile products production 88.9 78.2 88.2 -12.0 -12.0 12.7
Clothing goods production 93.3 85.4 92.4 -9.5 -8.5 8.3
Leather and related products production 101.6 93.0 109.6 -4.9 -8.5 17.8
Wood, wood products and cork products production 161.1 161.5  207.7 7.3 0.3 28.6
Paper and paper products production 114.9 112.5 122.8 1.1 -2.1 9.2
Printing and multiplying of registered media 1227 1268  127.0 33 33 0.2
Coke and refined petroleum products production 106.7 84.6 89.9 0.5 -20.7 6.3
Chemicals and chemical products production 107.1 106.6  123.6 -6.3 -0.5 159
Eﬁ:ifnzl;::gszlegigzglgrigﬂucts and materials related to 1435 1474  146.0 36 27 0.9
Rubber and plastic products production 110.7 100.6  121.0 -2.8 9.2 20.3
Other non-metallic mineral products production 110.2 97.0 111.3 -2.1 -12.0 14.7
Main metal industry 123.5 104.5 115.8 -2.1 -15.3 10.8
zglliirli)it;(i)metal products production (excluding machinery and 112.8 057 1145 64  -15.1 196
Computers, electronic and optical products production 61.7 51.7 69.8 -14.3 -16.1 349
Electrical equipment production 1228 121.6  154.6 -1.3 -1.0 27.1
Machinery and equipment production not elsewhere classified 110.7 854 1135 -4.2 -22.9 329
Motor vehicles, trailers and semi-trailers production 126.3 88.4 1179 62  -30.0 333
Other transport vehicles production 230.5 1264 117.3 15.0 -45.2 -7.2
Furniture production 1403 1299 1363 12.8 -1.4 49
Other production 1555 146.8 164.0 18.5 -5.6 11.7
Set-up and repair of machinery and equipment 132.0 97.5  100.0 219 -26.1 2.6

Source: TURKSTAT.
Note: The rates of change can show a difference due to rounding off.

There was a decrease of 13.3% in production of the tobacco products sub-sector, of 0.9% in the basic phar-
maceutical products sub-sector of 0.9% and of 7.2% in the other transport vehicles sub-sector. Whereas,
there was an increase in all of the other sub-sectors of the manufacturing industry production. Within the
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sub-sectors of the manufacturing industry, the highest increase was realized at 34.9% in the production of
the computers, electronic and optical products sub-sector, and this was followed at 33.3% in the motor land
vehicle, trailer and semi-trailer production sub-sector and at 32.9% in the machinery and equipment not
elsewhere classified sub-sector.

The rate of capacity utilization in the manufacturing industry that was 76.7% in 2008, dropped 11.4 points
in 2009 and regressed to 65.3%. The Turkish economy that started to shrink due to the global crisis as of the
final months of 2008, started to recover as of the second quarter of 2009. The revival trend in the economy
also increased and continued in 2010. This increase was also reflected positively to the rates of capacity
utilization in the manufacturing industry and the rate of capacity utilization increased 7.3 points in 2010
compared to 2009 and rose to 72.6% (See Table 30).

Table 30. Rates of Capacity Utilization by Sectors

(Weighted Average, %)

Rates of Change
Sectors (NACE, Rev. 2) 2008 2009 2010 2008 2009 5010
Total manufacturing industry 76.7 65.3 72.6 -4.4 -14.9 11.2
Food products production 73.6 68.4 70.2 -3.3 -7.1 2.7
Beverage production 64.6 64.5 67.5 -5.8 -0.2 4.5
Tobacco products production 63.1 74.4 77.2 15.6 17.9 3.7
Textile products productioni 70.8 67.6 774 -10.1 -4.5 14.4
Clothing goods production 73.0 68.1 75.4 -5.5 -6.7 10.7
Leather and related products production 60.6 56.0 65.3 -0.1 -1.5 16.5
Wood, wood products and cork products production 75.5 67.3 76.5 9.3 -10.9 13.7
Paper and paper products production 78.7 70.8 75.4 -5.5 -10.0 6.5
Printing and multiplying of registered media 71.5 73.5 75.8 2.4 2.7 3.1
Coke and refined petroleum products production 87.3 58.0 65.8 -4.5 -33.5 13.5
Chemicals and chemical products production 72.3 69.0 80.4 -1.4 -4.6 16.5
E}?;; gil:ﬁrg:;fgiiocglll cpirigiucts and materials related to 751 70.9 723 44 57 20
Rubber and plastic products production 74.5 64.4 73.1 -2.3 -13.6 13.5
Other non-metallic mineral products production 76.6 65.8 75.3 -6.4  -14.0 14.3
Main metal industry 82.7 70.0 76.8 -3.4 -15.3 9.7
:;Eirri;zgi)metal products production (excluding machinery and 69.1 56.9 663 53 176 16.4
Computers, electronic and optical products production 64.5 70.3 753 -12.1 8.9 7.1
Elektrical equipment production 77.7 67.9 72.9 -4.8 -12.7 7.4
Machinery and equipment production not elsewhere classified 73.0 55.6 68.9 -4.3 -23.9 23.9
Motor vehicles, trailers and semi-trailers production 83.2 57.5 69.8 -3.1 -30.8 21.4
Other transport vehicles production 84.7 66.6 67.0 -0.2 -21.4 0.6
Furniture production 68.5 67.0 70.5 -3.5 2.2 52
Other production 61.3 51.2 52.5 -9.7 -16.5 24
Set-up and repair of machinery and equipment 66.2 58.3 69.2 20.3 -12.0 18.8

Source: Central Bank of the Republic of Turkey (TCMB).

The highest capacity utilization in the sub-sectors of the manufacturing industry was realized in the sub-
sector of the production of chemical and chemical products at 80.4% and this was followed by the produc-
tion of textile products at 77.4% and the production of tobacco products at 77.2% in 2010. Whereas, the
sub-sector where the lowest capacity utilization was seen in 2010 was in the other manufacturing at 52.5%.
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While the total rate of capacity utilization of the manufacturing industry increased 11.2% in 2010 compared
to 2009, the highest rate of increase as of sub-sectors was in the machinery and equipment production not
elsewhere classified at 23.9% and this was followed by motor land vehicles, trailers and semi-trailers pro-
duction at 21.4% and production, set-up and repair of machinery and equipment at 18.8%.

An increase was observed in the capacity utilization rates of all the commodity groups in 2010. The fun-
damental capacity utilization rates for the years compared rose from 66.2% to 70.7% for the durable con-
sumption goods, from 68.7% to 71.9% for the undurable consumption goods, from 68.2% to 71.7% for
the consumption goods, from 68.7% to 70.3% for the foods and beverages, from 67.7% to 75.9% for the
intermediate goods and from 57.7% to 68.8% for the investment goods (See Table 31).

Table 31. Rates of Capacity Utilization by Goods Groups

(Weighted Average, %)

Rate of Change

Goods Groups (NACE, Rev.2) 2008 2009 2010

2008 2009 2010
Durable Consumption Goods 67.8 66.2 70.7 -8.3 2.4 6.9
Undurable Consumption Goods 72.6 68.7 71.9 -2.6 -5.5 4.7
Consumption Goods 71.7 68.2 71.7 -3.6 -4.9 5.1
Foods and Beverages 72.3 68.7 70.3 -2.0 -4.9 23
Intermediate Goods 77.1 67.7 75.9 -5.1 -12.2 12.2
Investment Goods 79.5 57.7 68.8 34 274 19.3

Source: Central Bank of the Republic of Turkey (TCMB).

2.2.2.3 Energy

The value added of the energy sector showed an increase of 2.4% in the first quarter, 8.3% in the second
quarter, 11.4% in the third quarter and 6.5% in the fourth quarter of 2010 compared to the same quarters
of 2009. A 7.3% growth was realized in the value added of the energy sector in 2010 compared to 2009.

The average energy sector production index grew 5.1% in the first quarter, 8.9% in the second quarter,
12.2% in the third quarter and 6.7% in the fourth quarter of 2010. The average energy sector production
index that decreased 2.3% in 2009, showed an increase of 8.3% in 2010 (See Table 32).

Table 32. Average Energy Production Index

(2005=100)
Years Production Index Rate of Change
2008 122.6 3.8
2009 119.8 2.3
2010 129.8 8.3

Source: TURKSTAT.

The economic shrinkage that started to show its effect worldwide as of the second half of 2008 and that
became rather definite in 2009, first of all, slowed down the growth of the energy sector and later brought it
to a stop. In 2010 a recovery also started in the energy sector, just as in the economy in general. The increase
in demand together with the revival of the economy caused a rise in energy production and consumption.
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When the distribution of electrical energy production by sources is examined according to the estimates of
the State Planning Organization (SPO) in 2010, it was expected that 45.2% would be provided by natural
gas fueled power plants, 25.2% by hydraulic power plants, 17.5% by lignite fueled power plants, 7.8%
by hard coal fueled power plants, 2.6% by fuel oil power plants, 1.5% by geothermal-wind energy power
plants and 0.2% by biogas-waste and other fueled plants. The total production of electrical energy increased
7.8% and rose from 194,813 GWh to 210,000 GWh (See Table 33).

Table 33. Distribution of Electrical Energy Production by Energy Sources

(GWh)
Thermal
- 3 Hydraulic Geothermal-Wind Grand Total
Hard Coal Lignite Fuel Oil Natural Gas Biogas-Waste an Thermal Total
Other

Years
Rate Rate Rate Rate Rate Rate Rate Rate Rate
Amount  within ~ Amount  within ~ Amount  within ~ Amount  within ~ Amount  within ~ Amount  within  Amount within Amount within Amount  within
Total Total Total Total Total Total Total Total Total
2008 15,858 8.0 41,858 21.1 7,519 38 98,685 49.7 220 0.1 164,139 82.7 33,270 16.8 1,009 0.5 198,418 100.0
2009 16,148 8.3 39,537 203 4,804 2.5 96,095 49.3 340 0.2 156,924 80.6 35,958 18.5 1,931 1.0 194,813 100.0
2010 ™ 16,400 7.8 36,700 17.5 5,500 2.6 95,000 452 350 0.2 153,950 733 53,000 252 3,050 1.5 210,000 100.0

Source: SPO.
(1): It is the estimate of realization.

The fact that Turkey is dependent to a significant extent on the natural gas sources imported for the produc-
tion of energy constitutes a risk from the aspect of supply security (See Graph 24).
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Graph 24. Distribution of Electrical Energy Production by Energy Sources

The total gross electrical energy consumption increased 7.5% in 2010 compared to the previous year and
rose from 194,079 GWh to 208,700 GWh. According to the realization estimates of the SPO for 2010,
36.8% of the total electrical energy was consumed in industry, 19.2% in housing, 12.8% in businesses,
3.4% in public offices, 1.9% in general lighting and 5.9% was consumed in other sectors. In 2010 a rather
important rate of 19.8% of the total electrical energy production appears as losses. While the shares ac-
cording to user groups of the total electrical energy consumption increased in 2010 compared to 2009 in

industry and losses, the shares of housing, businesses, public offices and general lighting decreased (See
Table 34, Graph 25).
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Table 34. Distribution of Electrical Energy Consumption by User Groups

(GWh)
. . . . - Total Gross
Housing Businesses Public Offices General Lighting Industry Other Losses .
Consumption

Years Rate Rate Rate Rate Rate Rate Rate Rate
Amount  within  Amount within  Amount within Amount within Amount within Amount within Amount within Amount within

Total Total Total Total Total Total Total Total

2008 39,584 20.0 23,903 12.1 7,344 3.7 3,970 2.0 74,850 37.8 12,296 6.2 36,138 18.2 198,085  100.0
2009 39,147 20.2 25,019 12.9 6,990 3.6 3,845 2.0 70,470 36.3 11,423 5.9 37,185 19.1 194,079 100.0

2010 40,200 19.2 26,800 12.8 7,100 3.4 4,000 1.9 76,800 36.8 12,400 5.9 41,400 19.8 208,700  100.0

Source: SPO.
(1): It is the estimate of realization.
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2.2.2.4 Industrial Indices
i. Industrial Turnover Indices

The industrial turnover index published in the process of compliance to the EU is calculated from the data
collected from the businesses that are within the scope of the industrial production survey and in the mining
and quarrying and manufacturing industry sectors.

The industrial turnover index, which is the short-term value index calculated with the objective of showing
the development of the market for the businesses engaged in industrial production, decreased 9.0% in 2009
with the influence of the global crisis and the turnover index of the sector showed a 17.7% increase as a re-
sult of the revival trend in economic activities in 2010. The industrial turnover index increased 26.1% in the
mining and quarrying sector 17.4% in the manufacturing industry sector in 2010 (See Table 35, Graph 26).
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Table 35. Industrial Turnover Index by Sectors

(2005=100)
Industrial Turnover Index Rate of Change
Sectors
2008 2009 2010 2008 2009 2010
Total Industry 151.8 138.2 162.7 13.4 -9.0 17.7
Mining and Quarrying 187.8 180.5 227.6 27.1 -3.9 26.1
Manufacturing Industry 151.0 137.3 161.2 13.0 9.1 17.4

Source: TURKSTAT.
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Graph 26. Rates of Change in the Manufacturing Industry Turnover and Order Index

ii. Industrial Order Indices

Whereas, the order indices published in the process of compliance to the EU are calculated from the data
collected from the businesses within the scope of the industrial production survey and that engage in activi-
ties by working with orders in the manufacturing industry. The manufacturing industry order index, which
is calculated to show the direction of production in the future, decreased 12.6% in 2009 with the decrease
in domestic and foreign demand and the increase in the uncertainties for the future caused by the crisis.
Whereas, in 2010 there was a 19.2% increase in the industrial sector due to expectations that the crisis was
over and with the start of a revival in demand. When the increased rates in the industrial order index are
examined as of sub-sectors for 2010, it is observed that the highest increase was realized in the production
of machinery-equipment not elsewhere classified sector at 30.1% and this was followed by production
of computers, electronic and optical products sub-sector at 28.6%, the main metal industry sub-sector at
26.4% and the production of motor land vehicles sub-sector at 25.7%. Of the sub-sectors in the manufactur-
ing industry, there was only an 0.5% decrease in the basic pharmaceutical products and materials related to
pharmaceuticals sub-sector (See Table 36, Graph 26).
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Table 36. Industrial Order Index by Sub-Sectors of the Manufacturing Industry

(2005=100)

Sub-Sectors Industrial Order Index Rate of Change
2008 2009 2010 2008 2009 2010
Manufacturing industry 149.2 130.4 155.4 6.6 -12.6 19.2
Textile products production 114.2 110.0 132.2 -3.2 -3.7 20.2
Clothing goods production 121.0 117.0 127.0 -0.3 -33 8.5
Paper and paper products production 1453 150.3 171.0 4.5 34 13.8
Chemicals and chemical products production 153.2 139.7 170.8 17.7 -8.8 22.3
Basic pharmaceutical products and materials related to 1384 153.6 152.8 16.5 11.0 05

pharmaceutical production
Main metal industry 228.1 161.4 204.0 10.7 -29.2 26.4

Fabricated metal products production (excluding machinery

. 158.3 139.3 156.6 15.8 -12.0 12.4
and equipment)

Computers, electronic and optical products production 105.6 109.2 140.4 -24.1 3.4 28.6
Electrical equipment production 173.0 135.7 150.5 13.1 -21.6 10.9
Machinery and equipment production not elsewhere classified 150.3 126.6 164.7 8.8 -15.8 30.1
Motor vehicles, trailers and semi-trailers production 137.1 121.2 152.4 7.2 -11.6 25.7
Other transport vehicles production 121.9 146.5 150.2 28.0 20.2 2.5

Source: TURKSTAT.

2.2.2.5 Labor Force and Input Indicators
i. Employment

The industrial employment index that shrank 9.5% in 2009 in parallel with the decreases in industrial pro-
duction, showed a 4.5% increase in 2010 with the start of the revival trend in industrial production. When
the industrial sector employment index is analyzed by sectors, it increased respectively 5.4% in the mining
and quarrying sector and 4.8% in the manufacturing industry sector and decreased 6.0% in the electricity,
gas and water sector (See Table 37, Graph 27).

Table 37. Industrial Employment Index by Sectors

(2005=100)
Industrial Employment Index Rate of Change

Sectors
2008 2009 2010 2008 2009 2010
Total Industry 106.3 96.2 100.5 -0.3 -9.5 4.5
Mining and Quarrying 124.4 118.0 124.4 1.8 -5.2 5.4
Manufacturing Industry 106.0 95.5 100.1 -0.3 -9.8 4.8
Electricity, Gas and Water 92.1 85.5 80.3 -4.4 -7.2 -6.0

Source: TURKSTAT.

ii. Hours Worked

While the index of hours worked in industry decreased 10.9% in 2009, it showed a 4.5% increase in 2010.
The index of hours worked as of sub-sectors in 2010 increased 4.7% in the mining and quarrying sector and
increased 4.9% in the manufacturing industry sector and decreased 6.0% in the electricity, gas and water
sector (See Table 38, Graph 27).
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Graph 27. Rates of Change in the Labor Force Input Indicators in Industry

Table 38. Index of Hours Worked in Industry by Sectors

(2005=100)
Index of Hours Worked in Industry Rate of Change

Sectors
2008 2009 2010 2008 2009 2010
Total Industry 105.9 94.3 98.6 -0.8 -10.9 4.5
Mining and Quarrying 125.1 118.4 124.1 1.3 -5.4 4.7
Manufacturing Industry 105.5 93.5 98.1 -0.8 -11.3 4.9
Electricity, Gas and Water 91.5 85.5 80.4 -6.7 -6.5 -6.0

Source: TURKSTAT.

The productivity per hour worked in the industrial sector showed an increase of 14.2% as of the final quarter
of 2009 compared to the same period of the previous year. When the same quarters of 2010 are compared
with 2009, it increased 14.5% in the first quarter, 8.1% in the second quarter and 5.3% in the third quarter.
Unfortunately, the increase in the per hour worked in the industrial sector index attained in the first quarter
0f 2010 could not be realized at the same rate in the other quarters. When the productivity per hour worked
indices are examined at the level of sub-sectors of the industrial sector in 2010, there was a decrease in
productivity in all the quarters of the mining and quarrying sector and especially, as of the third quarter a
decrease of 3.6% was observed. While the productivity per hour worked index had an increase trend as of
quarters in 2008-2009, it draws attention that the situation was reversed in 2010. When the picture is con-
sidered for the sub-sector of the manufacturing sector in the third quarter of 2010, the productivity per hour
worked index recorded an increase of 5.1%, whereas, the electricity, gas and water sub-sector recorded an
increase of 13.1%. While the manufacturing industry sub-sector showed an increase as of the quarters in
2010 at the level of sub-sectors of the industrial sector, this was followed by the electricity, gas and water
sub-sector. The most significant growth in 2010 was realized in the first quarter in the manufacturing indus-
try sub-sector and in the third quarter in the electricity, gas and water sub-sector (See Table 39, Graph 27).
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Table 39. Productivity Per Hour Worked by Sectors

Sectors
Parameter Year Quarters Total Indust Mining and ~ Manufacturing Electricity,
0 ustry Quarrying Industry Gas and Water
I 106.6 88.8 105.9 136.6
2nd 112.0 100.4 1122 135.0
2008
3rd 109.2 114.7 106.8 142.7
4t 103.9 98.7 102.5 139.1
. 1t 96.3 90.9 92.6 133.9
Productivity
Index 2009 2nd 109.9 102.5 108.6 130.7
(2005=100) 3 11.7 120.7 108.2 144.8
4t 118.7 106.6 117.9 137.4
I¢ 110.3 89.6 108.6 144.8
2010 2nd 118.8 101.5 118.2 140.5
3rd 117.6 116.3 113.7 163.7
It 42 4.0 3.8 6.9
2nd 3.0 5.5 2.6 10.1
2008
3rd 0.6 10.8 -0.5 7.7
4t -6.4 7.9 -8.2 7.7
Rate of _
Change I¢ -9.6 2.4 -12.6 2.0
Compared nd ) ) B
to the Same 2009 2 1.9 21 3.2 3.2
Quarter of a 3 2.3 5.2 1.3 1.5
Previous Y
revious Teat 40 142 8.0 15.0 12
I 14.5 -1.4 17.3 8.1
20100 2nd 8.1 -1.0 8.8 7.5
3r 5.3 -3.6 5.1 13.1

Source: National Productivity Center.
(1): Since the “Productivity Index™ for the fourth quarter of 2010 had not been announced at the stage of preparing this report, the related data could not be included.

iii. Gross Wages-Salaries

The gross wages-salaries index in industry in 2009 decreased 1.9% and by showing a significant increase
in 2010 the rate of change reached the value of 15.8%. The gross wages-salaries index as of sub-sectors
in 2010 showed an increase of 11.9% in the mining and quarrying sector, of 17.3% in the manufacturing
industry sector and only an 0.5% increase in the electricity, gas and water sector (See Table 40, Graph 27).

54 www.tobb.org.tr




Economic Report 2010

Table 40. Gross Wage-Salary Index in Industry by Sectors

(2005=100)
Gross Wage-Salary Index in Industry Rate of Change

Sectors
2008 2009 2010 2008 2009 2010
Total Industry 143.6 140.9 163.2 10.6 -1.9 15.8
Mining and Quarrying 166.9 164.4 183.9 13.2 -1.5 11.9
Manufacturing Industry 142.7 139.3 163.4 10.5 2.4 17.3
Electricity, Gas and Water 127.1 128.9 129.5 7.7 1.4 0.5

Source: TURKSTAT.

2.2.3 Services
2.2.3.1 Commodity Exchanges and Companies

The volume of transactions of the commodity exchanges that increased 11.5% in 2009, increased 22.4% in
2010 and rose from 76,382 million TL to 93,524 million TL. A 15.1% increase occurred in the volume of
transactions in real terms in 2010 (See Table 41, Graph 28).

Table 41. Volume of Transactions of the Commodity Exchanges

Vears Volume of Transactions CPI (2003=100) Annual Rate Rate of Real Change
(000 TL) Rate of Change of Change Transactions

2008 68,488,066 10.4 10.1 03

2009 76,381,970 115 65 47

2010 93,523,927 224 64 15.1

Source: Union of Chambers and Commodity Exchanges of Turkey.
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Graph 28. Volume of Transactions of the Commodity Exchanges
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As of selected commodity exchanges, the exchange with the highest volume of transactions in 2010 was the
Istanbul Commodity Exchange at 9,938 million TL, it was followed by the Izmir Commodity Exchange at
5,109 million TL, the Konya Commodity Exchange at 3,631 million TL and the Gaziantep Commodity Ex-
change at 3,616 million TL. Within the total volume of transactions of the commodity exchanges in 2010,
the share of the Istanbul Commodity Exchange was 10.6%, the share of the Izmir Commodity Exchange
was 5.5% and the shares of the Konya and Gaziantep Commodity Exchanges were 3.9%. The commod-
ity exchanges that showed largest increase change in the volume of transactions in 2010 were the Sakarya
Commodity Exchange at 52.0%, the Gaziantep Commodity Exchange at 46.1%, the Ceyhan Commodity
Exchange at 42.1% and the Bandirma Commodity Exchange at 37.1%. In the volume of transactions of the
commodity exchanges in selected provinces and districts in 2010 compared to last year, there was only a
16.0% decrease in the volume of transactions of the Antakya Commodity Exchange (See Table 42).

Table 42. Volume of Transactions of the Commodity Exchanges for Selected Provinces and Districts®

Selected Provinces Squence Volume of Transactions (000 TL) Rate within Total Rate of Change

and Districts No 2008 2009 2010 2008 2009 2010 2008 2009 2010
Istanbul 1 9799578 8,566,782 9,937,955 14.3 112 10.6 30.5 -12.6 16.0
Lzmir 2 4067437 3,889,588 5,108,855 5.9 5.1 5.5 219 4.4 313
Konya 3 2476845 3,074,025 3,630,674 3.6 40 3.9 6.8 24.1 18.1
Gaziantep 4 1,880,000 2474579 3,616,480 27 32 3.9 115 316 46.1
Sanhurfa 5 1751939 2,532,606 3,394,616 26 33 36 159 44.6 34.0
Adana 6 2525718 2758542 3,038,057 3.7 3.6 32 10.2 9.2 10.1
Sakarya 7 1778619 1,892,439 2,875,563 26 25 3.1 116 6.4 52,0
Ankara 8 1,767,991 1968617 2,692,349 26 26 2.9 8.6 113 36.8
Mersin 9 1,674478 2024803 2,491,871 24 27 27 14.4 209 2.1
Diyarbakir 10 1,013,778 1432383 1,678,042 15 1.9 18 -36.0 413 17.2
Afyonkarahisar 11 1,167,130 1300256 1,558,119 17 17 1.7 10.7 11.4 19.8
Bandirma 12 1,097,110  1,136370 1,558,051 1.6 15 1.7 254 3.6 37.1
Balikesir 13 1253054 1372088 1,506,531 1.8 1.8 1.6 20.4 9.5 9.8
Tekirdag 14 971,386 1,261,184 1,438,712 1.4 17 15 36.8 29.8 14.1
Ordu 15 1394457 1133460 1,364,939 2.0 15 15 46 -187 204
Samsun 16 753,513 1,004300 1,347,102 1.1 13 1.4 30.1 333 34.1
Diizce 17 1,142,620 1247259 1,326,409 1.7 1.6 14 -168 9.2 6.3
Edirne 18 717,631 918302 1,191,755 1.0 12 13 214 28.0 298
Ceyhan 19 909,083 814,481 1,157,664 13 11 12 19.7 -10.4 421
Antakya 20 1163382 1372731 1,152,555 17 18 12 711 18.0 -16.0
Total @ 68,488,066 76,381,970 93523927  100.0 1000  100.0 10.4 115 24

Source: Union of Chambers and Commodity Exchanges of Turkey.
(1): They are the provinces and districts included in the first 20 for the 2010 Exchange Volume of Transactions.
(2): It is the total of the exchange volume of transactions at all the exchanges for the related year.

In 2010 a total of 101, 357 companies were established with 2,808 joint-stock companies, 47,606 limited
liability companies, 10 general partnerships, 1 limited partnership and 50,932 private (unlimited liability)
companies. There was a 15.7% increase in the number of companies established in 2010 compared to 2009.
In 2010 a total of 41,327 companies ended activities with 1,276 joint-stock companies, 9,977 limited liabil-
ity companies, 47 general partnerships, 8 limited partnerships and 29,919 real persons. Furthermore, 1,550
new cooperatives were established in 2010 and 2,056 cooperatives were closed down. In 2010 according
to the type of company the rate of the number of companies established to the number of companies closed
down was 2.2 for joint-stock companies, 4.8 for limited liability companies and 0.1 for general partnerships
and limited partnerships and was realized at 0.8 for cooperatives (See Table 43).
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Table 43. The Number of Companies and Cooperatives Established, Closed Down, Increased Capital
and Liquidated

Rate of Change
gype of Status 2008 2009 2010
ompany 2008 2009 2010
Established 2,894 2,280 2,808 -17.9 -21.2 232
Joint-Stock glac;;e;ed 6,121 6,466 8,557 -12.9 5.6 323
Company L
Liquidated 1,076 1,162 1,087 -6.4 8.0 -6.5
Closed Down 1,128 1,217 1,276 -11.2 7.9 4.8
Established 45,089 40,955 47,606 -10.8 9.2 16.2
Limited Liability Ié‘;;‘ftzsled 23,895 24,028 40,170 -12.5 0.6 67.2
C
ompany Liquidated 10,539 12,251 12,026 5.0 16.2 1.8
Closed Down 8,626 9,022 9,977 0.6 4.6 10.6
Established 18 11 10 100.0 -38.9 -9.1
General .
Partnership Liquidated 41 42 43 28.1 2.4 2.4
Closed Down 145 159 147 -15.7 9.7 -1.5
Established 2 2 1 - - -50.0
Limited L
Partnership Liquidated 2 4 0 0.0 - -
Closed Down 12 11 8 9.1 -8.3 -27.3
Private Established 47,568 44,344 50,932 -4.3 -6.8 14.9
(unlimited
laiability)
Compame.s Closed Down 38,412 32,288 29,919 543 -15.9 -7.3
Commercial
Business
Established 95,571 87,592 101,357 -7.9 -8.3 15.7
Total Companies
Closed Down 48,323 42,697 41,327 38.4 -11.6 -3.2
Established 1,308 1,155 1,550 -23.9 -11.7 342
Cooperatives Liquidated 2,561 2,444 2,277 -2.8 -4.6 -6.8
Closed Down 1,815 1,842 2,056 -6.5 1.5 11.6

Source: Union of Chambers and Commodity Exchanges of Turkey.

In 2009 with the negative effects of the crisis the number of companies established decreased 8.3% and
the number of companies closed down decreased 11.6%. In 2010 the number of companies established
increased 15.7% and the number of companies closed down decreased 3.2%.

The number of protested bills increased 1.7% in 2009 and decreased 24.0% in 2010 and went from 1,600
thousand to 1,216 thousand. The amount of protested bills in 2010 decreased 25.8% and became 5,769 mil-
lion TL. Whereas, the number of bad checks in 2009 increased 23.5% and in 2010 decreased 49.5% and
regressed to 1,006 thousand (See Table 44, Graph 29).

Table 44. Protested Bills and Bad Checks

Protested Bills Bad Checks
N0 T et oo Kot
mount
2008 1,574 7.0 6,760,228 17.9 1,614 15.5
2009 1,600 1.7 7,771,279 15.0 1,994 23.5
2010 1,216 -24.0 5,768,823 -25.8 1,006 -49.5

Source: Central Bank of the Republic of Turkey.
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Graph 29. Protested Bills and Bad Checks

2.2.3.2 Tourism

The global crisis also negatively influenced the tourism sector, just like all the sectors and the tourism de-
mand showed a decrease. In 2010, compared to the previous year, the number of foreign visitors departing
from Turkey increased 3.2% and rose to 33,028 thousand and the number of citizens arriving increased
17.9% and rose to 6,557 thousand (See Table 45).

Table 45. Number of Foreign Visitors Departing and Citizens Arriving

(000 Person)

Number of Foreign Number of
Years Visitors Departing Rate of Change Citizens Arriving Rate of Change
2008 30,980 13.8 4,893 -1.3
2009 32,006 33 5,561 13.7
2010 33,028 3.2 6,557 17.9

Source: TURKSTAT.

In the listing according to nationalities of the 33,028 thousand foreign visitors who departed from Turkey in
2010, while the foreigners coming from the Commonwealth of Independent States (CIS) were in first place
at 6,015 thousand, it was followed by Germany at 4,370 thousand, England at 2,681 thousand, Iran at 1,871
thousand and Bulgaria at 1,449 thousand (See Table 46).
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Table 46. Number of Foreign Visitors Departing by Nationalities

(000 Persons)
Countries Squence No 2008 2009 2010
CIS 1 5,702 5,512 6,015
Germany 2 4,397 4,482 4,370
England 3 2,190 2,445 2,681
Iran 4 1,030 1,370 1,871
Bulgaria 5 1,512 1,624 1,449
The Netherlands 6 1,166 1,157 1,088
France 7 877 935 923
Syria 8 398 501 891
Italy 9 597 630 665
Greece 10 562 608 661
U.S.A. 11 693 676 647
Belgium 12 579 593 545
Austria 13 506 538 498
Sweden 14 408 408 447
Poland 15 396 419 428
Romania 16 449 370 357
Spain 17 335 372 322
Denmark 18 278 296 314
Norway 19 251 264 299
Switzerland 20 256 289 273

Source: Central Bank of the Republic of Turkey.
(1): They are the countries included in the first 20 according to 2010.

Despite the increase in bed capacities and the important developments recorded in the tourism sector in Tur-
key in recent years, negativities, such as environmental pollution and the urbanization of tourism centers
negatively affected the sector.

Tourism revenues continued to decrease and the tourism revenues that were US$21,249 million in 2009,
decreased 2.1% in 2010 and regressed to US$20,807 million. Whereas, the increase in tourism expenditures
continued and the tourism expenditures that were US$4,146 million in 2009, increased 16.4% in 2010 and
rose to US$4,825 million. As a natural result of this, the net tourism revenues also decreased 6.6% in 2010
and regressed from US$17,103 million to US$15,982 million. The average expenditure per foreign visi-
tor departing in 2010 decreased 5.1% and fell to US$630 and the average expenditure per citizen arriving
decreased 1.2% and became US$736 (See Table 47, Graph 30).

In 2009 the average expenditure per citizen arriving to the average expenditure per foreign visitor departing
was 89.1% and this rate fell to the value of 85.6% in 2010. In other words, the average expenditures made
in Turkey by the foreign visitors departing showed a larger falling trend than the average expenditures made
by the citizens arriving.
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Table 47. Balance of Tourism Revenues and Expenditures and Average Expenditures

Average

Income US$ Expenditures Net Revenues Expenditure Per
Million USS$ Million US$ Million Foreign Visitor
Departing (US$)

2008 21,951 3,506 18,445 709 717

2009 21,249 4,146 17,103 664 745

2010 20,807 4,825 15,982 630 736
Source: Central Bank of the Republic of Turkey, TURKSTAT.
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Graph 30. Tourism Revenues and Expenditures

The loans allocated to the tourism sector by the Development Bank of Turkey (DBT) in 2009 increased
86.9% compared to the previous year and rose to 112,140 thousand TL. In 2010 with an 82.2% increase it
became 204,323 thousand TL. Whereas, the loans used by the tourism sector in 2009 decreased 67.9% and
showed an increase at a record level, such as 251.2%, in 2010. In 2010 of the 204,323 thousand TL loans
allocated, a 33.6% rate that is 68,591 thousand TL was used (See Table 48).

Table 48. Loans Allocated by the Development Bank of Turkey to the Tourism Sector and Amount
Used

(000 TL)
Rate of Change
Years Total Amount Allocated Amount Used
Amount Allocated Amount Used
2008 60,012 60,918 -12.8 -3.5
2009 112,140 19,531 86.9 -67.9
2010 204,323 68,591 82.2 251.2

Source: Development Bank of Turkey.
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2.2.3.3 Transportation

In 2010 compared to the past year a 3.4% increase was realized in domestic passenger transports and a
15.0% increase in passenger transports abroad, a 5.0% increase in domestic cargo transports and a 12.2%
increase was realized in cargo transports abroad (excluding the natural gas transports made through imports
by the BOTAS with the pipeline) (See Table 49).

Table 49. Cargo and Passenger Transport Statistics according to Transport Methods

Passenger Transport
Transport Methods (Million Passengers-Km) Rate of Change Rate within Total
2008 2009 2010 2008 2009 2010 2008 2009 2010
Domestic
Highways @ 206,098 212,464 218,838 -14 3.1 3.0 95.4 95.4 95.0
Railroads 3,552 3,469 3,900 -11.2 =23 12.4 1.6 1.6 1.7
Airways @ 6,417 6,819 7,500 8.3 6.2 10.0 3.0 3.1 33
Total 216,067 222,752 230,238 -1.4 3.1 3.4 100.0 100.0 100.0
Abroad
Airways @ 27,848 33,311 38,300 14.5 19.6 15.0 100.0 100.0 100.0
Total 27,848 33,311 38,300 14.5 19.6 15.0 100.0 100.0 100.0
Cargo Transport
Transport Methods (Million Tons-Km) Rate of Change Rate within Total
2008 2009 20100 2008 2009 2010 2008 2009 2010

Domestic
Highways @ 181,935 176,455 187,042 0.3 -3.0 6.0 91.3 90.6 91.5
Railroads 9,186 9,308 8,600 8.9 1.3 -7.6 4.6 4.8 42
Seaways ) 6,000 6,154 6,431 =17 2.6 4.5 3.0 32 3.1
Pipelines

Crude Oil ® 2,112 2,743 2,310 -9.7 29.8 -15.8 1.1 1.4 1.1
Total 199,233 194,660 204,383 0.3 -2.3 5.0 100.0 100.0 100.0
Abroad
Railroads 1,367 855 1,000 39 -37.5 17.0 0.2 0.1 0.1
Seaways © 858,700 828,500 936,200 1.2 -3.5 13.0 94.8 93.6 94.3
Pipelines

Crude Oil (Transit) © 45,804 56,038 56,038 37.8 22.3 0.0 5.1 6.3 5.6
Total 905,871 885,393 993,238 2.6 -2.3 12.2 100.0 100.0 100.0

Natural Gas (Million Sm?) @ 37,349 35,856 34,100 4.1 -4.0 -4.9 - - -

Source: State Planning Organization.

(1): It is provisional information.

(2): They are the transports made on the road network under the responsibility of the Highways General Directorate.

(3): They are transports made only by the Turkish Airlines (THY).

(4): They are the transport amounts calculated by the Undersecretariat of Maritime Affairs.

(5): They are only the crude oil transports.

(6): They are the estimated transports calculated, which include all of the transports made by seaways.

(7): They are the total natural gas imports made from the Russian Federation, Nigeria, Algeria, Azerbaijan and Iran and obtained
from the spot market.

For years in Turkey highways have continued to be predominant in the transports of domestic passengers
and cargo, airways in the passenger transports abroad and seaways in the cargo transports and this also
continued in 2010. Despite the fact that the transport demand gradually increases, the shortage of suitable
physical infrastructure for railroads and seaways and the fact that highway transports are the most suitable
route for door to door transports has caused the highways to bear most of the cargo and passenger transports.
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In 2010, 95.0% of the domestic passenger transports were made by highways, 1.7% by railroads and 3.3%
by airways and all of the passenger transports abroad were made by airways.

In 2010, of the domestic cargo transports a 91.5% share were made by highways, a 4.2% share were made
by railroads, a 3.1% share were made by seaways and 1.1% share were the transports made with the pipe-
line. Of the cargo transports abroad, 94.3% were made by seaways, 0.1% by railroads and 5.6% were made
with the pipeline (excluding natural gas transports made through imports by the BOTAS),

2.3 Investments

As a result of the financial and monetary measures put into practice aimed at preventing the negative ef-
fects of the crisis, a decrease in uncertainties, an increase in consumer confidence and improvement in loan
conditions positively affected investment decisions. The total fixed capital investments, which experienced
a 14.7% decrease in 2009, realized an increase of 26.7% in 2010. The public sector fixed capital invest-
ments increased 37.1% and rose from 39,342 million TL to 53,933 million TL. The private sector fixed
capital investments increased 23.4% and went from 124,600 million TL to 153,743 million TL. The total
fixed capital investments increased 26.7% and rose from 163,942 million TL to 207,676 million TL (See
Table 50, Graph 31).

Table 50. Fixed Capital Investments

(Current Prices, Million TL)

Components of the Fixed Capital 2008 2009 2010 Rate of Change Rate within Total
2008 2009 2010 2008 2009 2010
Consolidated Budget 20,103 22,085 32,274 29.7 9.9 46.1 10.5 13.5 15.5
SEE 4,165 4,463 7,210 18.4 7.2 61.6 2.2 2.7 3.5
Operating 3,002 3,699 6,627 17.9 23.2 79.2 1.6 23 3.2
gcrfzg‘z??fr’f‘vsa‘t’lvzgg;he 1,163 764 583 198 343 237 06 05 0.3
iller Bank 412 448 544 -18.7 8.7 21.4 0.2 0.3 0.3
Local Administrations 13,853 11,551 13,109 12.1 -16.6 13.5 7.2 7.0 6.3
Revolving Fund Organizations 570 704 621 -4.5 23.5 -11.8 0.3 0.4 0.3
Social Security Organizations 21 91 174 -54.3 3333 91.2 0.0 0.1 0.1
Funds 0 0 0 - - - 0.0 0.0 0.0
Unemployment Insurance Fund 0 0 0 - - - 0.0 0.0 0.0
Total Public Sector 39,123 39,342 53,933 20.3 0.6 37.1 20.4 24.0 26.0
Total Fixed Capital Investments 192,093 163,942 207,676 4.7 -14.7 26.7 100.0 100.0 100.0
Public Sector 39,123 39,342 53,933 20.3 0.6 37.1 20.4 24.0 26.0
Private Sector 152,970 124,600 153,743 1.4 -18.5 23.4 79.6 76.0 74.0

Source: State Planning Organization.
(1): It is the estimate of realization.
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Graph 31. Fixed Capital Investments in 2010
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According to the consumer price index calculated in real terms, an increase of 28.9% was realized in the
public sector fixed capital investments, of 16.0% in the private sector fixed capital investments and an
increase of 19.1% was realized in the total fixed capital investments. In 2010, within the total fixed capital
investments, the share of the public sector was 26.0% and the share of the private sector was 74.0%.

Of the public sector fixed capital investments in 2010, 59.8% was realized by the general and supplemen-
tary budget organizations, 13.4% by the SEEs, 1.0% by the Iller Bank, 24.3% by the local administrations,
1.2% by the revolving fund organizations and 0.3% was realized by the social security organizations.

In 2010, within the private sector fixed capital investments, the shares of the agriculture, manufacturing,
transportation and education sectors increased, the shares of the energy, tourism and housing sectors de-
creased and the shares of the mining and health sectors did not change (See Table 51).

Table 51. Proportional Distribution of the Fixed Capital Investments by Sectors

(Current Prices)

Sectors 2008 2009 20100

Private Sector 100.0 100.0 100.0
Agriculture 24 1.2 2.9
Mining 1.7 1.8 1.8
Manufacturing 46.3 42.9 44.7
Energy 3.8 8.5 5.0
Transportation 18.7 24.9 26.5
Tourism 8.0 5.1 4.7
Housing 8.1 6.0 54
Education 1.3 0.8 1.1
Health 5.0 33 33
Other Services 4.7 54 4.7
Public Sector 100.0 100.0 100.0
Agriculture 8.6 12.2 9.5
Mining 1.7 2.1 2.7
Manufacturing 0.9 1.1 0.8
Energy 9.2 9.5 6.2
Transportation 37.7 29.6 433
Tourism 0.4 0.3 0.5
Housing 1.5 1.5 1.5
Education 9.9 12.6 10.0
Health 5.6 6.9 4.6
Other Services 24.7 24.1 20.8
Total 100.0 100.0 100.0
Agriculture 3.7 3.9 4.6
Mining 1.7 1.9 2.0
Manufacturing 37.0 329 333
Energy 4.9 8.7 53
Transportation 22.6 26.0 30.9
Tourism 6.4 4.0 3.6
Housing 6.7 4.9 44
Education 3.0 3.6 3.4
Health 5.1 4.2 3.6
Other Services 8.7 9.9 8.9

Source: State Planning Organization.
(1): It is the estimate of realization.
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In 2010, within the private sector fixed capital investments, the most predominant sector was the manufac-
turing sector with a share of 44.7% and this was followed by the transportation sector with a share of 26.5%
and the housing sector with a share of 5.4%. Within the private sector, the sectors having a share of 5.0%
or less for the rates of fixed capital investments were the energy, tourism, health, agricultural, mining and
education sectors.

In 2010, within the public sector fixed capital investments, the shares of the mining, transportation and tour-
ism sectors increased, the shares of the agricultural, manufacturing, energy, education and health sectors
decreased and the share of the housing sector did not change. In the public sector total fixed capital invest-
ments in 2010, the most predominant sectors were the transportation sector at 43.3%, the education sector
at 10.0% and the agricultural sector at 9.5%. The sectors with the lowest shares were the tourism sector at
0.5%, the manufacturing sector at 0.8% and the housing sector at 1.5%.

The construction sector was one of the sectors influenced the most by the crisis. The sector, which had
shown a growth trend up until 2008, started to shrink the same year. At the end of the negative picture
created by the cutting of expenditures, the decrease in investments and decrease in housing demand to-
gether with the global crisis, the number of construction permits given by the municipalities decreased. The
shrinkage in the construction sector decelerated, but continued in 2009.

Whereas in 2010, there was an increase in housing demand together with the revival in demand and the
construction permits, which are provided by the municipalities and which show the situation of the con-
structions planned to be built, increased 59.7% in area and rose to 160,888 thousand m> According to the
purpose of usage of the buildings given a construction permit, the highest rate of increase in 2010 was ex-
perienced in the hotels and similar buildings construction with an increase of 96.8% and this was followed
by two or more dwelling residential buildings at 62.8%, industrial buildings and warehouses at 56.1%,
wholesale and retail trade buildings at 49.5%, office (business) buildings at 31.1%, one dwelling residential
buildings at 22.5% and building constructions other than these at 62.7%. In 2010, within the total construc-
tion area of the buildings given a construction permit, the highest share was for two or more dwelling resi-
dential buildings at 75.1% and this was followed by wholesale and retail trade buildings at 4.8%, industrial
buildings and warehouses at 4.3%, one dwelling residential buildings at 2.9%, office (business) buildings
at 2.8% and hotels and similar buildings at 1.8% (See Table 52, Graph 32).

Table 52. Building Construction Areas according to Construction Permits and Building Purposes of
Usage

(Area, m?)
Rate of Change Rate within Total
2008 2009 2010 2008 2009 2010

Building Purpose of Usage 2008 2009 2010

One Dwelling Residential 4185174 3753485 4598521 -68 -103 225 40 37 29
Buildings
Two or More Dwelling

Residential Buildings 70,155,633 74,158,683 120,746,973  -17.8 57 628 67.6  73.6 75.1

Hotels and Similar Buildings 2,339,043 1,476,416 2,905,036 273 -369 968 2.3 1.5 1.8
Office (Business) Buildings 4,115,098 3,483,742 4567240 -141 -153 311 40 35 2.8
Wholesale and Retail Trade 7320,543  5,180246 7742450 3.6 292 495 70 5.1 48
Buildings

Industrial Buildings and 6,992,750 4,418,828 6,899,592 -34.1 -368 56.1 6.7 44 43
Warehouses

Others 8,737,992 8255144  13427,722 34 55 627 84 82 8.3
Total 103,846,233 100,726,544 160,887,534 -17.0 -3.0 597 100.0 100.0  100.0

Source: TURKSTAT.

One other important indicator of construction statistics is the building occupancy permits given by the mu-
nicipalities related to the constructions having a construction permit and completed. According to the build-
ing occupancy permits for 2009, there was a 13.8% increase in the total construction area of buildings and
building occupancy permits having an area of 80,764 thousand m? were given by municipalities. Whereas,
in 2010, according to the building occupancy permits, the total construction area of buildings decreased
14.6% and building occupancy permits having an area of 68,998 thousand m? were given.
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In 2010, within the buildings given a building occupancy permit, the office and business buildings in-
creased 1.2%, while a decrease was experienced in the construction areas of all other buildings according
to purpose of usage. There were significant decreases in the construction areas of one dwelling residential
buildings at 12.1%, of two or more dwelling residential buildings at 13.6%, of hotels and similar buildings
at 33.3%, of wholesale and retail trade buildings at 32.0%, and in the construction areas of industrial build-
ings and warehouses at 19.1% (Table 53, Graph 32).

Table 53. Building Construction Areas according to Building Occupancy Permits and Building Pur-
poses of Usage

(Area, m?)
Rate of Change Rate within Total
2008 2009 2010 2008 2009 2010

Building Purpose of Usage 2008 2009 2010

One Dwelling Residential

o 3,235,585 3,382,988 2,972,888 8.3 46 -12.1 4.6 42 43
Buildings

Two and More Dwelling
Residential Buildings

Hotels and Similar Buildings 1,686,684 1,904,160 1,270,039 512 129 -333 2.4 2.4 1.8
Office (Business) Buildings 2,087,271 2,051,618 2,076,216 -39  -1.7 1.2 2.9 2.5 3.0

Wholesale and Retail Trade
Buildings

48,695,229 56,146,222 48,512,341 105 153 -13.6  68.6  69.5 70.3

5,750,947 7,172,142 4,879,791 463 247 -32.0 8.1 8.9 7.1

Industrial Buildings and
Warehouses

Others 4,289,326 5,043,051 5,188,189 234 17.6 2.9 6.0 6.2 7.5
Total 70,957,036 80,763,646 68,997,744 11.9 138 -14.6 100.0 100.0 100.0
Source: TURKSTAT.
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Graph 32. Building Construction acording to Construction Permits and Occupancy Permits

In 2010, within the total construction area of the buildings given a building occupancy permit, the highest
share, just as in the previous years, was for the two or more dwelling residential buildings. The two or more
dwelling residential buildings that had a 70.3% share within the total building occupancy permits given in
2010, was followed by the wholesale and retail trade buildings at 7.1%, the industrial buildings and ware-
houses was in third place at 5.9%, followed by the one dwelling residential buildings at 4.3%, the office
(business) buildings at 3.0% and the hotels and similar buildings at 1.8%.
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As 0f 2009, Republic of Turkey Prime Ministry Undersecretariat of the Treasury (HM) started to implement
a new incentive system with the Number 2009/15199 “Decision about Government Aids in Investments”
and dated 14 July 2009, which supports large investments in 12 sectors and which gives sectoral and re-
gional supports by separating Turkey into four regions with the objective of compensating for the negative
influences to the real sector by the global crisis.

In accordance with the international agreements and the targets envisaged in the Development Plans and
Annual Programs, the objective of the decision is to orient savings to high value added investments, to in-
crease production and employment, to provide for the continuation of the investment trend and sustainable
development, to try to make large-scale investments containing high technology and research-development
that would increase international competitive strength, to increase international direct investments, to elimi-
nate the regional development differences and to support investments for protecting the environment with
research and development activities.

Within this scope, the total fixed investments connected to an incentive certificate that decreased 28.9% in
2009, increased with the very significant rate of 191.1% in 2010 and rose from 19,739 million TL to 57,456
million TL. There was a 173.6% increase in real terms for the fixed investments connected to an incentive
certificate according to the consumer price index (See Table 54).

In 2010, the incentives given to the agricultural sector increased 652.9% and became 2,940 million TL. The
incentives given to the mining sector increased 148.2% and rose to 1,986 million TL. The incentives given
to the manufacturing industry sector increased 338.2% and went up to 33,247 million TL. The incentives
given to the energy sector increased 45.5% and rose to 6,767 million TL. The incentives given to the ser-
vices sector increased 98.4% and became 12,518 million TL.

Table 54. Investment Incentive Certificates by Sectors

Sectors Number of Certificates Fixed Investment (000 TL) Number of Persons Employed
2008 2009 2010 2008 2009 2010 2008 2009 2010
Agriculture 73 81 513 357,595 390,519 2,940,310 2,590 2,317 14,946
Mining 135 144 260 652,715 800,292 1,986,032 4,591 3,503 5,662
?ﬁgﬁ‘;@“‘”mg 1479 L118 2271 10,072,841 7,587,933 33246934 47270 40219 67,563
Energy 144 110 153 8727212 4,649,059 6,766,683 5142 1,595 2,637
Services 618 497 1,002 7970510  6310,698 12,518,139 38,130 27,204 48,540
Total 2449 1950 4289 27,780,873 19,738,502 57,458,098 97,723 74,838 139,348
Rate of Change
Agriculture 14.1 1.0 5333 3.0 9.2 652.9 97  -105 545.1
Mining 3.1 6.7 80.6 2.1 22.6 148.2 13.3 237 61.6
?ﬁgﬁ:{fy"turing 3.9 244 103.1 -18.6 24.7 3382 317 -14.9 68.0
Energy 412 236 39.1 109.9 -46.7 455 43 -69.0 65.3
Services 42 2196 1197 9.6 -20.8 984 275 287 78.4
Total 35 204 1199 55 -28.9 191.1 266 234 86.2
Rate within Total
Agriculture 3.0 42 12.0 1.3 2.0 5.1 2.7 3.1 10.7
Mining 5.5 74 6.1 23 4.1 35 47 4.7 4.1
?ﬁgz‘s‘;j“;mﬁ“g 60.4 573 52.9 36.3 38.4 579 48.4 537 485
Energy 59 5.6 36 314 236 11.8 53 2.1 1.9
Services 252 255 255 28.7 32.0 218 39.0 36.4 34.8
Total 100.0 1000  100.0 100.0 100.0 100.0 1000  100.0 100.0

Source: Undersecretariat of the Treasury.
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Within the fixed investments connected to an incentive certificate in 2010, the manufacturing industry was
in first place with a share of 48.5%. The services sector had a share of 34.8%, the energy sector a share of
1.9%, the mining sector a share of 4.1% and the agricultural sector a share of 10.7%. While the shares of
the total investment incentives of the agricultural and manufacturing industry sectors increased in 2010
compared to 2009, the shares of the mining, energy and services sectors decreased (See Graph 33).

Agriculiiine
5% Meming

Services
21.8%

Manuiacturing Indusiry
0
Graph 33. Sectoral Distribution of Investment Incentives in 2010

Of the investments connected to an incentive certificate in 2010, 79.2% were set aside for completely new
investments, 15.2% were for expansion investments, 4.6% were for modernization investments, 0.6% were
for completion investments, 0.3% were for integration investments and 0.1% were set aside for product
diversification investments. In 2010, of the 2,932 incentive certificates given for new investments, the total
was 45,491 million TL; of the 888 incentive certificates given for expansion investments, the total was
8,729 million TL; of the 406 incentive certificates given for modernization investments, the total was 2,655
million TL; of the 23 incentive certificates given for completion investments, the total was 359 million
TL; of the 19 incentive certificates given for integration investments, the total was 149 million TL; of the
2 incentive certificates given for moving investments, the total was 228 million TL and of the 19 incentive
certificates given for product diversification investments, the total was 76 million TL (See Table 55).
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Table 55. Investment Incentive Certificates by Types

Type of Number of Certificates Fixed Investment (000 TL) Number of Persons

Investment Employed
2008 2009 2010 2008 2009 2010 2008 2009 2010
Eg?&;ﬁ;ﬁ 9 4 0 20,033 9,746 0 131 50 -
Integration 8 14 19 139,284 109,420 148,829 505 362 563
gzgvlﬁfvtzls»‘{mem 1258 1,188 2932 21,749,738 13,164,356 45491200 65809 51,751 102,648
Modernization 99 147 406 921,066 999,630 2,654,486 4,870 3,719 4431
Moving - 1 2 - 50 228 - 174 105
Completion 83 50 23 800,987 340,875 359,170 - 2205 8236
Expansion 456 459 888 3,209,407 4923149 8728575 - 16397 22,868
Eri?/‘i‘rl;%caﬁon 15 9 19 135,515 32,136 75,610 637 180 497
Other 521 78 0 804,843 159,131 0 25771 - -
Total 2449 1950 4289 27,780,873 19,738,502 57,458,098 97,723 74,838 139,348
Rate of Change
gg?“ﬂ;“nf;‘l‘i -100 556 -100.0 214 514 -100.0  -40.7  -61.8  -100.0
Integration 60.0 75.0 357 1.288.7 214 360 6014 -283 55.5
g‘éﬁﬁzgmem -12.3 5.6 1468 14.9 -39.5 2456 376 214 98.3
Modernization 182.9 485 1762 108.8 85 1655 3534 236 19.1
Moving 100.0 356.0 -39.7
Completion 766 398 540 66.3 57.4 54 -100.0 2735
Expansion 25 0.7 93.5 -40.7 534 773 -100.0 39.5
Eri‘\’fe“rlsci%mon 66.7 400 1111 41.6 -76.3 135.3 534 717 176.1
Other 37.1 -850 -100.0 -15.2 -80.2 -100.0  1.061.9  -100.0
Total 35 204 1199 5.5 -28.9 191.1 266 234 86.2
Rate within Total
ggiﬁ‘e’ﬁé’l‘(gs 0.4 0.2 0.0 0.1 0.0 0.0 0.1 0.1
Integration 0.3 0.7 0.4 0.5 0.6 0.3 0.5 0.5 0.4
g‘;ﬁf\fzgmem 514 60.9 68.4 783 66.7 79.2 67.3 69.2 737
Modernization 4.0 7.5 9.5 3.3 5.1 4.6 5.0 5.0 3.2
Moving 0.1 0.0 0.0 0.0 02 0.1
Completion 34 2.6 0.5 2.9 1.7 0.6 2.9 5.9
Expansion 18.6 235 20.7 11.6 24.9 152 21.9 16.4
Il;ri(\)/(cj:l;s(,:itﬁcation 0.6 0.5 0.4 0.5 0.2 0.1 0.7 0.2 0.4
Other 213 4.0 0.0 2.9 0.8 0.0 264
Total 1000 1000  100.0 100.0 100.0 1000 1000  100.0 100.0

Source: Undersecretariat of the Treasury
Note: The colored areas express a lack of definition in the calculation of the rate of change and percentage values.

In 2010 it was aimed to provide employment for 139,348 persons with the total 4,289 investment incentive
certificates. Of these, it was targeted to employ 67,563 persons in the manufacturing industry sector, 48,540
persons in the services sector, 14,946 persons in the agricultural sector, 5,662 persons in the mining sector
and 2,637 persons in the energy sector.
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In the regions formed by the HM on the subject of investment incentive certificates, four groups were taken
as the basis by taking into account the socio-economic levels. In 2010, within the fixed investment incen-
tive certificates for a total of 57,458 million TL, the First Region was in first place with 20,203 million TL
(35.2%), the Second Region was in second place with 20,112 million TL (35.0%), the Third Region was in
third place with 11,222 million TL (19.5%) and the Fourth Region was in fourth place with 5,920 million
TL (10.3%). The highest rate of increase in the incentives given in 2010 compared to the past year was real-
ized in the Second Region at 605.5%. It was followed by the First Region in second place at 130.3% and the
Fourth Region was in third place at 122.8%. With the incentive certificates given, it was aimed to provide
employment for 44,675 persons in the First Region; 27,507 persons in the Second Region; 39,674 persons
in the Third Region and 27,492 persons in the Fourth Region (See Table 56, Graph 34).

Table 56. Investment Incentive Certificates by Regions

Number of

Certificates Fixed Investment (000 TL) Number of Persons Employed
. 2009 2010 2009 2010
Regions Rate of Rate of
o Rate ate of Number Rate Number Rate ate of
2009 2010
fnvesyment - Ratewibin - INGSIENt - iyin  Change of  within of  within  Change
u u Total Persons Total Persons Total

1st Region 690 1,147 8,771,209 444 20,203,071 352 130.3 27,089 36.2 44,675 32.1 64.9
2nd Region 347 620 2,850,774 144 20,112,355 35.0 605.5 13,504 18.0 27,507 19.7 103.7
3rd Region 570 1,468 5,459,800 27.7 11,222,320 19.5 105.5 19,933 26.6 39,674 285 99.0
4th Region 343 1,054 2,656,718 13.5 5,920,352 103 122.8 14,312 19.1 27,492 19.7 92.1
Total 1,950 4,289 19,738,501 100.0 57,458,098 100.0 191.1 74,838 100.0 139,348 100.0 86.2

Source: Undersecretariat of the Treasury.

Note: 1st Region: Includes the provinces of Istanbul, Tekirdag, Edirne, Kirklareli, Izmir, Bursa, Eskisehir, Bilecik, Kocaeli, Sakarya, Diizce, Bolu, Yalova and Ankara,
2nd Region: Includes the provinces of Balikesir, Canakkale, Aydin, Denizli, Mugla, Antalya, Isparta, Burdur, Adana and Mersin,

3rd Region: Includes the provinces of Konya, Karaman, Hatay, Kahramanmaras, Osmaniye, Kirikkale, Aksaray, Nigde, Nevsehir, Kirsehir, Manisa,

Afyonkarahisar, Kiitahya, Usak, Kayseri, Sivas, Yozgat, Zonguldak, Karabiik, Bartin, Samsun, Tokat, Corum, Amasya, Gaziantep, Adiyaman and Kilis,

4th Region: Includes the provinces of Kastamonu, Cankiri, Sinop, Trabzon, Ordu, Giresun, Rize, Artvin, Giimiishane, Erzurum, Erzincan, Bayburt, Agr1,

Kars, Ardahan, Igdir, Van, Mus, Bitlis, Hakkari, Malatya, Elaz13, Bing6l, Tunceli, Sanlurfa, Diyarbakir, Mardin, Batman, $Sirnak and Siirt.

4th Region
10.3%

181 Rgion
I5T%

2nd Region
5%

Graph 34. Regional Distribution of Investment Incentives in 2010

2.4 Money and Banks
2.4.1 Price Trends and Inflation

The Central Bank of the Republic of Turkey (TCMB), which had been continuing the implicit inflation
targeting regime since 2002, set this aside in 2006 due to the significant advances in providing an environ-
ment of stability and confidence, the formation of the institutional infrastructure of the monetary policy and
the success in the struggle against inflation and put into practice the formal inflation targeting. Within this
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scope, the TCMB has been announcing since 2006 the three-year inflation targets as point targets within
the framework of the formal inflation targeting regime that is measured with the 12-month change in the
Consumer Price Index (CPI).

The TCMB determined the inflation targets for 2006 to be 5.0% and for 2007-2008 to be 4.0%. In 2006
when the formal inflation targeting started to be implemented, inflation rose 4.7 points above the target and
was realized at a level of 9.7%, it rose 4 points above the target in 2007 to 8.4% and it rose 6.1 points above
the target in 2008 and was realized at the level of 10.1%.

The inflation targets in 2006, 2007 and 2008 were exceeded as the result of external causes and the targets
weakened the function of being an anchor for expectations. The TCMB wrote an open letter written to the
government in June 2008 and proposed the determination of new targets for the medium-term with the
objective of taking the inflation expectations under control and of providing respect for the regime imple-
mented.

This proposal of the TCMB was also adopted by the government and according to this, the inflation targets
for 2009-2010-2011 were determined to be 7.5%, 6.5% and 5.5%, respectively. The end of year inflation in
2009 was realized at the level of 6.5% that was 1 point below the year end target of 7.5%.

A change was not made in the form of implementing the formal inflation targeting regime in 2010 and the
implementations were carried out by taking the 6.5% year end target as the basis. Ever since 2006, in case
the absolute value of the difference between the targeted inflation and the realized inflation exceeded 2.0%,
then the obligation of accountability would be implemented. The TCMB in accordance with the obligation
of accountability would write an open detailed letter to the government in case there was a significant devia-
tion from the year end inflation target and would state the reasons for the deviation.

As of the final quarter of 2009 when the effects of the global financial crisis deepened on the real economy,
inflation entered into a rising trend connected to the excessive mobility of the unprocessed food prices that
strengthened and continued, the rise in the petroleum and other commodity prices and the withdrawal of
the temporary tax reductions. This trend also continued in the first quarter of 2010. Inflation was 8.2% in
January and rose to the level of 10.1% in February. Whereas, in March it regressed a bit and was realized at
the level of 9.6%. The rise in this period was stemming to a great extent from the tax regulations covering
fuel products, alcoholic beverages and tobacco products and the high rate of increases in unprocessed food
prices as well as on the base effect.

The increase trend in inflation reversed and started to regress in the second quarter due to the rise in food
prices returning to seasonal norms and the energy prices following a horizontal course. Inflation in April
2010 was at the level of 10.2%, 9.1% in May and was realized at the level of 8.4% in June.

Whereas, in the third quarter of 2010, inflation regressed to the level of 7.6% in July and once again rose,
especially in August and September. It rose to the levels of 8.3% in August and 9.2% in September. This
rise stemmed from the vegetable-fruit prices in the agricultural group as well as the increase in the live
animal prices and from the increase in the goods prices in the industrial group, mainly by petroleum, metal
and cotton.

The drop in inflation in the final quarter of 2010, especially in December, played an important role in keep-
ing the year end target. Food prices that were the cause of a definite leap in inflation by rising above the
seasonal norms, were reduced below the seasonal norms in November and December. This rectification in
the food prices lowered inflation at significant rates despite the increase in energy prices.

Thus, the CPI that was 6.5% in 2009, was 6.4% in 2010 and was realized at a level very close to the year
end target of 6.5%. According to the twelve-month averages, the CPI rate of change that was 6.2% in 2009
became 8.6% in 2010 (See Table 57, Graph 35).
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Graph 35. Inflation Rates (Rate of Monthly Change)
Table 57. Consumer Price Index by Main Expenditure Groups
(2003=100)
2008 2009 2010
Main Expenditure Groups Index Value gs;i;: Index Value g}?;;: Index Value gl?:;;ef
Twelve-Month Average Consumer Price Index Values
General 154.7 10.4 164.3 6.2 178.4 8.6
Food&Non-alcoholic Beverages 155.9 12.8 168.4 8.0 186.2 10.6
Alcoholic Beverages& Tobacco 192.5 7.1 216.9 12.7 292.4 34.8
Clothing&Footware 118.2 2.5 119.2 0.8 124.6 45
Housing, Water, Electricity 179.9 19.6 195.7 8.8 208.0 6.3
Furniture, Household Appliances 138.0 6.9 139.2 0.9 142.3 22
Health 123.0 0.4 126.7 2.9 127.6 0.7
Transportation 155.6 8.0 155.9 0.2 171.0 9.6
Communications 108.6 1.8 112.4 34 112.1 -0.2
Entertainment&Culture 129.9 2.0 142.7 9.8 1459 2.3
Education 166.7 6.8 176.4 5.8 185.9 5.4
Restaurants&Hotels 191.7 13.4 209.3 9.1 229.1 9.5
Various Goods&Services 158.6 9.6 179.2 13.0 191.7 7.0
Year End Consumer Price Index Values "
General 160.4 10.1 170.9 6.5 181.9 6.4
Food&Non-alcoholic Beverages 161.8 11.9 176.8 9.3 189.2 7.0
Alcoholic Beverages&Tobacco 192.6 0.3 2329 20.9 290.3 24.7
Clothing&Footware 121.7 -1.5 125.8 34 131.8 4.7
Housing, Water, Electricity 196.9 229 201.5 2.3 213.4 5.9
Furniture, Household Appliances 143.9 10.4 140.0 2.7 144.6 33
Health 124.1 2.0 127.1 2.4 127.8 0.6
Transportation 151.2 2.4 163.1 7.9 174.1 6.8
Communications 111.4 5.7 1152 33 111.5 -3.2
Entertainment&Culture 135.6 7.0 147.7 8.9 1443 -2.3
Education 1724 7.3 181.8 5.5 189.5 43
Restaurants&Hotels 201.8 13.4 216.5 7.3 237.6 9.8
Various Goods&Services 165.3 11.7 188.0 13.8 198.4 5.5
Source: TURKSTAT.
(1): It expresses the change in the December Consumer Price Index Value of the related year compared to a previous year.
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When the 2010 rates of increase in the CPI figures are examined according to Level-2 of the NUTS, it is
observed that the highest annual rate of increase was in the Agri, Kars, Igdir and Ardahan Region (TRA2)
at 10.6%, this was followed in second place in the Kayseri, Sivas and Yozgat Region (TR72) at 10.3% and
in third place in the Balikesir and Canakkale Region (TR22) at 9.8%. Whereas, when it is evaluated as of
geographical regions, the annual rate of change in the CPI in the Marmara Region was varying between
7.6%-9.8%, in the Aegean Region between 8.9%-9.1%, in the Central Anatolia Region between 8.9%-
10.3%, in the Black Sea Region between 7.3%-9.1%, in the Eastern Anatolia Region between 8.8%-10.6%
and in the Southeastern Anatolia Region was varying between 7.1%-9.8% (See Graph 36).

Annual Rates of increase in the CP1 in 2000 according o Level-2 of the NUTS

TRCY T
e .

Annual Change Rate of CPI
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Graph 36. Annual Rates of Increase in the CPI in 2010 according to Level-2 of the NUTS

As of the end of the year, the price increases in the main spending groups of food and non-alcoholic bever-
ages, alcoholic beverages and tobacco, transportation, restaurants and hotels was realized above the rate
of change in the CPI general index. Whereas, the price increases in the main spending groups other than
these of clothing and footwear, housing, water and electricity, furniture and household appliances, health
and education and various goods and services, were realized below the rate of change in the CPI general
index. The communications main spending group prices decreased 3.2% and the entertainment and culture
spending group prices decreased 2.3%. In December 2010 the highest price increase was for the alcoholic
beverages and tobacco spending group at 24.7% and health was the spending group with the lowest increase
at 0.6% (See Graph 37).

The basic (core) inflation indicators that provide for following more clearly the annual inflation data also
preserved a low level in 2009 and there was not much fluctuation. The basic (core) inflation rose in the first
quarter of 2010, but once again started to fall as of the second quarter. The decrease in durable consumption
goods prices, seasonally adjusted the basic goods and service prices following a horizontal course provided
for the preservation of the basic inflation indicators at low levels.

There was a 3.5% increase compared to December of the previous year in the H core price indicator (ex-
cluding unprocessed food products, energy, alcoholic beverages, tobacco products and gold) and a 3.0%
increase in the I core price indicator (excluding energy, food and non-alcoholic beverages, alcoholic bever-
ages and tobacco products and gold) within the CPI having a specified scope in December 2010. The high-
est annual increase of 6.4% was observed in the A core index where seasonal products are excluded (See
Table 58, Graph 38).
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Graph 37. Rates of Change in the Consumer Price Index as of Main Expenditure Groups
(As of End of Year)

Table 58. Consumer Price Index according to Groups and Having Specified Scope

(2003=100)
2008 2009 2010
Grup/Kapsam Index Rate of Index Rate of Index Rate of
Value Change Value Change Value Change
Twelve-Month Average Producer Price Index Values
A Excluding seasonal products 159.0 12.0 169.3 6.5 183.3 8.3
B Excluding unprocessed food products 155.1 11.2 163.1 52 174.7 7.1
C Excluding energy 152.3 8.6 162.0 6.3 175.3 8.2
D (B) and (C) 1524 9.2 160.0 5.0 170.3 6.4
E (C) and excluding alcoholic beverages and tobacco products 150.1 8.7 159.0 59 169.4 6.5
F (i);::i s;cilr:l(;liir;%tpt;iil;cts having administrated prices and 155.0 93 165.2 6.6 175.6 63
G (F) and (B) 155.6 10.2 163.5 5.1 169.6 3.7
H (g]zl)dand excluding alcoholic beverages, tobacco products and 148.8 92 155.0 41 161.2 40
I ]()S‘)/ :rr;i ees):ctloubciii;lfofg;)éidir:tisnairge;lgﬁiholic beverages, alcoholic 145.9 62 1523 44 158.6 41
Year End Consumer Price Index Values
A Excluding seasonal products 165.1 12.0 175.5 6.3 186.8 6.4
B Excluding unprocessed food products 160.8 10.4 168.4 4.7 178.6 6.1
C Excluding energy 157.5 8.5 168.3 6.9 178.1 5.8
D (B)and (C) 157.4 8.5 164.7 4.7 173.4 53
E (C) and excluding alcoholic beverages and tobacco products 155.4 9.0 164.8 6.0 172.4 4.6
F é(3];):lzlilr:;linegxlcrlll(;?::cgt lt);;;isucts having administrated prices and 160.7 92 170.9 63 178.8 46
G (F)and (B) 161.2 9.4 167.1 3.7 173.3 3.7
H f]lr)lc)i ;r:lidexcluding alcoholic beverages, tobacco products 153.9 3.8 158.8 32 1643 35
! (Ot i o sd ot s,
Source: TURKSTAT.
(1): It expresses the change in the December Consumer Price Index Value of the related year compared to a previous year.
www.tobb.org.tr 73




Economic Report 2010

(%)
14

12

10
i
"]

o

Graph 38. Rates of Change in the Consumer Price Index Having Specified Scope (As of End of Year)
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The fluctuations in the fruit-vegetable and live animal prices and in the goods prices were determining fac-
tors in the rates of change in the Producer Price Index (PPI) in 2010. While the agricultural prices and the
increasing petroleum and goods prices in the international markets were causing an upward trend on the PPI
in the first quarter, this increase was replaced by a moderate appearance in the second quarter. While the
goods prices followed a weak course in the third quarter, increases in prices were observed in the agricul-
tural and animal husbandry and the food sector, connected to this. Whereas, in the final quarter, while the
goods prices drew a positive picture, the increases, especially in petroleum products and in the goods prices
stemming from the main metal industry production were effective on inflation.

In December 2010 the PPI with a 3 point increase compared to the same month of the previous year rose
from 5.9% to 8.9.%. According to the twelve-month averages, the PPI rate of change that was 1.3% in 2009,
with a 7.2 point increase in 2010 rose to 8.5% (See Table 59).

Table 59. Producer Price Index by Sectors

(2003=100)
Annual Average Producer Price Index
Sectors 2008 (1:{1?;:1; 2009 g;;igef 2010 gﬁ;f}g
Twelve-Month Average Producer Price Index
General Index 158.9 12.7 160.9 1.3 174.6 8.5
Agricultural Sector 162.2 11.6 166.0 2.3 199.1 19.9
Industrial Sector 157.9 13.0 159.5 1.0 169.3 6.2
Mining Sector 191.0 229 206.6 8.2 225.7 9.3
Manufacturing Industry Sector 157.0 11.8 156.1 -0.6 165.5 6.0
Energy Sector 157.5 26.2 182.8 16.1 189.4 3.6
Year End Producer Price Index

General Index 156.3 8.1 165.6 5.9 180.3 8.9
Agricultural Sector 154.4 0.2 176.3 14.2 202.0 14.5
Industrial Sector 156.4 10.1 162.9 4.1 175.5 7.7
Mining Sector 196.7 16.9 217.6 10.6 233.0 7.1
Manufacturing Industry Sector 152.6 6.4 160.5 52 171.2 6.6
Energy Sector 188.5 60.3 168.7 -10.5 200.2 18.7

Source: TURKSTAT.
Note: The rates of change can show a difference due to rounding off.
(1): The Producer Price Index Values for the related years expresses the change compared to December of the previous year.
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When the situation according to sectors of the PPI as of the end of the year is analyzed, the agricultural
sector prices showed an increase of 14.5% and the industrial sector prices showed an increase of 7.7%. The
prices in the mining sector increased 7.1%, in the manufacturing industry sector 6.6% and in the energy
sector 18.7%, which all form main sub-items of the industrial sector.

According to the twelve-month averages, the rates of change by sectors of the PPI realized increases in
the agricultural sector prices at 19.9%, in the industrial sector prices at 6.2%, in the mining sector prices
at 9.3%, in the manufacturing industry sector prices at 6.0% and in the energy sector prices at 3.6% (See
Graph 39).
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Graph 39. Rates of Change in the Producer Price Index by Sectors
(As of End of Year)

2.4.2 Money, Banks and Capital Market

In 2009 policies were carried out aimed at limiting the negative effects that could be formed on economic
activities by the problems that emerged in the global economy and in the international loan markets together

with the deepening of the global crisis. The effect of the policies implemented showed their influence to-
wards the end of the year and the expansionist effect of the monetary policy became evident.

2010 was the ninth year of Turkey’s implementing the inflation targeting system in his monetary policy. The
TCMB implemented the implicit inflation targeting regime in its monetary policy strategy between 2002
and 2005, put into practice the formal inflation targeting regime as of 2006 and also carried out its monetary
policy implementations within this framework between 2007 and 2010.

Just as in the previous years, the TCMB focused on the medium-term appearance of inflation and made its
monetary policy decisions based on this. The end of year rates of inflation calculated with the 12-month
percentage change of the consumer price index based on (2003=100) was determined as a point target to-
gether with the government for a 3-year period. The inflation target for 2010 was determined to be 6.5%.

The TCMB also continued in 2010 to use the short-term interest rates as a basic objective of its monetary
policy. Furthermore, it is also able to use supportive tools, such as rates of statutory reserves or effective
liquidity management in situations where it is necessary.

The fact that developing countries like Turkey recovered more rapidly in economic activities than devel-
oped economies caused the measures put into practice during the crisis period to be withdrawn. At the
TCMB, together with the lessening of the effects of the crisis on the financial markets, it announced on 14
April 2010 its exit strategy, which contained withdrawal of the liquidity measures taken during the crisis
and the normalization of the operational framework of the monetary policy. Within this scope, the tempo-
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rary liquidity supports taken during the crisis period were withdrawn, the rates of statutory reserves were
increased by decreasing in stages the liquidity provided in excess of what was needed to the market by
also taking into account the positive developments observed in the loan markets and the recovery trend in
economic activities.

Furthermore, a more flexible method was designed in the foreign exchange buying auctions in order to
provide conformity with the capital flow variables while accelerating the accumulation of reserves with the
objective of making a contribution to financial stability and it was put into practice as of October.

The TCMB was the basic designator of the interests forming on the monetary and loan markets in spite of
the fluctuating course for the risk perceptions in the period after the crisis. In 2010 the market interest rates
were reduced to their lowest levels in history due to the interest rates following a low course at a global
scale and the announcement of the TCMB that it would keep its policy interest rates constant.

The Monetary Policy Committee accelerated the process of reduction in the interest rates as of the first
months of 2009 by acting from the opinion that downward pressures on domestic and foreign demand and
inflation would continue and furthermore, that the accumulated decreases in petroleum and other commod-
ity prices would positively influence inflation. The process of reduction in interest rates continued through-
out 2009 and at the end of the year a total 850 base point reduction was made in the overnight borrowing
interest rates. Thus, the rate of interest that was 15.0% in December 2008, decreased to the level of 6.5%
in December 2009.

The Committee kept the overnight borrowing interest rates constant at the level of 6.5% in the first quarter
of 2010 by drawing attention to the fact that the moderate recovery in economic activities was continu-
ing, but that uncertainties related to total demand continued and that the problems in the global economy
had not been completely eliminated. Whereas, in the second quarter, the observance that the high rates of
increase in the risk premiums of the European countries having a high indebtedness formed expectations
that the normalization period of the monetary policies could be shifted. It was announced that the policy
interest rates could be kept at the existing levels for a period of time with the formation in Turkey of the
expectations that the interest increases in parallel with this trend could be shifted and that they could be at
a more limited level.

The Monetary Policy Committee with its decision dated 18 May 2010 changed the policy interest from the
overnight interest rate to the weekly repo auction interest rate in which the monetary policy transactions are
more intensive. The one-week term repo auction interest rate, which became the policy interest rate, was
determined to be 7.0%. A change was not made in the overnight borrowing interest rate until September.
As of this date, a total 500 base reduction was made with a 25 base point reduction in September, a 50 base
point reduction in October, a 400 base point reduction in November and a 25 base point reduction in De-
cember. The overnight borrowing interest rate that was 6.5% at the beginning of 2010, regressed to the level
of 1.5% at the end of the year. The policy interest was kept constant at the level of 7.0% up until November.
A 50 base point reduction was made in December and it decreased to 6.5% (See Table 60).

Table 60. Interest Decisions of the Monetary Policy Committee for 2010

Meeting Dates of the Interest Rate for Overnight

Interest Decision Policy Interest

Monetary Policy Committee Borrowing

14 January 2010 No Change Made 6.50 -
16 February 2010 No Change Made 6.50 -
18 March 2010 No Change Made 6.50 -
13 April 2010 No Change Made 6.50 -
18 May 2010 No Change Made 6.50 7.00
17 June 2010 No Change Made 6.50 7.00
15 July 2010 No Change Made 6.50 7.00
19 August 2010 No Change Made 6.50 7.00
16 September 2010 -0.25 6.25 7.00
14 October 2010 -0.50 5.75 7.00
11 November 2010 -4.00 1.75 7.00
16 December 2010 -0.25 1.50 6.50

Source: Central Bank of the Republic of Turkey.

(1): The Central Bank started to use the 1 week repo auction interest rate as policy interest as of 18 May 2010.
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Within the monetary policy implementations realized during the year the money in circulation, which is a
sub-item of the M1 money supply, increased 29.4% compared to 2009 and rose to 44,368 million TL. The
sight TL deposits increased 33.2% and went up to 59,612 million TL. The sight foreign exchange deposits
increased 6.7% and rose to 29,905 million TL. When it is taken into account that the CPI increased 6.4%
in 2010, then in real terms the money in circulation showed an increase of 21.6%, the sight TL deposits of
25.2% and the sight foreign exchange deposits showed an increase of 0.3%. Thus, the narrowly defined M1
money supply, with a 25.1% increase rose to 133,885 million TL and grew 17.6% in real terms (See Table
61, Graph 40).

Table 61. Money Supplies @

(000 TL)
Rate of Change

Components 2008 2009 2010 2008 2009 2010
M1 83,380,932 107,051,398 133,884,898 7.3 28.4 25.1
Money in Circulation 30,468,001 34,289,353 44,368,280 16.9 12.5 29.4
Sight Deposits (TL) 30,403,738 44,737,540 59,611,531 33 47.1 33.2
Sight Deposits (FX) 22,509,194 28,024,504 29,905,087 1.5 24.5 6.7
M2 434,205,424 494,024,148 587,814,547 25.8 13.8 19.0
Time Deposits (TL) 238,494,346 266,610,255 330,176,675 333 11.8 23.8
Time Deposits (FX) 112,330,146 120,362,496 123,752,974 26.9 7.2 2.8
M3 458,383,776 520,674,414 615,088,260 239 13.6 18.1
Repos 3,442,654 3,599,806 3,946,153 -19.8 4.6 9.6
Money Market Funds 20,735,698 23,050,460 23,327,561 -0.1 11.2 1.2

Source: Central Bank of the Republic of Turkey.
(1): The data is as of the last Friday of the year.
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Graph 40. Money Supplies
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In 2010 the time TL deposits, which are a sub-item of the M2 money supply, increased 23.8% and rose
to 330,177 million TL. The time foreign exchange deposits increased 2.8% and went up to 123,753 mil-
lion TL. The M2 money supply, under the high rate of increase in time TL deposits, increased 19.0% and
became 587,815 million TL. An 11.8% increase in real terms occurred in the M2 money supply. The M3
money supply increased 18.1% and rose to 615,088 million TL and increased 11.0% in real terms.

The total Turkish Lira deposits in banks increased 24.7% and rose to 380,517 million TL and the total
foreign exchange deposit accounts in banks increased 0.1% and went up to 139,412 million TL. Thus, the
total deposits in deposit banks increased 17.0% and became 519,928 million TL. In real terms, there was a
17.2% increase in the Turkish Lira deposits and a 5.9% decrease in the foreign exchange deposit accounts.
Thus, the real increase in total deposits was 10.0% (See Table 62, Graph 41).

Table 62. Deposits in Deposit Banks ):®

(000 TL)

Deposits 2008 2009 2010 Rate within Total Rate of Change
2008 2009 2010 2008 2009 2010
TL Deposits 268,802,517 305,200,507 380,516,588  67.8  68.7 732  28.1 13.5 24.7
Savings Deposits 179,739,211 196,692,553 237,404,486 453 442 457 318 9.4 20.7
Time 167,315,185 179,902,350 214,228,444 422 405 412 333 7.5 19.1
Sight 12,424,026 16,790,203 23,176,042 3.1 3.8 4.5 137 351 38.0
Commercial Deposits 51,205,165 66,245,214 92,031,769 12.9 14.9 177 274 294 389
Time 39,693,690 49,483,951 69,598,846 10.0 11.1 134 468 247 40.6
Sight 11,511,475 16,761,263 22,432,923 2.9 3.8 43 -125 456 33.8
Official Deposits 17,511,807 21,178,199 25,860,002 44 4.8 50 445 209 22.1
Time 9,457,020 11,418,013 14,268,602 2.4 2.6 27 336 207 25.0
Sight 8,054,787 9,760,186 11,591,400 2.0 22 22 597 212 18.8
Other Deposits 20,346,334 21,084,541 25,220,331 5.1 4.7 49 -3.7 3.6 19.6
Time 17,177,353 18,074,346 21,868,963 43 4.1 42 -1.4 5.2 21.0
Sight 3,168,981 3,010,195 3,351,368 0.8 0.7 06 229 -5.0 11.3
Foreign Exchange Deposits 127,822,562 139,333,516 139,411,786 322 31.3 26.8 22.7 9.0 0.1
Time 106,373,067 112,950,341 113,366,869  26.8 254  21.8 282 6.2 0.4
Sight 21,449,495 26,383,175 26,044,917 5.4 5.9 5.0 1.2 23.0 -1.3
Total Deposits 396,625,079 444,534,023 519,928,374 100.0 100.0 100.0  26.3 12.1 17.0

Source: Central Bank of the Republic of Turkey.
(1): They are the total TL and Foreign Currency deposits of depositors settled in Turkey.
(2): The data is as of the last Friday of the year.

The savings deposits that had the highest share within the total deposits increased 20.7% and rose to 237,405
million TL. The commercial deposits increased 38.9% and went up to 92,032 million TL. The official de-
posits increased 22.1% and rose to 25,860 million TL. The deposits other than these increased 19.6% and
went up to 25,220 million TL

In 2010 compared to the past year, the share of the TL deposits within the deposits in deposit banks in-
creased from 68.7% to 73.2% and the share of the foreign exchange deposit accounts regressed from 31.3%
t0 26.8%.
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Graph 41. The Rate of TL Deposits and Foreign Exchange Deposits in the Deposit Banks

The upward trend starting in the final quarter of 2009 in the loan volume also continued in 2010. The mon-
etary and financial conditions continuing the economic activity in a supportive manner, the preservation of
the low course of interest rates and the extension of terms supported the expansion of loans. In 2010 the
deposit bank loans increased 43.7% and rose to 420,643 million TL and showed a 35.1% increase in real
terms. The commercial and individual loans increased 44.0% and went up to 392,519 million TL. The spe-
cialized loans increased 40.4% and rose to 28,124 million TL. The agricultural loans within the specialized
loans increased 76.7% and rose to 16,681 million TL. The loans to tradesmen and artisans increased 9.5%
and went up to 8,768 million TL. The specialized loans other than these increased 8.6% and became 1,521
million TL. The housing loans decreased 2.6% and became 1,154 million TL (See Table 63).

Table 63. Bank Loans @

Bank Loans Bank Loan Values (000 TL) Rate of Change
2008 2009 2010 2008 2009 2010

Deposit Bank Loans 267,667,082 292,644,243 420,642,948 24.6 9.3 43.7
Commercial and Individual Loans 250,458,694 272,613,618 392,519,342 24.8 8.8 44.0
Specialized Loans 17,208,388 20,030,625 28,123,606 21.3 16.4 40.4
Agricultural Loans 7,684,922 9,440,971 16,680,463 24.5 229 76.7
Loans to Tradesmen and Artisans 6,908,771 8,005,188 8,768,269 17.9 15.9 9.5
Housing Loans 1,196,682 1,184,299 1,153,709 -1.6 -1.0 -2.6
Other 1,418,013 1,400,167 1,521,165 50.4 -1.3 8.6
Development and Investment Bank Loans 10,728,441 12,834,069 15,122,170 34.1 19.6 17.8
Export Credit Bank of Turkey 1,437,938 1,950,478 2,082,147 21.4 35.6 6.8
Other 9,290,503 10,883,591 13,040,023 36.3 17.1 19.8
Domestic Net Credit Volume 278,395,523 305,478,312 435,765,118 249 9.7 42.7

Source: Central Bank of the Republic of Turkey.
(1): It includes domestic loans.
(2): The data is as of the last Friday of the year.
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The loans of the development and investment banks increased 17.8% in 2010 and rose to 15,122 million
TL. Within this, the loans of the Export Credit Bank of Turkey increased 6.8% and rose to 2,082 million
TL and the loans of the other development and investment banks increased 19.8% and went up to 13,040
million TL.

Connected to these developments, the volume of net domestic credit increased 42.7% in 2010 and rose to
435,765 million TL and showed an increase of 34.1% in real terms.

The TCMB gross foreign exchange reserves increased 11.9% in 2010 and rose to US$79,109 million, the
gold reserves increased 18.6% and went up to US$4,886 million, the bank’s correspondence accounts and
foreign banknotes decreased 35.1% and regressed to US$22,315 million. Connected to these changes, the
gross international reserves decreased 2.7% and became US$106,310 million (See Table 64, Graph 42).

Table 64. International Reserves

(USS$ Million)

Gross Foreign Exchange Reserves

Banks Gross Net
Years Gold Central Correspondence International Overdrafts International
Bank Accounts Total Reserves Reserves

and Foreign

Banknotes
2008 3,229 71,008 40,375 111,383 114,612 1 114,611
2009 4,121 70,716 34,375 105,091 109,212 1 109,211
2010 4,886 79,109 22,315 101,424 106,310 1 106,309

Source: Central Bank of the Republic of Turkey

The ratio of imports covered by TCMB foreign exchange reserves was realized at the level of 4.2 months
in 2008, 6.0 months in 2009 and 5.1 months in 2010. The increase in imports together with the revival of
economic activities caused a regression in the average monthly ratio of imports covered by existing foreign
exchange compared to the past year (See Table 65).
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Table 65. Central Bank Reserves and Rate of Covering Imports

(US$ Million)
Rate of Foreign Exchange

Central Bank Foreign

Years Exchange Reserves Imports Average Monthly Imports Averagl:ijzr:tehsl }]C;)n\;;lglrﬁ
2008 71,008 201,964 16,830 42
2009 70,716 140,928 11,744 6.0
2010 79,109 185,497 15,458 5.1

Source: Central Bank of the Republic of Turkey, TURKSTAT.

The number of banks engaged in activities in the banking sector did not change in 2010. In the banking sec-
tor, in which deposit banking is predominant, a total of 45 banks engaged in activities with 32 deposit banks
and 13 development and investment banks. Of the deposit banks, 3 are composed of banks in the public
sector (6.7%), 11 are in the private sector (24.4%), 17 are foreign (37.8%) and 1 bank is within the scope
of the Savings Deposit Insurance Fund (SDIF) (2.2%). Of the development and investment banks, 3 are
composed of banks in the public sector (6.7%), 6 are in the private sector (13.3%) and 4 banks are foreign
capital banks (8.9%). Of the total banks, 71.1% are composed of deposit banks and 28.9% are composed of
development and investment banks (See Table 66).

Table 66. Number of Banks, Branches and Personnel in the Turkish Banking System @

Banks Number of Banks Number of Branches Number of Personnel
2008 2009 2010 2008 2009 2010 2008 2009 2010
Deposit Banks 32 32 32 8,741 8,983 9,423 166,325 167,063 173,134
State-Owned Banks 3 3 3 2,416 2,530 2,744 43,333 44,856 47,235
Privately-Owned Banks 11 11 11 4,290 4,390 4,582 82,158 82,270 83,633
Banks Transferred to the SDIF 1 1 1 1 1 1 267 261 252
Foreign Banks 17 17 17 2,034 2,062 2,096 40,567 39,676 42,014
Development and Investment Banks 13 13 13 49 44 42 5,273 5,339 5,370
Public Capital Banks 3 3 3 23 22 22 4,146 4,165 4,043
Private Capital Banks 6 6 6 12 15 15 794 842 969
Foreign Capital Banks 4 4 4 14 7 5 333 332 358
Total 45 45 45 8,790 9,027 9,465 171,598 172,402 178,504

Source: The Banks Association of Turkey.
(1): The information for former years could be different from the figures in the previous publication due to the fact that revisions were made by the
related institution.

Table 66. Number of Banks, Branches and Personnel in the Turkish Banking System (Continued)

Rates within Total

Banks Number of Banks Number of Branches Number of Personnel
2008 2009 2010 2008 2009 2010 2008 2009 2010
Deposit Banks 71.1 71.1 71.1 99.4 99.5 99.6 96.9 96.9 97.0
State-Owned Banks 6.7 6.7 6.7 27.5 28.0 29.0 253 26.0 26.5
Privately-Owned Banks 24.4 24.4 24.4 48.8 48.6 48.4 479 47.1 46.9
Banks Transferred to the SDIF 2.2 22 22 0.0 0.0 0.0 0.2 0.2 0.1
Foreign Banks 37.8 37.8 37.8 23.1 22.8 22.1 23.6 23.0 23.5
Development and Investment Banks 28.9 28.9 28.9 0.6 0.5 0.4 3.1 3.1 3.0
Public Capital Banks 6.7 6.7 6.7 0.3 0.2 0.2 2.4 2.4 23
Private Capital Banks 133 133 133 0.1 0.2 0.2 0.5 0.5 0.5
Foreign Capital Banks 8.9 8.9 8.9 0.2 0.1 0.1 0.2 0.2 0.2
Total 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0
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Table 66. Number of Banks, Branches and Personnel in the Turkish Banking System (Continued)

Rates of Change

Banks Number of Banks Number of Branches Number of Personnel
2008 2009 2010 2008 2009 2010 2008 2009 2010
Deposit Banks -3.0 0.0 0.0 15.5 2.8 49 8.6 0.4 3.6
State-Owned Banks 0.0 0.0 0.0 9.7 4.7 8.5 5.5 35 53
Privately-Owned Banks 0.0 0.0 0.0 18.3 2.3 4.4 9.4 0.1 1.7
Banks Transferred to the SDIF 0.0 0.0 0.0 0.0 0.0 0.0 -17.8 -2.2 -3.4
Foreign Banks -5.6 0.0 0.0 16.8 1.4 1.6 10.5 =22 5.9
Development and Investment Banks 0.0 0.0 0.0 2.1 -10.2 -4.5 -0.9 1.3 0.6
Public Capital Banks 0.0 0.0 0.0 0.0 -4.3 0.0 -3.0 0.5 -2.9
Private Capital Banks 0.0 0.0 0.0 0.0 25.0 0.0 15.6 6.0 15.1
Foreign Capital Banks 0.0 0.0 0.0 7.7 -50.0 -28.6 -8.0 -0.3 7.8
Total 2.2 0.0 0.0 15.4 2.7 49 8.2 0.5 35

The banking sector was reluctant to provide loans to the real sector, led by the SME loans, during the global
crisis. While the public sector securities investments of the banks increased during this period, the problem-
atic loan rates increased and the resources obtained from abroad decreased. In 2010 as a result of a relative
decrease in the effects of the crisis, even if slight, and the recovery of economic activities being more rapid
than expected, there was also an evident increase in the loan volume.

The total number of branches in the banking sector increased 4.9% in 2010 and rose to 9,423. The number
of state-owned deposit bank branches increased 8.5% and rose to 2,744. The number of privately-owned
deposit bank branches increased 4.4% and went up to 4,582. The number of foreign deposit bank branches
increased 1.6% and rose to 2,096. The number of bank branches within the scope of the fund did not
change. While there was no change in the number of branches of the public capital development and invest-
ment banks and of the private capital development and investment banks, there was a 28.6% decrease in the
number of branches of the foreign capital development and investment banks.

An increase was also observed in the number of personnel in parallel with the increases in the number
of branches of the banks. The number of persons working in the banking system was 172,402 persons in
2009 and it increased 3.5% in 2010 and rose to 178,504 persons. The number of persons working in the
state-owned deposit banks increased 5.3%. The number of persons working in the privately-owned deposit
banks increased 1.7%. The number of persons working in the foreign savings banks increased 5.9%. The
number of persons working at the bank within the scope of the fund decreased 3.4%. The number of persons
working at the public capital development and investment banks decreased 2.9%. The number of persons
working at the private capital development and investment banks increased 15.1%. The number of persons
working at the foreign capital development and investment banks increased 7.8%.

Capital Markets

In 2010 the total value of securities issued increased 5.0% compared to 2009 and rose from 195,691 mil-
lion TL to 205,470 million TL. Of the securities issued, a 164,419 million TL portion (80.0%) was formed
of securities issued by the public sector and a 41,051 million TL portion (20.0%) was formed of securities
issued by the private sector (See Table 67, Graph 43).
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Table 67. Permits for Issuing Securities

(Million TL)

Components Value Rate within Total Rate of Change
2008 2009 2010 2008 2009 2010 2008 2009 2010
Public Sector 113,547 153,343 164,419 80.6 78.4 80.0 -4.0 35.0 7.2
Government Bonds 94941 134,010 146,877 67.4 68.5 71.5 -7.0 41.2 9.6
Treasury Bills 18,606 19,332 17,542 13.2 9.9 8.5 17.0 3.9 -9.3
Privatization Bonds 0 0 0 0.0 0.0 0.0 - - -
Private Sector 27,350 42,349 41,051 19.4 21.6 20.0 159.4 54.8 -3.1
Shares 11,696 4,453 11,410 8.3 2.3 5.6 48.7 -61.9 156.2
Corporate Bonds 200 140 2,533 0.1 0.1 1.2 33.1 -29.8 1704.1
Commercial Papers 50 50 105 0.0 0.0 0.1 -78.3 0.0 110.0
Bank Bills and Bank Guaranteed Bills 0 100 1,100 0.0 0.1 0.5 - - 1000.0
Mutual Fund Participation Certificates 2,370 23,205 10,753 1.7 11.9 52 28.2 879.1 -53.7
Retirement Fund Participation Certificates 12,639 14,400 15,150 9.0 7.4 7.4 2708.8 13.9 52
Foreign Mutual Fund Participation Certificates 394 0 0 0.3 0.0 0.0 - - -
Total 140,897 195,691 205,470 100.0 100.0 100.0 9.4 38.9 5.0

Source: Capital Markets Board.

The issues of public sector government bonds increased at the rather high level of 41.2% in 2009 and by
slowing down in 2010, increased 9.6%. Whereas, there was a 9.3% decrease in the issues of treasury bills.
Privatization bonds were not issued in 2010, just as in 2008 and 2009. Connected to these developments,
the total public sector securities issued increased 7.2% and rose to 164,419 million TL. Of this, a 146,877
million TL portion (89.3%) was composed of the issues of government bonds and a 17,542 million TL por-
tion (10.7%) was composed of the issues of treasury bills.

(Bilion TL]
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-
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Graph 43. Permits for Issuing Securities

The high rate of increase realized in the issues of private sector securities in 2008 decelerated in 2009
and regressed 54.8% and became 42,349 million TL. The increases in the issues of mutual fund invest-
ment participation certificates and retirement fund participation certificates were effective in this develop-
ment. Whereas, in 2010 the increases were replaced by decreases and the issues of private sector securities
showed a 3.1% decrease compared to 2009. This decrease stemmed to a great extent from a decrease in
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the issues of the mutual fund investment participation certificates. In 2010, of the issues of private sector
securities, an 11,410 million TL portion (27.8%) was formed of shares, a 2,533 million TL portion (6.2%)
was formed of corporate bonds, a 105 million TL portion (0.3%) was formed of commercial papers, a 1,100
million TL portion (2.7%) was formed of bank bills and bank guaranteed bills, a 10,753 million TL portion
(26.2%) was formed of mutual fund participation certificates and a 15,150 million TL portion (36.9%) was
formed of retirement fund participation certificates.

As of months in 2010, the issues of private sector securities were made the most in October at 13,000 mil-
lion TL. This was followed by the issues made in November at 6,421 million TL and the issues made in
December at 3,894 million TL. The months when the most intensive issues of shares were made: December,
November, May and October. The months when the most intensive issues of mutual fund participation cer-
tificates were made: August, September, November and October. The month when the most intensive issues
of retirement fund participation certificates were made: October (See Table 68).

Table 68. Private Sector Permits for Issuing Securities

(000 TL)
Rate of
Bank Bills Mutual Retirement Foreign MF 5;:;;: COS;:E
Years Months Shares Corporate Commer— and Bank F_u‘_ld P.ar— F_m?d P.ar— Participation ~ Grand Total Compared to the Same
Bonds cial Papers Guaram(.:cd tlc.lpatlon ‘uc.lpauon Certificates {0 a Previ- Month of
Bills Certificates Certificates ous Month a Previous
Year
I 778,898 - - - 851,988 - - 1,630,886 61.4 9062.3
I 1,000 - - - 289,852 7,935,376 - 8,226,228 404.4 627.5
it 247,374 50,000 - - 167,880 - - 465,254 -94.3 154.4
v 62,000 - - - 54,287 3,300,000 - 3,416,287 6343 232
v 7,494,063 - - - 120 - - 7,494,183 119.4 2644.2
VI 645,000 - - - 5,035 - - 650,035 -91.3 -42.8
2008 v 1,467,392 - - - 1,000,000 - - 2,467,392 279.6 699.4
VIII 570,639 - - - - 4,000 - 574,639 -76.7 13.3
X 137,678 150,000 - - 150 150,000 - 437,828 -23.8 6.6
X 26,106 - - - 100 1,250,000 - 1,276,206 191.5 -1.8
XI 8,750 - 50,000 - 650 - 393,957 453,357 -64.5 -69.6
XII 257,289 - - - 100 - - 257,389 -43.2 -74.5
Total 11,696,189 200,000 50,000 - 2,370,162 12,639,376 393,957 27,349,684 -
I 135,885 - - - 330,000 - - 465,885 81.0 -71.4
1l 61,179 - - - 600,000 - - 661,179 419 -92.0
il 303,983 - - - 100 - - 304,083 -54.0 -34.6
v 569,389 - - - 40,000 50,000 - 659,389 116.8 -80.7
v 170,617 70,000 50,000 - 8,720,000 - - 9,010,617 1.266.5 20.2
VI 0 - - - 1,500,000 100,000 - 1,600,000 -82.2 146.1
2009 VI 439,393 - - - 4,000,000 - - 4,439,393 177.5 79.9
VI 43,602 - - - 2,700,000 - - 2,743,602 -38.2 3774
X 688,479 50,400 - 35,000 890,000 - - 1,663,879 -39.4 280.0
X 93,223 20,000 - - 450,000 - - 563,223 -66.2 -55.9
XI 441,929 - - - 3,930,000 14,150,000 - 18,521,929 3.188.6 3985.5
XII 1,505,408 - - 65,000 45,000 100,000 - 1,715,408 -90.7 566.5
Total 4,453,087 140,400 50,000 100,000 23,205,100 14,400,000 - 42,348,587 - -
I 1,102,300 30,000 80,000 0 130,000 200,000 - 1,542,300 -10.1 231.0
11 98,863 100,000 0 100,000 100,000 0 - 398,863 -74.1 -39.7
it 503,824 0 0 0 280,000 0 - 783,824 96.5 157.8
v 1,249,776 80,000 0 400,000 200,000 0 - 1,929,776 146.2 192.7
v 1,429,380 100,000 25,000 0 35,000 0 - 1,589,380 -17.6 -82.4
VI 498,624 0 0 0 963,000 100,000 - 1,561,624 -1.7 -2.4
2010 v 211,294 1,870,800 0 0 50,000 1,700,000 - 3,832,094 145.4 -13.7
VIII 157,159 20,000 0 0 3,020,000 0 - 3,197,159 -16.6 16.5
X 99,678 0 0 300,000 2,500,000 0 - 2,899,678 -9.3 74.3
X 1,350,310 0 0 100,000 1,150,000 10,400,000 - 13,000,310 348.3 2208.2
XI 1,839,709 281,540 0 100,000 2,200,000 2,000,000 - 6,421,249 -50.6 -65.3
XII 2,868,697 50,500 0 100,000 125,000 750,000 - 3,894,197 -39.4 127.0
Total 11,409,613 2,532,840 105,000 1,100,000 10,753,000 15,150,000 - 41,050,453 - -

Kaynak: Capital Market Board.
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The volume of transactions of securities in the secondary markets decreased 18.8% in 2008 and showed a
rising trend as if 2009. It increased 29.8% in 2009 and 21.1% in 2010 and rose to the level of 1,264,956 mil-
lion TL. This increase stemmed to a great extent from the increase in the volume of transactions of private
sector shares (See Table 69).

Table 69. Volume of Transactions in Secondary Markets

(000 TL)

. . Value Rate within Total Rate of Change

Public/Private Sector

2008 2009 20100 2008 2009 2010 2008 2009 2010
Public Sector 472,209,095 562,784,715 629,293,129 58.7 53.9 49.7 21.8 19.2 11.8
ggr‘l’j‘;“me“‘ 447,099,185 536,355,398 594,083,796 55.6 51.4 47.0 203 20.0 10.8
Treasury Bills 25,109,910 26,429,317 35,209,333 3.1 25 2.8 413 53 332
Private Sector 332,614,149 481,632,979 635,663,045 413 46.1 50.3 -142 448 32.0
Shares 332,614,149 481,632,979 635,663,045 413 46.1 50.3 -142 448 32.0
Total 804,823,244  1,044417,694  1264,956,174 100.0 100.0 100.0 -18.8 29.8 21.1

Source: Capital Markets Board.
(1): Old year, information about the institution because of his revised figures may be different from previous publication.

The secondary sales of public sector securities increased 11.8% and became 629,293 million TL. The sec-
ondary sales of private sector securities increased 32.0% and became 635,663 million TL.

The share of the public sector securities within the total secondary market transactions decreased from
53.9% to 49.7% in 2010 compared to 2009, whereas the share of the private sector securities rose from
46.1% to 50.3%.

The effects of the crisis that became deeper in the final quarter of 2008 and influenced all of the world
markets, also continued in the first quarter of 2009. The data announced indicated that the slowing down in
economic activity had become deeper and furthermore, the views that the problems in the international loan
markets and the global economy would be influential for a longer period than expected were also the cause
of decreases in the IMKB index. Along with starting to show the effects of the financial and monetary poli-
cies put into practice, especially in the developed countries as of the second quarter of the year, there was
a partial improvement in the expectations. This positive atmosphere was also reflected to the IMKB index
and the index rose to the level of 31,651.8 in April 2009. The rising trend in the IMKB index continued up
until the end of the year with small fluctuations.

The rising trend that started as of the second quarter of 2009 in the IMKB index, accelerated and continued
in 2010. Although it was expected that the recovery in the global economy would be slow and in stages,
the strengthening of the perceptions that the crisis was over provided an increase in the risk appetite by
supporting the positive atmosphere in the global finance markets. The favorable atmosphere formed in the
international markets and the TCMB preserving the interest rates at a low level supported the rise in the
IMKB index. Thus, the IMKB index in 2010 increased 24.9% compared to the end of 2009 and closed at
the level of 66,004.5 points (See Table 70).
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Table 70. Istanbul Stock Exchange

Volume of ~ IMKB Index (1986

Year Month Transactions Jan.=100) Consumer Price Index (2003=100) Rates of Change in Volume of Transactions
(000 TL) Index Value Index Value Rate of Change Nominal Real
I 34,737,773 42,697,6 146.9 0.8 61.2 60.0
I 32,453,914 44,776,9 148.8 1.3 -6.6 -1.8
11 29,460,533 39,015,4 150.3 1.0 9.2 -10.1
v 30,243,074 43,468,1 152.8 1.7 2.7 1.0
\% 26,469,101 39,969,6 155.1 1.5 -125 -13.8
VI 22,818,685 35,089,5 154.5 -0.4 -13.8 -135
200 Vil 31,350,432 42,200,8 155.4 0.6 374 36.6
VI 23,668,066 39,844,5 155.0 -0.2 =245 =243
X 28,543,514 36,051,3 155.7 0.5 20.6 20.1
X 29,782,448 27,8329 159.8 2.6 43 1.7
XI 25,723,900 25,7150 161.1 0.8 -13.6 -143
XII 17,363,353 26,864,1 160.4 -0.4 =325 =322
I 24,881,261 25,9344 160.9 0.8 433 60.0
11 19,758,150 24,026,6 160.4 -0.3 -20.6 -20.3
11 25,276,431 25,764,8 162.1 1.1 279 26.5
v 38,907,193 31,651,8 162.2 0.0 539 539
v 48,442,296 35,003,0 163.2 0.6 245 23.7
VI 47,099,261 36,949,2 163.4 0.1 -2.8 2.9
2009
Vil 44,538,971 42,641,3 163.8 0.3 -5.4 -5.7
ViII 51,831,675 46,551,2 163.3 -0.3 16.4 16.7
X 39,921,783 47,9103 163.9 0.4 -23.0 =233
X 50,753,078 47,184,7 167.9 24 27.1 24.1
XI 41,539,930 45,350,2 170.0 1.3 -18.2 -19.2
XII 49,584,258 52,8250 170.9 0.5 19.4 18.7
I 60,478,001 54,650,6 174.1 1.8 220 19.8
11 57,936,927 49,705,5 176.6 1.4 -4.2 -5.6
11 57,174,511 56,538,4 177.6 0.6 -1.3 -1.9
v 57,764,710 58,959,1 178.7 0.6 1.0 0.4
v 53,885,419 54,3849 178.0 -0.4 -6.7 -6.4
VI 41,140,854 54,839,5 177.0 -0.6 -23.7 -23.2
2010 VI 40,782,685 59,866,8 176.2 -0.5 -0.9 -0.4
Vi1 35,336,611 59,972,6 176.9 0.4 -13.4 -13.7
IX 48,288,745 65,774,4 179.1 1.2 36.7 35.0
X 59,017,025 60,404,3 182.4 1.8 222 20.0
XI 51,425,090 65,350,9 182.4 0.0 -12.9 -12.9
XII 73,090,897 66,004,5 181.9 -0.3 42.1 42.6

Source: Istanbul Stock Exchance, Capital Market Board, TURKSTAT.
(1): It is the volume of transactions in the National Market.

The volume of transactions on the Istanbul Stock Exchange increased 47.4% in December 2010 compared
to December 2009 and rose from 49,584 million TL to 73,091 million TL. The highest volume of transac-
tions was realized in December at 73,091 million TL and the lowest volume of transactions was realized in
August at 35,337 million TL.

As of months in 2010, the month with the highest real change in the total volume of transactions of the
IMKB was realized in September at 35.0% and this was followed by October at 20.0% and January at
19.8%.
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2.4.3 Public Finance

The global economic crisis started in the financial markets of the developed countries and spread to the
entire world. It was the cause of an increase in the public finance deficit and debt stock that was more evi-
dent in the developed countries and that was the reason for a shrinkage in economic activities. Whereas,
in Turkey, just as in the other developing countries, the public finance indicators displayed a more positive
appearance due to the fact that a more rapid recovery in economic activites was realized and that relatively
more financial incentive programs with narrow-scope were implemented during the crisis period.

The public finance policy in 2010 with the aim to decrease the expansionist effect of the finance policy was
put into practice and carried out according to institutional and structural improvements envisaged within the
framework of the Medium-Term Program (MTP). As of 2011, financial tightening was planned in stages.

The increase in general government revenues accelerated and continued in 2010. The general government
revenues increased 5.4% in 2009 and increased 17.9% in 2010 and rose to 388,969 million TL (See Table
71).

Table 71. General Government Revenues

(Current Prices, Million TL)

Revenues 2008 2009 20100 Rate of Change Rate Within Total Revenues Ratios to GDP
2008 2009 2010 2008 2009 2010 2008 2009 2010
Taxes 172,645 176,646 216,726 10.1 23 22.7 55.2 53.5 55.7 182 18.5 19.6
Direct 55,706 57,394 62,522 182 3.0 8.9 17.8 17.4 16.1 59 6.0 5.7
Indirect 111,542 113,198 146,430 6.3 1.5 294 35.6 343 37.6 11.7 11.9 133
Asset 5,398 6,053 7,774 14.1 12.1 284 1.7 1.8 2.0 0.6 0.6 0.7
Non-Tax Normal Revenues 17,352 18,578 19,985 2.0 7.1 7.6 5.5 5.6 5.1 1.8 2.0 1.8
Factor Income 53,379 59,612 60,145 9.4 11.7 0.9 17.1 18.1 15.5 5.6 6.3 54
Social Funds 61,459 70,823 88,193 27.2 152 245 19.6 215 22.7 6.5 7.4 8.0
Total 304,836 325,658 385,050 12.2 6.8 18.2 974 98.7 99.0 32.1 342 34.8
Privatization Revenues 8,185 4,370 3,919 -30.6 -46.6 -10.3 2.6 1.3 1.0 0.9 0.5 0.4
Total Revenues 313,020 330,029 388,969 10.4 5.4 17.9 100.0 100.0 100.0 329 34.6 352

Source: State Planning Organization, TURKSTAT.
(1): It is an estimate of realization.

Tax revenues, which form more than half of the general government revenues, increased 22.7% in 2010 and
became 216,726 million TL. In 2010, the non-tax normal revenues increased 7.6% and rose to 19,985 mil-
lion TL. The factor income increased 0.9% and went up to 60,145 million TL. The social funds increased
24.5% and rose to 88,193 million TL.

The share of the revenue components within the general government revenues from 2009 to 2010 were
as follows: taxes rose from 53.5% to 55.7% and social funds went from 21.5% to 22.7%. Non-tax normal
revenues regressed from 5.6% to 5.1%, factor income decreased from 18.1% to 15.5% and privatization
revenues regressed from 1.3% to 1.0%.

In 2010 the ratio of the general government revenues to the GDP increased 0.6 points compared to the pre-
vious year and rose to 35.2%. The ratio of tax revenues increased 1.1 points and rose to 19.6%. The ratio of
social funds increased 0.6 points and went up to 8.0%. The ratio of non-tax normal revenues fell 0.2 points
and regressed to 1.8%. The ratio of factor income decreased 0.9 points and regressed to 5.4%. The ratio of
privatization revenues dropped 0.1 points and regressed to 0.4%.

The general government expenditures increased 16.2% in 2009 and increased 12.4% in 2010 and rose to
429,328 million TL. The current expenditures increased 12.3% and became 189,467 million TL. The gen-
eral government fixed capital investments decreased 1.1% in 2009 and increased 36.7% in 2010 and rose to
43,205 million TL. The public sector stocks reached 120 million TL in 2010. Thus, the general government
investment expenditures, which decreased 2.4% in 2009, increased 37.2% in 2010 and became 43,324 mil-
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lion TL. The general government transfer expenditures increased 23.4% in 2009 and with an 8.2% increase
in 2010 rose to 196,537 million TL. The current transfers, which constitute a large portion of the transfer
expenditures, increased 9.5% in 2010 and became 188,453 million TL. The capital transfers showed an
increase 0f 45.0% in 2009 and with a 15.6% decrease in 2010, regressed to 8,084 million TL (See Table 72).

Table 72. General Government Expenditures

(Current Prices, Miliyon TL)

Rate within Total

Expenditures 2008 2009 2010 Rate of Change Expenditures Ratios to GDP
2008 2009 2010 2008 2009 2010 2008 2009 2010
Current Expenditures 149,101 168,683 189,467 18.0 13.1 12.3 454 442 441 15.7 17.7 17.1
Investment Expenditures 32,363 31,574 43,324 21.0 2.4 37.2 9.8 8.3 10.1 3.4 3.3 3.9
Fixed Capital 31,960 31,611 43,205 22.0 -1.1 36.7 9.7 8.3 10.1 34 33 39
Change in Stock 403 -37 120 -26.5 -109.2 -424.3 0.1 0.0 0.0 0.0 0.0 0.0
Transfer Expenditures 147,201 181,691 196,537 11.6 234 8.2 44.8 47.6 45.8 15.5 19.1 17.8
Current Transfers 140,592 172,109 188,453 10.8 224 9.5 42.8 45.1 43.9 14.8 18.1 17.1
Capital Transfers 6,609 9,582 8,084 31.8 45.0 -15.6 2.0 25 1.9 0.7 1.0 0.7
Stock Change Fund 0 0 0 - - - 0.0 0.0 0.0 0.0 0.0 0.0
Total Expenditures 328,665 381,949 429,328 15.3 16.2 124 100.0 100.0 100.0 34.6 40.1 38.8

Source: State Planning Organization, TURKSTAT.
(1): It is an estimate of realization.

The current expenditures that had a 44.2% share within the general government expenditures in 2009 re-
gressed to 44.1% in 2010 and the share of transfer expenditures regressed from 47.6% to 45.8%. The share
of investment expenditures rose from 8.3% to 10.1%.

The ratio of the general government expenditures to the GDP in 2010 fell 1.3 points compared to the previ-
ous year and became 38.8%. The ratio of current expenditures fell 0.6 points to 17.1%. The ratio of transfer
expenditures fell 1.3 points and regressed to 17.8%. The ratio of investment expenditures increased 0.6
points and rose to 3.9%.

2.4.3.1 Central Government Budget

The central government budget showed a better performance than expected in 2010. The fact that recovery
in economic activity was more rapid than envisioned and the decreases in interest expenditures positively
affected the budget balance. Despite the slowing down of the increase in tax revenues in the final months
of the year and an increase in the non-interest expenditures prior to the referendum, a significant improve-
ment was realized.

It was targeted in 2010 that the central government budget expenditures would be 286,981 million TL and
that the budget revenues would be 236,794 million TL. Thus, it was envisaged that the budget balance
would produce a deficit of 50,187 million TL and that the non-interest surplus would be 6,563 million TL.

The central government budget performance was negatively influenced by the global crisis in 2009 and
recorded an improvement above the estimated in 2010 due to the more rapid growth of the economy than
expected. The basic source of the improvement in the consolidated budget balance was composed of the
increasing tax revenues connected to the rapid growth trend in the economy and the tax adjustments. Be-
sides, the decrease occurring in the interest expenditures connected to the relative slowing down of the rate
of increase in the non-interest expenditures and to the regression in the domestic borrowing interest rates
positively affected the budget balance.

Discipline was realized in the spending items that stemmed predominantly from the cutbacks in the pur-
chases of goods and services. The central government budget revenues increased 17.9% at the end of 2010
and rose to 254,028 million TL and the budget expenditures increased 9.5% and went up to 293,628 million
TL. The non-interest surplus of the central government budget rose from 440 million TL to 8,697 million
TL. The total budget deficit decreased 24.9% and regressed to 39,600 million TL. The ratio of budget rev-
enues covering expenditures, which was 80.3% in 2009, rose to 86.5% in 2010 (See Table 73).
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Table 73. Realization of Central Government Budgets

(Million TL)
Rate of Change Ratio to GDP
Components 2008 2009 2010
2008 2009 2010 2008 2009 2010

Budget Expenditures 227,031 268,219 293,628 11.3 18.1 9.5 23.8 243 26.6

Expenditures Excluding 176369 215018 245332 136 219 14.1 185 19.5 22

Interest

Interest Expenditures 50,661 53,201 48,296 3.9 5.0 9.2 5.3 4.8 4.4
Budget Revenues 209,598 215,458 254,028 10.1 2.8 17.9 22.0 19.5 23.0
Budget Balance -17,432 -52,761 -39,600 27.2 202.7 -24.9 -1.8 -4.8 -3.6
Balance Excluding Interest 33,229 440 8,697 -5.2 -98.7 1876.3 35 0.0 0.8

Source: Ministry of Finance, TURKSTAT.

The expenditures were realized at 6,647 million TL above the target, whereas revenues were realized at
17,234 million TL above the target. The central government budget deficit was realized at 10,587 million
TL below the targeted value and the non-interest balance was realized at 2,134 million TL above the target
(See Graph 44).
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Graph 44. Central Government Budget Realizations

In 2010 the ratio of the central government budget revenues to the GDP rose from 19.5% to 23.0%. The
ratio of the central government budget expenditures to the GDP rose from 24.3% to 26.6%. The ratio of the
central government budget deficit to the GDP regressed from 4.8% to 3.6%. The ratio of the non-interest
central government budget surplus to the GDP was 0.8%.

Revenues

A series of expenditure and revenue measures were put into practice within the scope of the expansionist
financial policies in 2009 with the objective of limiting the negative influences of the global crisis. In 2010
the budget balance displayed a more positive appearance due to the more rapid realization of recovery in
economic activities in Turkey and due to the fact that the financial incentive programs implemented dur-
ing the crisis had a narrower scope. Together with the revival of economic activities an increase above the
targets was obtained in the tax revenues.

At the end of the year, the central government budget revenues increased 17.9% and rose to 254,028 million
TL and were realized at 17,234 million TL above the targets (See Table 74).
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Table 74. Central Government Budget Revenues

(Million TL)
Components 2008 2009 2010 Rate of Change Rate within Total
2008 2009 2010 2008 2009 2010
Total 209,598 215,458 254,028 10.1 2.8 17.9 100.0 100.0 100.0
A- General Budget Revenues 203,027 208,610 246,142 9.9 2.8 18.0 96.9 96.8 96.9
1- Tax Revenues 168,109 172,440 210,532 10.0 2.6 22.1 80.2 80.0 829
Taxes on Income, Profit and Capital Gains 54,935 56,469 61,317 14.0 2.8 8.6 26.2 26.2 24.1
Income Tax 38,030 38,446 40,392 10.4 1.1 5.1 18.1 17.8 15.9
Corporation Tax 16,905 18,023 20,925 229 6.6 16.1 8.1 8.4 8.2
Property Taxes 4,088 4,664 5,249 12.1 14.1 125 2.0 22 2.1
Inheritance and Transfer Taxes 144 168 215 15.6 16.8 28.1 0.1 0.1 0.1
Motor Vehicle Taxes 3,944 4,496 5,033 12.0 14.0 12.0 1.9 2.1 2.0
Domestic Taxes on Goods and Services 67,258 73,136 91,736 5.8 8.7 254 32.1 339 36.1
Domestic Value Added Tax 16,805 20,853 26,325 0.1 24.1 26.2 8.0 9.7 10.4
Special Consumption Taxes 41,832 43,620 57,285 7.0 4.3 31.3 20.0 20.2 22.6
Banking and Insurance Transaction Taxes 3,695 4,003 3,571 17.3 8.3 -10.8 1.8 1.9 1.4
Gambling Taxes 376 396 434 15.2 52 9.7 0.2 0.2 0.2
Special Communications Taxes 4,551 4,265 4,121 8.1 -6.3 -3.4 2.2 2.0 1.6
Taxes on International Trade and Transactions 32,781 28,651 39,527 13.2 -12.6 38.0 15.6 13.3 15.6
Customs Duties 2,770 2,466 3,240 13.5 -11.0 314 1.3 1.1 1.3
Value Added Tax on Imports 29,972 26,134 36,208 13.1 -12.8 38.5 14.3 12.1 14.3
Other Foreign Trade Revenues 39 51 80 55 31.6 54.6 0.0 0.0 0.0
Stamp Taxes 3,945 4,169 5,083 83 5.7 21.9 1.9 1.9 2.0
Fees 5,050 4,755 7,007 6.5 -5.8 47.4 24 22 2.8
Other Taxes Not Elsewhere Classified 51 596 615 10.8 1074.8 32 0.0 0.3 0.2
2- Enterprise and Property Revenues 7,422 9,948 9,788 -9.9 34.0 -1.6 35 4.6 39
3- Grants, Aids and Special Revenues 850 807 1,208 -53.9 -5.0 49.6 0.4 0.4 0.5
4- Interests, Shares and Fines 17,126 23,058 21,014 9.0 34.6 -8.9 8.2 10.7 83
5- Capital Revenues 9,114 2,044 3,376 49.9 -77.6 65.1 43 0.9 13
6- Collection from Loans 407 312 224 316.6 =232 -283 0.2 0.1 0.1
B- Revenues from Special Budget Institutions 4,825 5,037 5,954 215 4.4 18.2 23 2.3 23
C- Revenues from Regulatory and Supervisory Institutions 1,747 1,811 1,933 10.2 3.7 6.7 0.8 0.8 0.8

Source: Ministry of Finance.

The tax revenues, which had the largest share within the central government budget revenues in 2010,
increased 22.1% and rose to 210,532 million TL. Thus, the tax revenues were realized at a level of 17,208
million TL above the targets. The share of the tax revenues within the central government budget revenues
was 82.9% in 2010.

Among the tax revenues, the direct taxes formed from the total of taxes on incomes, profit and capital gains
and property taxes increased 8.9% and rose to 66,566 million TL. The indirect taxes formed from the do-
mestic taxes on goods and services and the taxes on international trade and transactions increased 29.0%
and rose to 131,263 million TL.

The non-tax revenues decreased 1.6% and regressed to 35,610 million TL. The enterprise and property
revenues, within the non-tax revenues, decreased 1.6% and regressed to 9,788 million TL. Interests, shares
and fines decreased 8.9% and went down to 21,014 million TL. The collection from loans decreased 28.3%
and regressed to 224 million TL. Donations, aids and special revenues increased 49.6% and became 1,208
million TL. Capital revenues increased 65.1% and reached 3,376 million TL.

In 2010 the revenues of special budget institutions increased 18.2% and rose to 5,954 million TL. The rev-
enues of regulatory and supervisory institutions increased 6.7% and went up to 1,933 million TL.

The ratio of the total tax revenues to the GDP, which is defined as the total tax burden, was 18.1% in 2009
and was realized at 19.1% in 2010 (See Table 75, Graph 45).
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Table 75. Tax Burden and Tax Elasticity Coefficients

Indicators 2008 2009 2010
Total Tax Burden 17.7 18.1 19.1
Total Tax Elasticity 0.8 12.1 1.4
Income+Corporation Tax Elasticity 1.1 13.1 0.5

Source: Ministry of Finance, TURKSTAT.
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Graph 45. Tax Burden

Whereas, the tax elasticity coefficient, which shows the sensitivity to the changes in the tax revenues of the
GDP, was 12.1% in 2009 and became 1.4% in 2010 (See Graph 46).
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Graph 46. Tax Elasticity Coefficients
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Expenditures

The infrastructure investment expenditures envisaged within the scope of the economic revival packages
in 2009, together with the increases in other expenditures and the increase in transfers made to the social
security system caused an increase in the central government budget expenditures. Whereas, in 2010 disci-
pline was realized to a great extent in the expenditures and cutbacks were made in the purchases of goods
and services. While regression was recorded in the interest expenditures of the domestic borrowing interest
rates connected to a low course, the transfer expenditures continued to increase.

The central government budget expenditures increased 9.5% in 2010 compared to 2009 and rose to the level
0f 293,628 million TL and was realized at 6,647 million TL above the budget target. The non-interest expen-
ditures increased 14.1% and became 245,332 million TL and rose 15,101 million TL above the budget ap-
propriations. The personnel expenditures increased 11.4% and became 62,301 million TL, the state premium
expenditures to the social security organizations increased 53.4% and went up to 11,060 million TL, the
current transfers increased 10.8% and rose to 108,891 million TL, the capital expenditures increased 29.1%
and went up to 25,907 million TL, the capital transfers increased 56.0% and rose to 6,736 million TL and the
purchases of goods and services decreased 3.3% and became 28,823 million TL, all of which form the sub-
spending items of the non-interest expenditures. Due to the Treasury commencing to pay a 5 point portion of
the employer’s share of the social security premium as of November 2008, there was a high rate of increase
in the health, retirement and social aid expenditures. The interest expenditures decreased 9.2% and regressed
to 48,296 million TL and were realized 8,454 million TL below the budget appropriations (See Table 76).

Table 76. Central Government Budget Expenditures

(Million TL)
Compm.lems of the Central Government Budget 2008 2009 2010 Rate of Change Rate within Total

Expenditures 2008 2009 2010 2008 2009 2010
Total 227,031 268,219 293,628 11.3 18.1 9.5 100.0 100.0 100.0
Expenditures Excluding Interest 176,369 215,018 245332 13.6 21.9 14.1 77.7 80.2 83.6
Personnel Expenditures 48,856 55,947 62,301 12.1 14.5 114 21.5 20.9 21.2
Government Premium Expenditures to Social Security 6,408 7,208 11,060 10.4 12.5 53.4 2.8 2.7 3.8
Expenditures for Goods and Services 24,412 29,799 28,823 9.7 22.1 -3.3 10.8 11.1 9.8
Defense and Security 8,327 9,671 9,444 9.6 16.1 2.3 3.7 3.6 3.2
Health Expenditures 6,765 8,798 5,751 2.1 30.0 -34.6 3.0 33 2.0
General Borrowing Expenditures 88 42 25 47.8 -525 -39.5 0.0 0.0 0.0
Expenditures for Other Goods and Services 9,231 11,288 13,603 15.8 223 20.5 4.1 42 4.6
Current Transfers 70,360 91,976 101,891 11.2 30.7 10.8 31.0 343 347

Duty Losses 2,041 4,138 3,297 45.6 102.8 -20.3 0.9 1.5 1.1
Treasury Aids 38,769 56,951 60,323 6.9 46.9 59 17.1 212 20.5
(T)rreg‘;]";gi; to Social Security 1,022 1,019 1,342 26.6 04 317 05 0.4 05
Unemployment Insurance Fund 1,022 1,019 1,176 26.6 -0.4 15.5 0.5 0.4 0.4
5 Point Premium Support to Funds - - 165 - - - - - -
S:f;‘:‘:?;:s for Health, Retirement and 35,133 52,685 55,039 63 50.0 45 155 19.6 18.7
Treasury Aids to Local Administrations 1,918 1,591 1,738 12.4 -17.0 9.3 0.8 0.6 0.6
Other Treasury Aids 696 1,657 2,204 -0.1 138.2 33.0 0.3 0.6 0.8
Transfers to Non-Profit Organizations 444 844 1,084 -349 90.1 28.4 0.2 0.3 0.4
Transfers to Households 1,101 1,276 1,591 10.5 15.9 24.7 0.5 0.5 0.5
Agricultural Support Payments 5,809 4,495 5,817 4.6 -22.6 294 2.6 1.7 2.0
Other Transfers to Households 883 1,031 850 429 16.7 -17.6 0.4 0.4 0.3
Social Transfers 442 1,027 1,610 555.2 132.6 56.7 0.2 0.4 0.5
Foreign Transfers 616 722 959 215 17.2 33.0 0.3 0.3 0.3
Shares from Revenues 20,256 21,492 26,359 17.8 6.1 22.6 8.9 8.0 9.0
Capital Expenditures 18,516 20,072 25,907 424 8.4 29.1 8.2 7.5 8.8
Capital Transfers 3,174 4,319 6,736 -10.4 36.1 56.0 1.4 1.6 23
Lending 4,644 5,698 8,613 20.7 22.7 512 2.0 2.1 29
Reserve Appropriations 0 0 0 - - - - - -
Interest Expenditures 50,661 53,201 48,296 3.9 5.0 9.2 223 19.8 16.4
Domestic Debt Interest Payments 44,516 46,762 42,148 7.2 5.0 -9.9 19.6 17.4 14.4
Foreign Debt Interest Payments 5,738 6,318 5,980 -10.4 10.1 -5.4 25 24 2.0
;‘:;;escta'i;‘p;:i‘:::zzz::r Discounts and Short- 406 121 168 499 703 395 02 0.0 0.1
Expenditures for Derivative Products 0 0 0 - - - - - -

Source: Ministry of Finance.
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The share of the non-interest expenditures within the central government budget expenditures rose from
80.2% to 83.6% compared to the previous year and the share of interest expenditures regressed from 19.8%
to 16.4%.

2.4.3.2 Funds

Four funds continued to be monitored in 2010 within the scope of the fund balance. These funds were the
Support and Price Stabilization Fund, within the budget; the Social Assistance and Solidarity Fund, the
Defense Industry Support Fund and the Privatization Fund, outside the budget. The fund revenues, included
within the general balance of the public sector, increased 19.5% compared to 2009 under the influence
of the increase in the tax revenues and the non-tax normal revenues and rose to 4,955 million TL and the
expenditures decreased 4.6% connected to a decrease in net current transfers and current expenditures and
regressed to 4,198 million TL (See Table 77).

Table 77. Fund Balance

(Current Prices, Million TL)
Ratio to GDP

Components of Fund Revenues 2008 2009 2010®

2008 2009 2010
Total Revenues 3,789 4,147 4,955 0.4 0.4 0.4
Tax Revenues 3,541 3,662 4,026 0.4 0.4 0.4
Non-Tax Normal Revenues 211 356 300 0.0 0.0 0.0
Factor Income (Net) 37 52 2 0.0 0.0 0.0
Current Transfers (Net) 0 0 0 0.0 0.0 0.0
Capital Transfers (Net) 0 77 627 0.0 0.0 0.1
Total Expenditures 4,243 4,398 4,198 0.4 0.5 0.4
Current Expenditures 2,125 2,125 2,111 0.2 0.2 0.2
Factor Expenditures (Net) 0 0 0 0.0 0.0 0.0
Fixed Capital Investments 0 0 0 0.0 0.0 0.0
Current Transfers (Net) 943 2,273 2,087 0.1 0.2 0.2
Capital Transfers (Net) 1,175 0 0 0.1 0.0 0.0
Revenues-Expenditures Difference -455 -251 758 0.0 0.0 0.1
Financing 455 251 758 0.0 0.0 -0.1
Foreign Borrowing 154 218 0 0.0 0.0 0.0
Foreign Debt Repayment -65 -65 -55 0.0 0.0 0.0
Domestic Payables-Receivables (Net) -996 -68 -610 -0.1 0.0 -0.1
Change in Cash-Bank 1,363 166 -93 0.1 0.0 0.0

Source: State Planning Organization.
(1): It is excluding the Unemployment Insurance Fund.
(2): It is an estimate of realization.

2.4.3.3 State Economic Enterprises

In 2010 the revenues of the operating state economic enterprises increased 4.9% and rose to 80,616 mil-
lion TL and the expenditures increased 6.5% and went up to 77,378 million TL. A significant portion of the
revenues were composed of the sales yield of goods and services included under operating revenues and
a significant portion of the expenditures were composed of the sales cost of goods and services collected
under operating expenditures (See Table 78).
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Table 78. Financing Balance of Operational SEEs

(Current Prices, Million TL)

Rate of Change
Components 2008 2009 2010M
2008 2009 2010
A. Total Revenues 75,204 76,877 80,616 358 22 4.9
1. Operational Income 66,301 68,244 71,182 33.1 2.9 43
1. Revenues from Sales of Goods&Services 59,567 61,078 65,675 33.8 2.5 7.5
2. Other Income 6,734 7,166 5,508 26.9 6.4 -23.1
II. Retained Funds 5,307 3,786 3,664 77.4 -28.7 -3.2
1. Depreciations 2,886 2,848 3,093 5.4 -1.3 8.6
2. Reserves 2,421 938 572 853.1 -61.3 -39.0
III. Budget and Funds 3,597 4,847 5,770 39.3 34.8 19.0
IV. Other Income 0 0 0 - - -
B. Total Expenditures 74,592 72,664 77,378 38.4 -2.6 6.5
I. Operational Expenditures 66,882 62,401 68,289 37.3 -6.7 9.4
1. Sales Cost of Goods and Services 54,568 49,554 56,327 41.3 -9.2 13.7
2. Other Expenditures 12,314 12,847 11,962 22.0 43 -6.9
I1. Investment Expenditures 3,002 3,699 6,627 17.9 23.2 79.2
III. Increase in Stock 2,633 2,600 -1,005 728.0 -1.3 -138.7
IV. Revaluation 201 879 882 -84.2 337.3 0.3
V. Direct Taxes 969 1,798 1,899 125.3 85.6 5.6
VI. Dividend Payments 892 1,265 631 47.0 41.8 -50.1
VII. Other Expenditures 14 22 54 75.0 57.1 145.5
C. Borrowing Requirement 612 4213 3,238 -59.3 588.4 -23.1
D. Financing -612 -4,213 -3,238 -59.3 588.4 -23.1
I. Change in Cash-Bank -219 180 70 -68.0 -182.2 -61.1
II. Domestic Borrowing (Net) 921 -1,054 -2,686 -181.2 -214.4 154.8
III. Foreign Borrowing (Net) -1,313 -3,339 -622 -516.8 154.3 -81.4

Source: State Planning Organization.
(1): It is an estimate of realization.

2.4.3.4 Public Sector Financing Deficit

The public sector financing deficit that was 48,494 million TL in 2009, regressed to 36,972 million TL in
2010. The public sector financing balance, excluding the budget interest payments, which had a surplus of
4,707 million in 2009, had a surplus of 11,324 million TL in 2010. The shrinkage of the central government
budget deficit and the positive developments recorded in the financing balances of the local administrations
and the social security organizations were determining factors in the improvement of the public sector bor-
rowing requirement (See Table 79).

Table 79. Public Sector Borrowing Requirement

(Current Prices, Million TL)
Ratio to GDP

Components 2008 2009 2010M
2008 2009 2010

Central Government Budget 17,432 52,761 44,178 1.8 55 4.0
SEE -247 -3,426 -3,387 0.0 -0.4 -0.3

Operating -612 -4,213 -3,238 -0.1 -0.4 -0.3

Organizations within the Scope of Privatization 364 787 -149 0.0 0.1 0.0
Local Administrations 6,018 4,230 2,545 0.6 0.4 0.2
Revolving Fund -666 -828 -1,141 -0.1 -0.1 -0.1
Social Security Organizations 53 =751 0 0.0 -0.1 0.0
Unemployment Insurance Fund -7,647 -3,743 -4,465 -0.8 -0.4 -0.4
Funds 455 251 =758 0.0 0.0 -0.1
Borrowing Requirement 15,397 48,494 36,972 1.6 5.1 33
Budget Interest Payments 50,661 53,201 48,296 5.3 5.6 4.4
Non-Interest Borrowing Requirement -35,264 -4,707 -11,324 -3.7 -0.5 -1.0

Source: State Planning Organization, Ministry of Finance.
(1): It is an estimate of realization
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The central government budget deficit, which had the largest share within the public sector deficit in 2010,
had a deficit of 44,178 million TL and the local administrations had a deficit of 2,545 million TL. The op-
erating SEEs had a surplus of 3,238 million TL, the SEEs within the scope of privatization had a surplus of
149 million TL, the revolving funds had a surplus of 1,141 million TL, the Unemployment Insurance Fund
had a surplus of 4,465 million TL and the funds had a surplus of 758 million TL.

The ratio of the public sector financing borrowing requirement to the GDP in 2010 was realized at 3.3%.
There was a deficit of 4.0% of the GDP for the central government budget financing balance and 0.2% for
the local administrations. Whereas, there was a surplus of 0.3% of the GDP for the financing balance of the
SEEs, 0.4% for the financing balance of the Unemployment Insurance Fund, 0.1% surplus for the revolv-
ing fund balance.

2.4.3.5 Privatization

The privatization implementations, which started in 1984 with the application of transfers to the private
sector with the objective of completing the semi-completed facilities belonging to the public sector or of
establishing a new facility in its place, accelerated as of 2006.

With the privatization applications as of 1985, the public shares of 270 organizations, 22 semi-completed
facilities, 788 real estate properties, 8 highways, 2 Bosphorus bridges, 104 facilities, 6 ports, the license
rights to betting, gaming and lotteries and the vehicle inspection stations have been taken within the scope
of privatization. The public shares of 25 organizations and 4 real estate properties were later removed from
the scope of privatization without being subjected to privatization.

Within the framework of the program carried out by taking the public shares of the organizations, which
belong to the public sector or which have a public sector participation, within the scope of privatization, up
until the present-day the sales/transfers of the shares or assets of 199 organizations have been made and no
public shares have remained in 188 of these organizations. Presently, there are 23 organizations within the
scope and in the program of privatization. There is a public sector share of over 50.0% in 11 of these orga-
nizations. Furthermore, 446 real estate properties, 78 facilities, 3 ports, 8 highways, 2 Bosphorus bridges
and the rights for betting, gaming and lotteries are within the scope of privatization.

A total of US$8,096 million in privatization was realized in 2006, US$6,297 million in 2008, US$2,274
million in 2009 and a total of US$3,086 million in privatization was realized in 2010. Of this, US$3,082
million was for the sales of facilities/assets and US$4 million was made with the transfers with payments
method. The total of the privatization applications realized between 1985 and 2010 was US$41,757 million
(See Table 80).

Table 80. Privatization Transactions

(USS$ 000)

Transactions Accumulated Total 2010 Accumulated Total
(1985-2009) (1985-2010)

Block Sales 20,257,067 0 20,257,067
Sales of Facilities/Assets 9,348,153 3,081,591 12,429,744
Public Offerings 7,091,203 0 7,091,203
Sales on Istanbul Stock Exchange 1,261,054 0 1,261,054
Sales of Incompleted Facilities 4,369 0 4,369
Transfers with Payments 709,910 3,888 713,798
Total 38,671,755 3,085,479 41,757,234

Source: Privatization Administration.
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2.4.3.6 Central Government Debt Stock

The financial crisis, which became deeper as of the end of 2008 and acquired a global attribute, influenced
to a great extent the financial and debt management policies of Turkey, just as it did throughout the world.
The increasing budget deficits, financing need and the public sector debt stocks increased rapidly at the end
of the expansionist financial policies put into practice as a measure for decreasing the effects of the crisis
in 2009. The shrinking of foreign borrowing opportunities and stagnation in economic activities connected
to the global changes made it necessary to cover the borrowing needs to a significant extent with domestic
borrowing. In 2010 the prudent monetary policy and the compatible financial and borrowing policies imple-
mented as well as the recovery in the economy being more rapid that estimated, created a positive influence
on the public finance balances. The central government debt stock indicators were positively influenced
by the decrease to a significant rate in the public sector borrowing requirement and the low course of the
interest rates.

In 2010 in general, an improvement was obtained in the rates of public sector debts, the real cost of bor-
rowing fell at a significant rate and the average term of the debt was extended and the share of the debt in
TL increased within the debt stock.

According to the 2010 financing program of the Treasury, it was planned to make the foreign exchange
domestic borrowing at a maximum of 50% of the foreign exchange domestic debt redemptions and to make
the TL domestic borrowing mostly with constant-interest instruments connected to the market conditions.

The central government total debt stock grew 7.2% in 2010 compared to 2009 and was realized at the level
of 473,302 million TL. The central government domestic debt stock increased 6.9% and rose to 352,841
million TL. The foreign debt stock increased 8.0% and went up to 120,461 million TL. The central govern-
ment total debt stock in US dollars in 2010 was realized at US$306,146 million, the domestic debt stock at
US$228,228 million and the foreign debt stock was realized at US$77,918 million.

The share of the domestic debt stock within the central government debt stock in 2010 compared to 2009
regressed from 74.7% to 74.5% and the share of the foreign debt stock rose from 25.3% to 25.5%.

The ratio of the central government total debt stock to the GDP in 2010 was realized at the level of 42.8%,
while the ratio of the domestic debt stock to the GDP was 37.0% and the ratio of the foreign debt stock to
the GDP became 10.9% (See Table 81, Graph 47).

Table 81. Total Debt Stock of Central Government

Rate of Change
Components of Debt Stock 2008 2009 2010 2008 2009 2010
Million (TL)
Domestic Debt Stock 274,827 330,005 352,841 7.6 20.1 6.9
Foreign Debt Stock 105,493 111,503 120,461 34.9 5.7 8.0
Total Debt Stock 380,320 441,508 473,302 14.0 16.1 7.2
USS$ Million
Domestic Debt Stock 181,728 219,170 228,228 -17.1 20.6 4.1
Foreign Debt Stock 69,757 74,054 77,918 39 6.2 52
Total Debt Stock 251,485 293,224 306,146 -12.2 16.6 4.4
Rate within Total
Domestic Debt Stock 72.3 74.7 74.5 -5.6 34 -0.3
Foreign Debt Stock 27.7 253 25.5 18.3 -9.0 0.8
Total Debt Stock 100.0 100.0 100.0 0.0 0.0 0.0
Ratio to GDP
Domestic Debt Stock 28.9 34.6 37.0 -4.5 19.8 6.9
Foreign Debt Stock 11.1 11.7 10.9 19.7 5.5 -6.9
Total Debt Stock 40.0 46.3 42.8 1.2 15.8 -7.6

Source: Undersecretariat of the Treasury.
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Graph 47. Total Debt Stock of the Central Government

The ratio of change in the domestic debt stock, which was 20.1% in 2009, regressed to 6.9% in 2010. The
total domestic debt stock increased US$22,837 million and rose to US$352,842 million. Of this, 343,317
million TL (97.3%) was composed of government bonds and 9,525 million TL (2.7%) was composed of
treasury bills (See Table 82).

Table 82. Domestic Debt Stock

(Million TL)
Payments Debt Rate of
Years Type of Debt L Borrowing ¢ Change in
Principal Interest Total Stock Debt Stock
Government 83,268 43,736 127,004 94,941 260,849 47

Bonds
2008 Treasury Bills 10,762 780 11,542 18,606 13,978 127.9
Total 94,030 44,516 138,546 113,547 274,827 7.6
Government 78,890 44,711 123,602 134,010 315,969 21.1

Bonds
2009 Treasury Bills 19,275 2,051 21,326 19,332 14,036 0.4
Total 98,165 46,762 144,928 153,342 330,005 20.1
Government 119,529 40,688 160,218 146,877 343,317 8.7

Bonds

1

20100 Treasury Bills 22,054 1,460 23,514 17,543 9,525 32.1
Total 141,583 42,148 183,732 164,420 352,842 6.9

Source: Undersecretariat of the Treasury.
(1): It is provisional data.
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In 2010 a total of 164,420 million TL in borrowing was made, with a 146,877 million TL portion from the
sale of government bonds and a 17,543 million TL portion from the sale of treasury bills. In response to
this, a total of 160,218 million TL in government bond payments were made with 119,529 million TL in
principal and 40,688 million TL in interest and a total of 23,514 million TL in treasury bill payments were
made with 22,054 million TL in principal and 1,460 million TL in interest. Thus, in 2010 a total of 183,732
million TL in domestic debt payments were realized with 141,583 million TL in principal and 42,148 mil-
lion TL in interest.

The annual compound real interest rate of the domestic debt stock, which regressed to 6.5% in 2008 and
2.5% in 2009, continued its falling trend in 2010 and was realized at 1.6%. The annual compound real
interest rate showed a regression of 35.2% in 2010 compared to the previous year. The improvement trend
that started in the term structure of the domestic debt stock in 2005, was reversed in 2008 and once again
improved as of 2009. The term of the domestic debt stock, which was 23.9 months in 2008, rose to 24.4
months in 2009 and to 31 months in 2010 (See Table 83).

Table 83. Maturity Composition and Annual Compound Real Interest of the Domestic Debt Stock

Rate of Change

Components 2008 2009 20100

2008 2009 2010
Maturity (Months) 239 24.4 31.0 7.0 2.1 27.0
Interest (%) 6.5 2.5 1.6 -15.6 -60.8 -35.2

Source: Undersecretariat of the Treasury.
(1): It is provisional data.

The cash domestic debt stock in 2010 increased 11.9% and rose to 350,379 million TL and the non-cash
domestic debt stock decreased 85.3% and regressed to 2,463 million TL. Within the total domestic debt
stock, the share of the cash domestic debt stock increased from 94.9% to 99.3% and the share of the non-
cash domestic debt stock decreased from 5.1% to 0.7% (See Table 84).

Table 84. Foreign Exchange/Interest Composition of the Domestic Debt Stock

(Million TL)

2008 2009 2010 ™
Componerts Stock Value ﬁgtzlv&gﬁi Stock Value Es:zlvéigliﬁ Stock Value $2:21v;i$ciﬁ
Cash 248,691 90.5 313,232 94.9 350,379 99.3
TL-Fixed Rate 125,835 45.8 144,039 43.6 170,200 48.2
TL-Floating Rate 100,629 36.6 152,025 46.1 174,684 49.5
g‘;f;’ﬂgt‘gf“y 22,227 8.1 17,168 52 5,495 1.6
Foreign Currency Indexed - - - - - -
Non-Cash 26,136 9.5 16,772 5.1 2,463 0.7
TL-Fixed Rate 435 0.2 853 0.3 122 0.0
TL-Floating Rate 24,937 9.1 15,920 4.8 2,341 0.7
Foreign Currency R R R R : R
Denominated
Foreign Currency Indexed 764 0.3 - - - -
Total Stock 274,827 100.0 330,004 100.0 352,842 100.0
TL-Fixed Rate 126,270 459 144,892 439 170,322 48.3
TL-Floating Rate 125,566 45.7 167,945 50.9 177,025 50.2
g‘;féfﬁg;fncy 22,227 8.1 17,168 52 5,495 1.6
Foreign Currency Indexed 764 0.3 - - - -

Source: Undersecretariat of the Treasury.
(1): It is provisional data.
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Within the total domestic debt stock, while the shares of the TL fixed rate promissory notes increased, the
shares of the TL floating rate promissory notes and the shares of the foreign exchange denominated promis-
sory notes decreased. Of the domestic debt stock in 2009, 43.9% was for fixed rate, 50.9% was for floating
rate and 5.2% was for foreign exchange rate promissory notes. These rates in 2010 were 48.3%, 50.2% and
1.6%, respectively.

The market share in the distribution of the domestic debt stock by lenders rose from 81.5% to 85.4% in
2010 and the share of the public sector regressed from 18.5% to 14.6% (See Table 85).

Table 85. Domestic Debt Stock by Lenders

(Million TL, US$ Million)

2008 2009 2010 ®
Components Rate Rate Rate
TL US$ within TL USS$ within TL USs$ within
Total Total Total
Grand Total 274,827 181,729 100.0 330,005 219,170 100.0 352,841 228,228 100.0
Public Sector 65,751 43,478 239 60,923 40,461 18.5 51,393 33,243 14.6
Central Bank @ 13,028 8,615 4.7 8,028 5,332 2.4 0 0 0.0
Public Sector Banks® 10,053 6,647 3.7 5,551 3,687 1.7 0 0 0.0
SDIF @ 3,105 2,053 1.1 2,341 1,555 0.7 2,341 1,514 0.7
Other Public Sector ¢ 39,566 26,163 14.4 45,003 29,888 13.6 49,052 31,729 13.9
Market 209,076 138,250 76.1 269,082 178,709 81.5 301,448 194,986 85.4

Source: Undersecretariat of the Treasury.

(1): It is provisional data.

(2): It only includes the non-cash issues made to the public sector banks and negotiable instruments given instead of the payments made from these
issues.

(3): It includes the drag link sales amount made to the public sector.

2.5 Foreign Trade

2.5.1 Foreign Trade
2.5.1.1 Foreign Trade Indicators

The global economic crisis that emerged in the final quarter of 2008 and that was the cause of the largest
shrinkage in the global economy since the years of World War 11, left negative influences on the market in
Turkey, just as it influenced all the countries throughout the world and was the cause of an evident decrease
in domestic and foreign demand.

The policies implemented, both in the world economies and in Turkey, on behalf of reviving the economic
developments after the crisis, provided for the transition to an upward movement for the domestic demand,
in particular. The volume of foreign trade, which was US$334 billion in Turkey in 2008, showed a decrease
0f 27.2% in 2009 and regressed to US$243 billion. As a result of the trade activities that accelerated in the
final quarter of 2009, the volume of foreign trade increased 23.2% in 2010 compared to 2009 and was real-
ized at US$299 billion.

The debt crisis experienced upon the appearance of various economic problems in the EU countries as of
2010 influenced the purchasing powers of these countries. This situation also influenced Turkey’s exports
to a significant extent. Exports, which were realized at US$132 billion in 2008, decreased 22.6% in 2009
compared to the previous year under the influence of the global crisis and regressed to US$102 billion and
the largest decrease in recent years was realized. Whereas, in 2010, even though Turkey’s exports once
again entered into a recovery trend and exports were realized at US$114 billion, it remained low in value
compared to the period prior to the crisis. One of the most important reasons for this situation, as it has
been mentioned above, can be shown to be the debt crisis that was experienced in the EU countries, which
are Turkey’s most important export markets.

Along with the global crisis experienced in 2008 that caused a decrease in production in the world, it also
negatively influenced the buying conditions and was the cause of a decrease in import demands. Together
with the crisis, Turkey’s imports decreased 30.2% in 2009 compared to the previous year, and fell from
US$202 billion to US$141 billion. Upon the increase in the growth rates connected to production in 2010,
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there was a significant rise in foreign demand. In this manner, Turkey’s imports increased 31.6% in 2010
and rose to the level of US$185 billion. Such a rise in imports also led to an increase in the current deficit.
The fact that the increase in imports was more compared to exports according to the previous year made
a negative effect on the current deficit. The foreign trade deficit, which increased 84.5% in 2010 compared
to the previous year, drew attention as the largest foreign trade deficit value in recent years (See Table 86,
Graph 48). The ratio of exports covering imports decreased 11.1 points in 2010 compared to 2009 and re-
gressed from 72.5% to 61.4% (See Graph 49).

Table 86. Foreign Trade Indicators

(USS$ Million)

Indicators 2008 2009 2010 Rate of Change
2008 2009 2010
Exports 132,027 102,143 113,930 23.1 -22.6 11.5
Imports 201,964 140,928 185,493 18.8 -30.2 31.6
Volume of Foreign Trade 333,991 243,071 299,422 20.4 -27.2 232
Balance of Foreign Trade -69,936 -38,786 -71,563 -11.4 -44.5 84.5
Ratio of Imports Covered by Exports 65,4 72,5 61,4 3.6 10.9 -15.3
Balance of Foreign Trade/Exports (%) -53,0 -38,0 -62,8 9.5 -28.3 65.4

Source: TURKSTAT.
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When the 2009 per capita export and import values published by the TURKSTAT are examined according
to Level-1 of the NUTS, while the Istanbul Region (TR1) has the highest value in the per capita exports at
US$4,300, this is followed in second place by the Eastern Marmara Region (TR4) at US$2,401. The North-
eastern Anatolia Region (TRA), which is in the final place in the value of per capita exports at US$73, can
only receive 1.6% of that of the Istanbul Region (TR1), which has the highest value. The Istanbul Region
(TR1) is also in first place within the per capita import values at US$6,098 and it is approximately 203.3
fold the amount of the per capita import value of US$30 of the Central Eastern Anatolia Region (TRB) in
the last place (See Graphs 50, 51).

Per Capita Exports in 2009 according to Level-1 of the NUTS (LSS
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Graph 50. Per Capita Exports in 2009 according to Level-1 of the NUTS
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Graph 51. Per Capita Imports in 2009 according to Level-1 of the NUTS
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2.5.1.2 Exports

Exports that increased 11.5% in 2010 compared to the previous year, rose from US$102 billion to US$114
billion. When the sectors are examined, the highest increase was realized in the exports of the mining and
quarrying sector. The mining and quarrying sector exports showed an increase of 59.0% compared to the
past year and were realized at US$2,677 million. The exports of the agricultural and forestry sector in-
creased 13.6% and rose to US$4,940 million and the exports of the manufacturing sector increased 10.5%
and went up to US$105,494 million. Whereas, in the fishing sector a 20.6% decrease was experienced
compared to the past year and the export value regressed to US$150 million. When the ratios of the sectors
within the total exports are examined, it is observed that in 2010 compared to 2009 the ratio of exports of
the agriculture and forestry sector remained the same, the ratio of exports of the fishing and manufactur-
ing sectors decreased and the ratio of exports of the mining and quarrying sector increased (See Table 87).

Table 87. Exports by Sectors

Sectors Export Values (US$ Million) Rate within Total Rate of Change
2008 2009 2010 2008 2009 2010 2008 2009 2010

Agriculture and Forestry 3,937 4,347 4,940 3.0 43 4.3 5.7 10.4 13.6
Fishing 240 189 150 0.2 0.2 0.1 51.9 =213 -20.6
Mining and Quarrying 2,155 1,683 2,677 1.6 1.6 2.3 29.7 219 59.0
Manufacturing Industry 125,188 95,449 105,494 94.8 93.4 92.6 23.8 -23.8 10.5
Other 507 474 639 0.4 0.5 0.6 -21.5 -6.5 34.8
Total 132,027 102,143 113,899 100.0 100.0 100.0 23.1 -22.6 11.5

Source: TURKSTAT.

According to the main commodity groups, the export values of intermediate (raw material) goods increased
the most in 2010 compared to the previous year at 13.3% and increased to a value of US$56,362 million.
This was followed by consumption goods with an increase of 11.3% and a value of US$45,352 million.
Capital (investment) goods were in third place with an increase of 5.9% and a value of US$11,774 million.
The ratios of the main goods groups within the total exports decreased from 10.9% to 10.3% in the capital
(investment) goods, decreased from 39.9% to 39.8% in the consumption goods and showed an increase
from 48.7% to 49.5% in the intermediate (raw material) goods (See Table 88).

Table 88. Exports by Main Commodity Groups

. Export Values (US$ Million) Rate within Total Rate of Change
Commodity Groups
2008 2009 2010 2008 2009 2010 2008 2009 2010

Capital (Investment) Goods 16725  1L117 11,774 12.7 10.9 103 216 335 59
Intermediate (Raw Material) 67734 49734 56362 513 487 49.5 37.1 26,6 13.3
Goods

Consumption Goods 47077 40733 45352 35.7 399 398 7.7 -13.5 113
Others 491 559 411 0.4 0.5 0.4 17.5 138 264
Total 132,027 102,143 113,899 100.0 100.0 100.0 2.1 226 15

Source: TURKSTAT.

When the commodity groups with the most contribution to Turkey’s exports in 2010 are examined, it is
observed that motored land vehicles, tractors, bicycles, motorcycles and other products are in first place
at US$13,814 million. Furthermore, the ratio of this group within the total exports displayed a 0.1 point
increase and rose from 12.0% to 12.1%. Whereas, the other commodity groups with the most contributions
to exports are boilers, machinery and equipment, instruments and parts in second place at US$9,338 mil-
lion; iron and steel in third place at US$8,761 million and knitted clothing goods and accessories in fourth
place at US$7,742 million. While an increase was observed in all of the chapters in 2010 compared to the
previous year, pearls, precious stones and metal goods and metal curren cy decreased 36.8% and regressed
from US$5,929 million to US$3,748 million. The exports of land vehicles, which was also influenced by
the global crisis, fell to 33.1% in 2009 and by approaching its 2008 level in 2010, recorded an increase of
12.7%.

When the groups are examined in general, the groups in which a decrease was observed in the export
amounts in 2009 due to the global crisis, recovered in 2010 and showed an evident increase (See Table 89).
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Table 89. The First Ten Chapters in Exports

Chapters® Squence Export Values (US$ Million) Rate within Total Exports Rate of Change

apters

P No 2008 2009 2010 2008 2009 2010 2008 2009 2010
Motor land vehicles, tractors, 1 18327 12252 13,814 13.9 12,0 12.1 15.2 33.1 12.7
bicycles, motocycles and others

Boilers: machinery and 2 10,259 8,133 9,338 78 8.0 8.2 16.8 20.7 14.8
equipment, instruments, parts

Iron and steel 3 14,946 7,641 8,761 113 75 7.7 78.5 489 14.7
Knitted clothing goods and 4 7,827 6,926 7,742 5.9 6.8 6.8 24 -115 11.8
accessories

Electrical machinery, equipment 5 7,972 6,631 7,536 6.0 65 6.6 74 -16.8 13.6
and parts

Goods made from iron or steel 6 5,742 4,545 4,855 43 4.4 43 39.0 -20.8 6.8
Unknitied clothing goods and 7 5327 4295 4,640 40 42 41 22 194 8.0
accessories

Mineral fuels, mineral ofls and 8 7,532 3,921 4,506 57 3.8 4.0 46.3 479 14.9
derivatives, waxes

Pearls, precious stones and 9 5383 5929 3,748 41 58 33 105.2 10.1 -36.8
metal goods, metal currency

Plastic and goods made from 10 3,563 3,004 3,717 27 3.0 33 263 132 202
plastic

Total Exports 132,027 102,143 113,899 100.0 100.0 100.0 23.1 226 1.5

Source: TURKSTAT.
(1): They are the groups included in the first 10 in the listing made according to 2010 export values.

2.5.1.3 Imports

In 2009, there was a decrease in exports, but there was also a decrease in imports caused a decrease in
production, unfavorable buying conditions and the implementation of belt-tightening policies of the coun-
tries and other situations due to the economic stagnation experienced because of the global crisis. Imports
decreased 30.2% in Turkey in 2009 compared to the previous year and descended to US$140,928 million
and together with the rise observed in import demand in 2010, it accelerated upwards and increased 31.6%
compared to 2009 and rose to US$185,497 million. At the level of sectors, the imports of the agriculture and
forestry sector increased 40.6% compared to the previous year and rose to US$6,457 million. The imports
of the fishing sector increased 6.7% and went up to US$33 million. The imports of the mining and quar-
rying sector increased 25.7% and rose to US$25,932 million. The imports of the manufacturing industry
sector increased 30.9% and went up to US$145,322 million. When the rates are examined within the total
imports, while the rate of the fishing sector imports did not change in 2010, the rates of the mining and quar-
rying and the manufacturing industry sectors imports decreased and the rate of the agriculture and forestry
sector imports increased (See Table 90).

Table 90. Imports by Sectors

Sectors Import Value (US$ Million) Rate within Total Rate of Change
2008 2009 2010 2008 2009 2010 2008 2009 2010

Agriculture and Forestry 6,392 4,594 6,457 32 33 35 37.7 -28.1 40.6
Fishing 41 31 33 0.0 0.0 0.0 323 -23.9 6.7
Mining and Quarrying 35,650 20,625 25,932 17.7 14.6 14.0 40.8 -42.1 25.7
Manufacturing Industry 150,252 111,031 145,322 74.4 78.8 78.3 12.2 -26.1 30.9
Other 9,629 4,648 7,752 4.8 33 4.2 56.8 -51.7 66.8
Total 201,964 140,928 185,497 100.0 100.0 100.0 18.8 -30.2 31.6

Source: TURKSTAT.

The main commodity groups in which a decrease in values occurred compared to the previous year due
to the global stagnation experienced in 2009, once again started to increase in 2010. The capital (invest-
ment) goods imports, which was the group showing the largest increase within the main commodity groups
in 2010, decreased 23.4% in 2009 and increased 34.3% in 2010 and became US$28,820 million. The
intermediate (raw material) imports increased 32.0% in 2010 compared to the previous year and became
US$131,397 million. Whereas, the consumption goods imports increased 28.2% and was measured to be
US$24,734 million. Furthermore, while the rates of the imports of capital (investment) goods and inter-
mediate (raw material) goods increased within the total imports, the rate of consumption goods decreased
(See Table 91).
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Table 91. Imports by Main Commodity Groups

. Import Value (US$ Million) Rate within Total Rate of Change
Commodity Groups
2008 2009 2010 2008 2009 2010 2008 2009 2010

Capital (Investment) Goods 28,021 21,463 28,820 13.9 15.2 15.5 3.6 -23.4 343
Intermediate (Raw Material) 5, 247 99510 131397 75.1 70.6 7038 27 344 32,0
Goods

Consumption Goods 21,489 19,290 24,734 10.6 13.7 133 15.0 -10.2 28.2
Others 707 666 546 0.4 0.5 0.3 4.7 -5.8 -18.1
Total 201,964 140,928 185,497 100.0 100.0 100.0 18.8 -30.2 31.6

Source: TURKSTAT.

Within the groups, the total imports in 2010 were influenced the most by the imports of mineral fuels, min-
eral oils and products and waxes. While the import value of this group was US$38,493 million, the second
group that influenced the total imports the most was the imports of boilers, machinery and equipment,
instruments and parts that had a value of US$21,242 million. The other groups that influenced imports the
most are the imports of iron and steel at US$16,115 million, the imports of electrical machinery and equip-
ment and parts at US$14,637 million and the imports of motored land vehicles, tractors, bicycles, motor-
cycles and other products at US$13,422 million, respectively. Whereas, the rate of these groups within the
total imports for 2010 were 20.8%, 11.5%, 8.7%, 7.9% and 7.2%, respectively (See Table 92).

Table 92. The First Ten Chapters in Imports

Ch o Squence Import Values (US$ Million) Rate within Total Imports Rate of Change

apters

P No 2008 2009 2010 2008 2009 2010 2008 2009 2010
Mineral fuels, mineral oils and 1 48,281 29,905 38,493 239 212 20.8 425 -38.1 287
derivatives, waxes

Boilers: machinery and 2 22,539 17,132 21,242 1.2 12.2 115 0.1 240 24.0
equipment, instruments, parts

Iron and steel 3 23,160 11,352 16,115 115 8.1 8.7 431 51.0 42.0
Electrical machines, equipment 4 13,892 12,243 14,637 6.9 8.7 7.9 45 -11.9 19.6
and parts

Motor land vehicles, tractors, 5 12,790 8976 13,422 63 64 72 32 298 495
bicycles, motorcycles and others

Plastic and goods made from 6 9,386 6,944 9,730 46 49 52 8.0 26.0 40.1
plastic

Pharmaceutical products 7 4,361 4,080 4,410 22 2.9 24 23.8 -6.4 8.1
Organic chemicals 8 4,421 3,342 4,400 2.2 24 24 10.6 244 31.7

Optical, photograph, film,

measuring, control, adjustment 9 3,445 2,833 3,437 1.7 2.0 1.9 14.4 -17.8 21.3
equipment, medical instruments

Cotton, cotton thread and cotton 10 2332 2,09 3,386 12 1.5 1.8 176 -100 613
textiles

Total Imports 201,964 140,928 185,497 100.0 100.0 100.0 18.8 -30.2 31.6

Source: TURKSTAT.
(1): They are the groups included in the first 10 in the listing made according to 2010 import values.

2.5.1.4 Foreign Trade by Country Groups

Turkey’s exports were more abundant in 2010 compared to 2009, but were meager compared to before
the global economic crisis, due to the financial negativities that were experienced and the debt crisis that
ensued, especially in the EU countries. While exports were realized at the total of US$63,390 million to the
EU countries prior to the crisis in 2008, this amount dropped 25.8% in 2009 and was reduced to US$47,013
million. Whereas, in 2010 it was once again revived and increased 12.0% and rose to US$52,659 million.
On the other hand, the exports made to the Free Zones in Turkey showed an increase of 6.4% in 2010 and
the exports made to countries within the other countries group showed an increase of 11.3%. In 2010 ex-
ports of US$2,083 million were made to the Free Zones in Turkey and exports of US$59,157 million were
made to the other countries. The rates of the exports made according to country groups within the total
exports did not show much change in 2010 compared to 2009, the rate of exports made to the EU countries
was 46.2%, the rate of exports made to the Free Zones in Turkey was 1.8% and the rates of exports made
to the countries in the other countries group became 51.9%.
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Of the export value of US$59,157 million made to other countries in 2010, a US$11,384 million portion
was composed of the exports made to the European countries excluding the EU countries, a US$9,298
million portion was exports made to the African countries, a US$6,083 million portion was the exports
made to the American countries and a US$31,887 million portion was composed of the exports made to
the Asian countries. Within the total exports, the rate of exports made to the European countries excluding
the EU was 10.0%, the rate of exports made to the African countries was 8.2%, the rate of exports made to
the American countries was 5.3%, the rate of exports made to the Asian countries was 28.0%, whereas, the
rate of exports made to Australia and New Zealand did not change, just as in 2009, and was realized at the
level of 0.4% (See Table 93).

Table 93. Foreign Trade Indicators by Country Groups

(USS$ Million)
Exports
2008 2009 2010
Country Groups Ra?e Ralte RaFe
Value within Rate of Value within Rate of Value within Rate of
Grand  Change Grand Change Grand  Change
. Total ~__ Total __ Total
Grand Total 132,027 100.0 23.1 102,143 100.0 -22.6 113,899 100.0 11.5
A- European Union Countries (EU 27) 63,390 48.0 5.0 47,013 46.0 -25.8 52,659 46.2 12.0
B- Free Zones in Turkey 3,008 2.3 22 1,957 1.9 -34.9 2,083 1.8 6.4
C- Other Countries 65,622 49.7 494 53,172 52.1 -19.0 59,157 51.9 11.3
1- Other European (Excluding EU) 15,678 11.9 44.6 11,318 11.1 -27.8 11,384 10.0 0.6
2- African Countries 9,063 6.9 51.6 10,155 9.9 12.0 9,298 8.2 -8.4
North Africa 5,850 4.4 452 7,416 7.3 26.8 7,041 6.2 -5.1
Other African Countries 3,212 2.4 65.0 2,739 2.7 -14.7 2,258 2.0 -17.6
3- American Countries 6,532 4.9 16.6 4,878 4.8 -25.3 6,083 53 24.7
North America 4,802 3.6 5.7 3,579 35 -25.5 4,248 3.7 18.7
Central America and the Caribbean 829 0.6 51.0 622 0.6 -25.0 598 0.5 -3.8
South America 901 0.7 75.5 678 0.7 -24.8 1,237 1.1 82.6
4- Asian Countries 32,505 24.6 60.1 25,398 254 -20.3 31,887 28.0 23.1
Near and Middle East 25,430 19.3 68.6 19,193 18.8 -24.5 23,315 20.5 21.5
Other Asian Countries 7,074 5.4 353 6,706 6.6 -5.2 8,572 7.5 27.8
5- Australia and New Zealand 435 0.3 27.0 362 0.4 -16.9 403 0.4 11.4
6- Other Countries and Regions 1,410 1.1 64.6 561 0.5 -60.2 102 0.1 -81.9
Source: TURKSTAT.
Table 93. Foreign Trade Indicators by Country Groups (Continued)
(US$ Million)
Imports
2008 2009 2010
Rate Rate Rate
Country Groups Value within Rate of Value within Rate of Value within Rate of
Grand  Change Grand Change Grand Change
Total Total Total
Grand Total 201,964 100.0 18.8 140,928 100.0 -30.2 185,497 100.0 31.6
A- European Union Countries (EU 27) 74,802 37.0 9.0 56,588 40.2 -24.4 72,215 38.9 27.6
B- Free Zones in Turkey 1,334 0.7 9.0 965 0.7 -27.7 875 0.5 -9.3
C- Other Countries 125,827 62.3 25.5 83,376 59.2 -33.7 112,407 60.6 34.8
1- Other European (Excluding EU) 44,196 21.9 29.0 25,386 18.4 -41.4 30,305 16.3 17.1
2- African Countries 7,770 3.8 14.5 5,700 4.0 -26.6 6,412 3.5 12.5
North Africa 5,267 2.6 45.6 3,542 2.5 -32.8 4,304 2.3 21.5
Other African Countries 2,503 1.2 -21.0 2,158 1.5 -13.8 2,108 1.1 -2.3
3- American Countries 17,224 8.5 41.7 12,275 8.7 -28.7 16,798 9.1 36.8
North America 13,404 6.6 48.4 9,513 6.8 -29.0 13,234 7.1 39.1
Central America and the Caribbean 560 0.3 25.0 476 0.3 -15.1 622 0.3 30.7
South America 3,260 1.6 22.0 2,286 1.6 -29.9 2,943 1.6 28.7
4- Asian Countries 55,715 27.6 20.3 38,733 27.5 -30.5 57,508 31.0 48.5
Near and Middle East 17,628 8.7 39.4 9,595 6.8 -45.6 16,094 8.7 67.7
Other Asian Countries 38,087 18.9 13.2 29,138 20.7 -23.5 41,413 223 42.1
5- Australia and New Zealand 876 0.4 304 648 0.5 -26.1 493 0.3 -23.9
6- Other Countries and Regions 45 0.0 -32.3 133 0.1 196.5 891 0.5 571.5
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Table 93. Foreign Trade Indicators by Country Groups (Continued)

(US$ Million)
Volume of Foreign Trade
2008 2009 2010

Country Groups Rate Rate Rate
Value within Rate of Value within Rate of Value within Rate of
Grand Change Grand Change Grand Change

Total Total Total
Grand Total 333,991 100.0 204 243,071 100.0 =272 299,396 100.0 232
A- European Union Countries (EU 27) 138,193 414 7.1 103,601 42.6 -25.0 124,874 41.7 20.5
B- Free Zones in Turkey 4,342 1.3 4.2 2,922 1.2 -32.7 2,958 1.0 1.2
C- Other Countries 191,449 57.3 32.8 136,548 56.2 -28.7 171,564 57.3 25.6
1- Other European (Excluding EU) 59,875 17.9 32.8 37,204 15.3 -37.9 41,690 13.9 12.1
2- African Countries 16,833 5.0 31.9 15,855 6.5 -5.8 15,710 52 -0.9
North Africa 11,118 33 454 10,958 4.5 -1.4 11,345 3.8 35
Other African Countries 5,716 1.7 11.8 4,897 2.0 -14.3 4,366 1.5 -10.8
3- American Countries 23,756 7.1 33.8 17,153 7.1 -27.8 22,881 7.6 33.4
North America 18,206 5.5 34.1 13,092 5.4 -28.1 17,482 5.8 335
Central America and the Caribbean 1,389 0.4 39.3 1,098 0.5 -21.0 1,220 0.4 11.1
South America 4,161 1.2 30.7 2,964 1.2 -28.8 4,180 1.4 41.0
4- Asian Countries 88,219 26.4 324 64,632 26.6 -26.7 89,394 29.9 38.3
Near and Middle East 43,058 12.9 553 28,788 11.8 -33.1 39,409 13.2 36.9
Other Asian Countries 45,161 13.5 16.1 35,844 14.7 -20.6 49,985 16.7 39.5
5- Australia and New Zealand 1,311 0.4 29.3 1,009 0.4 -23.0 896 0.3 -11.3
6- Other Countries and Regions 1,455 0.4 57.7 694 0.3 -52.3 993 0.3 43.0

When the export indicators in 2010 are considered according to selected national and international orga-
nizations and countries, exports at the value of US$61,468 million were realized to the Organization for
Economic Cooperation and Development (OECD) countries, exports at the value of US$2,417 million
were realized to the European Free Trade Association (EFTA) countries, exports at the value of US$14,463
million were realized to the Black Sea Economic Cooperation (BSEC) countries, exports at the value of
US$7,617 million were realized to the Economic Cooperation Organization (ECO) countries, exports at the
value of US$10,295 million were realized to the Commonwealth of Independent States (CIS) countries,
exports at the value of US$3,922 million were realized to the Turkish Republics and exports at the value
of US$32,503 million were realized to the Organization of the Islamic Conference (OIC) countries. Within
the total exports, the OECD countries have a 54.0% share of the exports made, the EFTA countries have
a 2.1% share of the exports made, the BSEC countries have a 12.7% share of the exports made, the ECO
countries have a 6.7% share of the exports made, the CIS countries have a 9.0% share of the exports made,
the Turkish Republics have a 3.4% share of the exports made and the OIC countries have a 28.5% share of
the exports made (See Table 94).

Table 94. Foreign Trade Indicators by Selected National and International Organizations and Countries

(US$ Million)
Exports
2008 2009 2010
Selected National and International
Organizations and Countries Rate within Rate of Rate within Rate of Rate within Rate of
Value Grand Change Value Grand Change Value Grand Change
Total Total Total
gz%i‘;;‘ﬁz:tf(‘g]fg]’)")‘)mic Cooperationand 7 47, 534 73 55832 54.7 208 61468 54.0 10.1
European Free Trade Association (EFTA) 3,262 2.5 145.6 4,336 4.2 329 2,417 2.1 -44.3
Black Sea Economic Cooperation (BSEC) 20,867 15.8 243 12,273 12.0 -41.2 14,463 12.7 17.8
Economic Cooperation Organization (ECO) 6,248 4.7 329 5,948 5.8 -4.8 7,617 6.7 28.1
Commonwealth of Independent States (CIS) 13,938 10.6 38.2 7,957 7.8 -42.9 10,295 9.0 29.4
Turkish Republics 3,749 2.8 30.4 3,399 33 9.3 3,922 3.4 15.4
glgé')‘izaﬂ"“ of the Islamic Conference 32,597 247 605 28,627 28.0 122 32,503 285 135
Grand Total 132,027 100.0 23.1 102,143 100.0 -22.6 113,899 100.0 11.5

Source: TURKSTAT.
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Table 94. Foreign Trade Indicators by Selected National and International Organizations and Coun-
tries (Continued)

(USS$ Million)
Imports
2008 2009 2010
Selected National and International
Organizations and Countries Rate within Rate of Rate within Rate of Rate within Rate of
Value Grand Change Value Grand Change Value Grand Change
Total g Total g Total s
Organization for Economic Cooperation and
Development (OECD) 102,902 51.0 12.0 75,144 533 -27.0 99,349 53.6 322
European Free Trade Association (EFTA) 6,218 3.1 7.7 2,781 2.0 -55.3 4,002 2.2 43.9
Black Sea Economic Cooperation (BSEC) 45,632 22.6 31.1 28,299 20.1 -38.0 33,583 18.1 18.7
Economic Cooperation Organization (ECO) 13,221 6.5 32.6 7,011 5.0 -47.0 13,291 7.2 89.6
Commonwealth of Independent States (CIS) 42,614 21.1 36.3 26,045 18.5 -38.9 30,586 16.5 17.4
Turkish Republics 4,279 2.1 60.3 2,874 2.0 -32.8 4,608 2.5 60.3
glgé')“za“"“ of the Istamic Conference 29,179 14.4 356 17970 128 384 27944 15.1 555
Grand Total 201,964 100.0 18.8 140,928 100.0 -30.2 185,497 100.0 31.6

Table 94. Foreign Trade Indicators by Selected National and International Organizations and Coun-
tries (Continued)

(US$ Million)
Volume of Foreign Trade
2008 2009 2010
Selected National and International
Organizations and Countries Rate within Rate of Rate within Rate of Rate within Rate of
Value Grand Change Value Grand Change Value Grand Change
Total s Total g Total s
Organization for Economic Cooperation and
Development (OECD) 173,374 51.9 10.1 130,976 53.9 -24.5 160,817 53.7 22.8
European Free Trade Association (EFTA) 9,479 2.8 33.5 7,116 2.9 -249 6,419 2.1 9.8
Black Sea Economic Cooperation (BSEC) 66,500 19.9 28.9 40,572 16.7 -39.0 48,045 16.0 18.4
Economic Cooperation Organization (ECO) 19,468 5.8 32.7 12,959 53 -33.4 20,909 7.0 61.3
Commonwealth of Independent States (CIS) 56,552 16.9 36.8 34,002 14.0 -39.9 40,881 13.7 20.2
Turkish Republics 8,028 24 44.8 6,273 2.6 -21.9 8,530 2.8 36.0
glgé')“za“"“ of the Islamic Conference 61,776 18.5 477 46,59 19.2 246 60,446 202 297
Grand Total 333,991 100.0 20.4 243,071 100.0 -27.2 299,396 100.0 232

When the import figures for the country groups are considered, while the imports made from the EU coun-
tries increased 27.6% in 2010 compared to the previous year and the imports made from the other countries
in the other country group increased 34.8%, a 9.3% decrease was shown in the imports made from the Free
Zones in Turkey. In 2010 imports at the value of US$72,215 million were realized from the EU countries,
imports at the value of US$875 million were realized from the Free Zones in Turkey and imports at the
value of US$112,407 million were realized from the other countries under the other countries group. When
the rates of the country groups within the total imports are examined, it is observed that the rate of the im-
ports made from the EU countries is 38.9%, the rate of the imports made from the Free Zones in Turkey is
0.5% and the rate of the imports made from the countries under the other countries group is 60.6%.

Ofthe US$112,407 million in imports made from the countries within the other country group, a US$30,305
million portion was made from the other European countries excluding the EU, a US$6,412 million portion
was made from the African countries, a US$16,798 million portion was made from the American countries,
a US$57,508 million portion was made from the Asian countries, a US$493 million portion was made from
Australia and New Zealand and a US$891 million portion was made from the other countries and regions.
Within the total imports, the rate of the imports realized from the European countries excluding the EU was
16.3%, the rate of the imports realized from the African countries was 3.5%, the rate of the imports real-
ized from the American countries was 9.1%, the rate of the imports realized from the Asian countries was
31.0%, the rate of the imports realized from Australia and New Zealand was 0.3% and the rate of imports
realized from the other countries and regions was 0.5%.
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According to the 2010 import values by national and international organizations and countries, the group
from which the most imports were made was from the OECD countries at US$99,349 million and this was
followed by the BSEC countries at US$33,583 million. Whereas, the other groups from which imports
were made are the CIS countries at US$30,586 million, the OIC countries at US$27,994 million, the ECO
countries at US$13,291 million, the Turkish Republics at US$4,608 million and the EFTA countries at
US$4,002 million. Whereas, the rates of the imports realized with these country groups in 2010 within
the total imports was realized at the rate of 53.6% in the OECD countries, at the rate of 2.2% in the EFTA
countries, at the rate of 18.1% in the BSEC countries, at the rate of 7.2% in the ECO countries, at the rate
of 16.5% in the CIS countries, at the rate of 2.5% in the Turkish Republics and was realized at the rate of
15.1% in the OIC countries.

The volume of foreign trade showed a 23.2% increase in 2010 compared to the previous year and became
US$299,396 million. Of this, US$124,874 million was realized with the EU countries, US$2,958 million
was realized with the Free Zones in Turkey and US$171,564 was realized with the countries under the other
countries group. When the rate of country groups within the volume of foreign trade is examined in 2010,
the EU countries have a rate of 41.7%, the Free Zones in Turkey have a rate of 1.0% and the other countries
group has a rate of 57.3% (See Table 93).

When the volumes of foreign trade for the other country groups are examined, of the total foreign trade
volume of US$171,564 million, US$41,690 million was realized with the other European countries remain-
ing outside the EU, US$15,710 million was with the African countries, US$22,881 million was with the
American countries, US$89,394 million was with the Asian countries and US$896 million was realized
with the countries of Australia and New Zealand. Whereas, the rates of these country groups within the total
volume of foreign trade were 13.9%, 5.2%, 7.6%, 29.9% and 0.3%, respectively.

In the volume of foreign trade in 2010 by selected national and international organizations and countries, for-
eign trade at US$160,817 million was realized with the OECD countries, at US$6,419 million with the EFTA
countries, at US$48,045 million with the BSEC countries, at US$20,909 million with the ECO countries, at
US$40,881 million with the CIS countries, at US$8,530 with the Turkish Republics and at US$60,446 million
was realized with the OIC countries. The rates of these country groups within the total volume of foreign trade
were 53.7%, 2.1%, 16.0%, 7.0%, 13.7%, 2.8% and 20.2%, respectively (See Table 94).

When the countries to which Turkey made the most exports in 2010 are examined, Germany is in first
place at US$11,453 million, England is in second place at US$7,221 million and Italy is in third place at
US$6,506 million. According to the listing made by export values in 2010, within the first ten countries,
there was only a decrease in the export value to France compared to the previous year. France, which was in
second place with a value of US$6,211 million in 2009, had an 2.8% decrease in 2010 and exports to France
regressed to US$6,037 million and left it only in fifth place. Besides these, the highest increase compared
to 2009 was realized in the exports made to Iran at 50.3%. The export value that was US$2,025 million in
2009, rose to US$3,043 million in 2010 (See Table 95).

Table 95. The First Ten Countries to Which the Most Exports Are Made

(USS$ Million)
2008 2009 2010

. Squence Rate Rate Rate
Countries™ No Export within Rate of Export within Rate of Export within Rate of
Value Total Change Value Total Change Value Total Change

Exports Exports Exports
Germany 1 12,952 9.8 8.0 9,793 9.6 -244 11,453 10.1 17.0
England 2 8,159 6.2 -5.4 5,938 5.8 =272 7,221 6.3 21.6
Italy 3 7.819 5.9 4.5 5,889 5.8 =247 6,506 5.7 10.5
Iraq 4 3,917 3.0 37.7 5,123 5.0 30.8 6,043 53 17.9
France 5 6,618 5.0 10.8 6,211 6.1 -6.1 6,037 53 -2.8
Russian Federation 6 6,483 49 37.2 3,190 3.1 -50.8 4,632 4.1 452
USA 7 4,300 33 31 3,241 32 -24.6 3,768 33 16.3
Spain 8 4,047 3.1 -11.6 2,818 2.8 -30.4 3,564 3.1 26.4
United Arab Emirates 9 7,975 6.0 146.1 2,897 2.8 -63.7 3,338 29 152
Iran 10 2,030 1.5 40.8 2,025 2.0 -0.3 3,043 2.7 50.3
Total of First 10 Countries 64,299 48.7 16.7 47,125 46.1 -26.7 55,604 48.8 18.0
Total Exports 132,027 100.0 23.1 102,143 100.0 -22.6 113,899 100.0 11.5

Source: TURKSTAT.
(1): They are the first 10 countries in the listing made according to 2010 export values.
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Once again, Russia was in first place in 2010, just as it was last year, within the first ten countries from
which Turkey made the most imports. The amount of imports made from Russia was 11.6% of the total
imports in 2010 and at the value of US$21,596 million. In the listing of imports, Germany was in second
place at US$17,530 million (9.5% of the total imports), whereas, China was in third place at US$17,180
million (9.3% of the total imports). In 2010 compared to the previous year the country from which Turkey’s
imports increased the most was Iran with an increase of 124.5% (US$7,645 million). Whereas, the lowest
rate of increase was realized in the imports made from Russia at 11.0%. A decrease was not observed in the
import values made from any country within the first ten countries in 2010 (See Table 96).

Table 96. The First Ten Countries from Which the Most Imports Are Made

(USS$ Million)
2008 2009 2010

. Squence Rate X Rate Rate
Countries™ No Import within Rate of Import within Rate of Import within Rate of
Value Total Change Value Total Change Value Total Change

Imports Imports Imports
Russian Federation 1 31,364 15.5 334 19,450 13.8 -38.0 21,596 11.6 11.0
Germany 2 18,687 9.3 6.5 14,097 10.0 -24.6 17,530 9.5 24.4
China 3 15,658 7.8 18.3 12,677 9.0 -19.0 17,180 9.3 355
USA 4 11,976 5.9 46.7 8,576 6.1 -28.4 12,318 6.6 43.6
Ttaly 5 11,012 55 10.5 7,673 54 -30.3 10,203 55 33.0
France 6 9,022 4.5 14.9 7,092 5.0 214 8,176 44 153
Iran 7 8,200 4.1 23.9 3,406 2.4 -58.5 7,645 4.1 1245
Spain 8 4,548 2.3 4.7 3,777 2.7 -17.0 4,840 2.6 28.1
South Korea 9 4,092 2.0 -6.4 3,118 22 -23.8 4,764 2.6 52.8
England 10 5,324 2.6 -2.8 3,473 2.5 -34.8 4,677 2.5 34.6
Total of First 10 Countries 119,883 59.4 18.6 83,339 59.1 -30.5 108,928 58.7 30.7
Total Imports 201,964 100.0 18.8 140,928 100.0 -30.2 185,497 100.0 31.6

Source: TURKSTAT.
(1): They are the first 10 countries in the listing made according to 2010 import values.

2.5.1.5 Foreign Trade with Neighboring Countries

When the foreign trade values made by Turkey with neighboring countries are examined in 2010, it is
observed that there was an increase in export and import values contrary to 2009. The exports made with
neighboring countries increased 17.9% in 2010 compared to the previous year and rose to US$16,209 mil-
lion. The exports made to Iran increased 50.3%, the exports made to Syria 30.1%, the exports made to Iraq
17.9%, the exports to Azerbaijan 10.7%, the exports to Bulgaria 8.1% and the exports made to Georgia
increased 0.8%. Whereas, the exports made to Greece decreased 10.6%. Greece’s difficult buying condi-
tions due to the debt crisis experienced in 2010 were influential in this decrease. In 2010, 14.2% of the total
exports were realized with neighboring countries (See Table 97).

Table 97. Foreign Trade with Neighboring Countries

(US$ Million)
Exports
2008 2009 2010

Rate Rate Rate
Neighboring Countries Value within Rate of Value within Rate of Value within Rate of
Grand Change Grand Change Grand Change

Total Total Total
Azerbaijan 1,667 1.3 59.2 1,400 1.4 -16.0 1,551 1.4 10.7
Bulgaria 2,152 1.6 44 1,386 1.4 -35.6 1,498 1.3 8.1
Georgia 998 0.8 54.4 763 0.7 -23.5 769 0.7 0.8
Iraq 3917 3.0 37.7 5,123 5.0 30.8 6,043 53 17.9
Iran 2,030 1.5 40.8 2,025 2.0 -0.3 3,043 2.7 50.3
Syria 1,115 0.8 39.8 1,422 1.4 27.5 1,849 1.6 30.1
Greece 2,430 1.8 7.4 1,630 1.6 -32.9 1,456 1.3 -10.6
Total Neighboring Countries 14,308 10.8 28.9 13,748 13.5 -3.9 16,209 14.2 17.9
Grand Total 132,027 100.0 23.1 102,143 100.0 -22.6 113,899 100.0 11.5

Source: TURKSTAT.
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Table 97. Foreign Trade with Neighboring Countries (Continued)

(USS$ Million)

Imports
2008 2009 2010
Rate Rate Rate
Neighboring Countries Value within Rate of Value within Rate of Value within Rate of
Grand Change Grand Change Grand Change
Total Total Total
Azerbaijan 928 0.5 181.6 753 0.5 -18.9 865 0.5 14.9
Bulgaria 1,840 0.9 -5.7 1,117 0.8 -39.3 1,701 0.9 523
Georgia 525 0.3 81.3 285 0.2 -45.6 291 0.2 1.8
Iraq 1,321 0.7 104.8 952 0.7 -27.9 1,355 0.7 422
Iran 8,200 4.1 239 3,406 2.4 -58.5 7,645 4.1 1245
Syria 639 0.3 69.6 328 0.2 -48.7 663 0.4 102.1
Greece 1,151 0.6 21.1 1,131 0.8 -1.7 1,542 0.8 36.3
Total Neighboring Countries 14,604 7.2 30.9 7,972 5.7 -45.4 14,060 7.6 76.4
Grand Total 201,964 100.0 18.8 140,928 100.0 -30.2 185,497 100.0 31.6

Table 97. Foreign Trade with Neighboring Countries (Continued)

(US$ Million)
Volume of Foreign Trade
2008 2009 2010

Rate Rate Rate
Neighboring Countries Value within Rate of Value within Rate of Value within Rate of
Grand Change Grand Change Grand Change

Total Total Total
Azerbaijan 2,596 0.8 88.5 2,153 0.9 -17.1 2,416 0.8 12.2
Bulgaria 3,992 1.2 -0.5 2,502 1.0 -37.3 3,199 1.1 27.8
Georgia 1,523 0.5 62.8 1,048 0.4 -31.2 1,060 0.4 1.1
Iraq 5,238 1.6 50.1 6,076 2.5 16.0 7,397 2.5 21.7
Iran 10,229 3.1 27.0 5,431 22 -46.9 10,688 3.6 96.8
Syria 1,754 0.5 49.3 1,749 0.7 -0.3 2,512 0.8 43.6
Greece 3,581 1.1 11.5 2,761 1.1 -22.9 2,998 1.0 8.6
Total Neighboring Countries 28,912 8.7 29.9 21,721 8.9 -24.9 30,269 10.1 394
Grand Total 333,991 100.0 20.4 243,071 100.0 -27.2 299,396 100.0 232

Turkey’s imports made from neighboring countries in 2010 showed an increase of 76.4% compared to
the previous year and rose from US$7,972 million to US$14,060 million. In 2010, completely opposite to
2009, there was an increase in the import values made from all of the neighboring countries. The highest
increase in imports made from neighboring countries was realized at 124.5% from Iran, whereas, the lowest
increase was realized at 1.8% from Georgia. In 2010 7.6% of the total imports were made from neighboring
countries.

The volume of foreign trade made by Turkey with neighboring countries in 2010 increased 39.4% and rose
from US$21,721 million to US$30,269 million. The rate of the volume of foreign trade made with neigh-
boring countries within the total volume of foreign trade increased 1.2 points compared to 2009 and rose
from 8.9% to 10.1%. In 2010 the largest increase in the volume of foreign trade with neighboring countries
was 96.8% for Iran and the lowest increase was 1.1% for Georgia.

2.5.2 Foreign Exchange Rates

In 2010 the fluctuating foreign exchange rate regime continued to be implemented together with inflation
targeting. Just as it has been implemented as of 2001, the foreign exchange rates are not a policy tool or a
target in the floating foreign exchange rate’s regime and are determined by the supply and demand condi-
tions of the market. The monetary and fiscal policies implemented form the foreign exchange supply and
demand in the market within the framework of international developments, economic foundations and
expectations.
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There is no exchange rate level that should be preserved in the implementation of the floating foreign
exchange rate. However, to have a strong foreign exchange reserve position in developing countries like
Turkey is of great importance in eliminating the negative effects of the domestic and foreign shocks that
could be encountered and in increasing the trust in the economy of the country. Consequently, the foreign
exchange liquidity developments are being followed by the TCMB and foreign currency buying auctions
are realized aimed at accumulating reserves in periods when the foreign exchange supply increases com-
pared to the foreign exchange demand. Besides this, foreign exchange selling auctions can be organized in
case unsound price formations are observed connected to the loss of depth in the foreign exchange market.

The TCMB foreign exchange purchases are realized through transparent auctions whose rules are an-
nounced in advance by taking care to influence as little as possible the supply and demand conditions of
the foreign exchange market. In case there are developments other than what is envisaged for the foreign
exchange supply, then the TCMB can make changes in the auction program by announcing it in advance.

During the financial crisis that started in 2007 and that deepened as of the final quarter of 2008 and also
affected the economy of Turkey, measures were taken for reducing to a minimum the problems that could
be experienced in foreign exchange liquidity of the banking system. The TCMB, along with the starting of
the period of normalization in the global markets in 2010, withdrew a portion of the measures it put into
practice for the foreign exchange and Turkish Lira markets with the “Monetary Policy Exit Strategy” that
it announced on 14 April 2010.

The foreign exchange buying auctions that had been stopped for a while after the crisis were restarted on 4
August 2009. The TCMB made a change in the conditions of the foreign exchange buying auctions by act-
ing from the observance that the capital movements followed a floating course for Turkey connected to the
developments of the global financial markets and the changes in the risk appetite in the January-July 2010
period and the capital inflows for Turkey, just like in the other developing countries, had also strengthened
in a stable manner. The daily amount that would be made in the buying auctions was increased to a total
of US$80 million, with US$40 million in auctions and US$40 million in options with the objective of ac-
celerating the accumulation of reserves as of 3 August 2010.

Furthermore, a change in method was made in the foreign exchange buying auctions as of 4 October 2010
to benefit in a more effective manner from the capital inflows to Turkey with the objective of strengthening
the foreign exchange reserves and on the other hand, with the objective of providing for the inflows to be
more flexible against changeability.

The foreign exchange buying accelerated after the implementation of a more flexible foreign exchange
buying auction method with the objective of accelerating the accumulation of foreign exchange reserves.
While US$4,315 million in foreign exchange buying was made through foreign exchange buying auctions
by the TCMB in 2009, US$14,864 million in foreign exchange buying was made in 2010. In 2009, US$900
million in foreign exchange was sold through foreign exchange selling auctions and no direct interventions
were made in the foreign exchange market. No foreign exchange selling auctions were organized in 2010
and transactions for the buying and selling to the foreign exchange market were not realized (See Table 98).

Table 98. Foreign Exchange Buying-Selling Auctions Made by the Central Bank

(US$ Million)

Foreign Foreign Foreign Foreign Total Net Rat?ﬂﬁ.ﬁ:{i In\]g;

Years Currency Currency Currency Currency Foreign Foreien

Buying Selling Buying Selling Currency Curren%

Auctions Auctions Interventions® Interventions® Buying ey

Buying

2008 7,584 100 - 7,484 -24.4

2009 4315 900 - 3,415 -54.4

2010 14,864 - 14,864 3353
Total® 52,511 2,000 21,289 2,114 69,686

Source: Central Bank of the Republic of Turkey.

(1): The value is the total between 2003 and 2006 and appears as “0” after 2007.
(2): The value is the total between 2004 and 2006 and appears as “0” after 2007.
(3): It is the cumulative total value between 2004 and 2010.
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The rise of the US dollar increased and continued with the negative expectations for the global economy in
the first quarter of 2009. Whereas, in the second half of the year, with the increase in the risk appetite in the
international markets and the increase in the capital inflows for developing countries caused the valuation
of the Turkish Lira. The valuation trend, which started as of July in the Turkish Lira, continued up until the
end of the year. However, this trend remained at a limited level. According to the annual average nominal
values at the end of 2009, the US Dollar gained 19.2% in value against the Turkish Lira and rose to 1.54679
TL. The British Pound gained 1.2% in value against the Turkish Lira and went up to 2.41212 TL. The Japa-
nese Yen gained 30.6% in value against the Turkish Lira and rose to 1.65107 TL. The Euro gained 13.2%
in value against the Turkish Lira and went up to 2.15003 TL (See Table 99).

Table 99. Annual Average Foreign Exchange Buying Rates

US$ Euro British Pound Japanese Yen
Years Exchange Rate of ~ Exchange Rate of ~ Exchange Rate of ~ Exchange Rate of
Rate Change Rate Change Rate Change Rate Change
2008 1,29789 -0.3 1,89864 6.8 2,38318 -8.3 1,26394 14.7
2009 1,54679 19.2 2,15003 13.2 2,41212 1.2 1,65107 30.6
2010 1,49843 -3.1 1,98896 -1.5 2,31478 -4.0 1,70542 33

Source: Central Bank of the Republic of Turkey.

In 2010 the US Dollar was devaluated in the world markets due to revival in the US economy being real-
ized slower than expected and the expectations that the FED would increase the liquidity in the market. The
US Dollar, in parallel with the world markets, also displayed a devaluation trend in Turkey and at the end
of 2010, compared to the past year, the average foreign exchange buying rate lost 3.1% in value and was
transacted at the level of 1.49843 TL. The Euro displayed a decrease trend under the influence of the debt
crisis experienced in Europe and was devaluated 7.5% and became 1.98896 TL. The British Pound was de-
valuated 4.0% and regressed to 2.31478 TL. The Japanese Yen was valuated 3.3% and rose to 1.70542 TL.

According to the real terms of consumer price index, the US dollar was devaluated 10.8% and the Euro was
devaluated 14.8% against the Turkish Lira. When the real value increase by months is considered in 2010,
it is observed that the largest devaluation of the US Dollar was experienced in October at 6.4% and that the
highest valuation was experienced in December at 6.2%. When the same picture is considered on the basis
of the Euro, it is observed that the largest devaluation of the Euro was experienced in January at 6.2% and
that the highest valuation was experienced in December at 2.2% (See Table 100).

As a result of the changes occurring in the foreign exchange rates, as of the end of 2010, the real effective
exchange rate index based on the CPI was 127.0 and the real effective exchange rate index based on the PPI
was 122.8. Thus, in 2010 the foreign exchange rates valuated 10.9% on the basis of the CPI and the foreign
exchange rates valuated 9.9% on the basis of the PPI (See Table 101, Graph 52).

%)
1350

1ML

I

1255

[beifi]

LR

o

inro

1000
b b & 1]

B Baned Reall Effective Exclumgs: Raie Indes.  ® PPE Based Heal Effecive Exchange Rate lades

Graph 52. Real Effective Foreign Exchange Rate Indices (1995=100)

|112 www.tobb.org.tr



Economic Report 2010

Table 100. The Monthly Average Foreign Exchange Buying Rates by Years and Months

CPI (2003=100) Rates of Change in US$ and €
Vears Months Us Dol(lg; EL(lg; dex Value g;;; ef Nominal Real

$ € $ €

January 1,17044 1,72065 146,9 0.8 -0.2 0.7 -1.0 -0.1
February 1,18817 1,75022 148,8 1.3 1.5 1.7 0.2 0.4
March 1,23238 1,90962 150,3 1.0 3.7 9.1 2.7 8.1
April 1,29671 2,04412 152,8 1.7 5.2 7.0 3.5 53
May 1,24700 1,94032 155,1 1.5 -3.8 -5.1 -5.2 -6.5
June 1,22780 1,90801 154,5 -0.4 -1.5 -1.7 -1.2 -1.3
2008 July 1,20995 1,90970 1554 0.6 -1.5 0.1 -2.0 -0.5
August 1,17267 1,76110 155,0 -0.2 3.1 -7.8 -2.8 7.6
September 1,22964 1,76928 155,7 0.5 4.9 0.5 4.4 0.0
October 1,47327 1,96267 159,8 2.6 19.8 10.9 16.8 8.1
November 1,58785 2,02144 161,1 0.8 7.8 3.0 6.9 2.1
December 1,53881 2,08651 160,4 -0.4 -3.1 3.2 2.7 3.6
Annual 1,29789 1,89864 154,7 10.4 -0.3 6.8 -9.7 233
January 1,58905 2,11490 160,9 0.3 33 1.4 3.0 1.1
February 1,65236 2,11562 160,4 -0.3 4.0 0.0 43 0.4
March 1,70454 2,21872 162,1 1.1 3.2 49 2.0 3.7
April 1,60415 2,11698 162,2 0.0 -5.9 -4.6 -5.9 -4.6
May 1,55176 2,11158 163,2 0.6 -3.3 -0.3 -39 -0.9
June 1,53978 2,15838 163,4 0.1 -0.8 22 -0.9 2.1
2009 July 1,51369 2,13172 163,8 0.3 -1.7 -1.2 -1.9 -1.5
August 1,47922 2,10843 163,3 -0.3 2.3 -1.1 -2.0 -0.8
September 1,48523 2,15758 163,9 0.4 0.4 2.3 0.0 1.9
October 1,46214 2,16670 167,9 24 -1.6 0.4 -39 -1.9
November 1,48002 2,20551 170,0 1.3 1.2 1.8 0.0 0.5
December 1,49951 2,19429 170,9 0.5 1.3 -0.5 0.8 -1.0
Annual 1,54679 2,15003 164,3 6.2 19.2 13.2 12.2 6.6
January 1,46632 2,09727 174,1 1.8 2.2 -4.4 -4.0 -6.2
February 1,50556 2,06394 176,6 1.4 2.7 -1.6 1.2 -3.0
March 1,52831 2,07551 177,6 0.6 1.5 0.6 0.9 0.0
April 1,48787 1,99937 178,7 0.6 -2.6 -3.7 -3.2 -4.2
May 1,53481 1,93951 178,0 -0.4 32 -3.0 3.5 -2.6
June 1,57029 1,91805 177,0 -0.6 23 -1.1 2.9 -0.5
2010 July 1,53631 1,95610 176,2 -0.5 2.2 2.0 -1.7 2.5
August 1,50163 1,94183 176,9 0.4 2.3 -0.7 -2.6 -1.1
September 1,48892 1,94380 179,1 1.2 -0.8 0.1 -2.0 -1.1
October 1,41846 1,97017 182,4 1.8 -4.7 1.4 -6.4 -0.5
November 1,42953 1,96264 182,4 0.0 0.8 -0.4 0.8 -0.4
December 1,51315 1,99929 181,9 -0.3 5.8 1.9 6.2 22
Annual 1,49843 1,98896 178,4 8.6 3.1 -1.5 -10.8 -14.8

Source: Central Bank of the Republic of Turkey, TURKSTAT.
Note: The rates of change can show a difference due to rounding off.
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Table 101. The Real Effective Foreign Exchane Rate Indices by Years and Months

CPI (2003=100) Based Real Effective

PPI (2003=100) Based Real Effective

Years Months Exchange Rate Index Exchange Rate Index
2008 122.7 118.7
2009 114.5 111.7
2010 127.0 122.8
January 131.0 122.4
February 129.3 122.4
March 120.8 115.9
April 115.0 112.7
May 121.8 119.5
2008 June 122.5 120.5
July 122.9 120.4
August 131.1 127.3
September 129.8 125.5
October 117.8 114.1
November 115.1 113.1
December 114.7 110.2
January 113.7 109.5
February 112.7 110.8
March 109.5 107.4
April 114.0 113.0
May 115.1 113.1
2009 June 113.3 111.6
July 115.1 112.7
August 116.0 113.7
September 114.6 112.5
October 117.2 112.6
November 116.3 111.5
December 116.6 112.2
January 122.7 116.0
February 124.4 118.5
March 123.2 118.9
April 127.5 124.5
May 128.3 124.8
P June 127.5 124.5
July 125.7 122.6
August 127.1 124.7
September 128.7 124.9
October 131.4 126.0
November 131.4 125.1
December 126.0 122.7

Source: Central Bank of the Republic of Turkey.
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2.5.3 Balance of Payments

While the effect on foreign trade of the global economic crisis became evident as of around the end of
2008, in 2009 it also paved the way for the regression to a great extent in the exports and imports of goods
and services. This decrease realized in foreign trade was the cause of the shrinkage experienced in national
income and the regression to a significant rate in the current transactions deficit.

In 2010, an increase trend started in foreign demand and domestic demand, together with the revival in the
global economy, even if it was relative. However, the fact that the increase in demand was predominantly
domestic demand and the low growth stemming from the debt crisis in the European countries, which are
Turkey’s most important export market, paved the way for export figures to remain behind import figures.
The fact that production in Turkey is dependent on imports to a great extent supported the increase in im-
ports together with growth in the economy. Thus, the foreign trade deficit, which accelerated as of the final
quarter of 2009, continued its increase up until the final quarter of 2010.

In parallel with these developments, the increase in the national income and goods prices, resulted in a
high increase in the deficit of current transactions in 2010 compared to 2009 at 247.1% and it rose from
US$13,991 million to US$48,561 million (See Table 102, Graph 53).
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Table 102. Balance of Payments

(USS$ Million)

Components 2008 2009 2010 Rate of Change
2008 2009 2010
Current Transactions Account -41,959 -13,991 -48,561 9.2 -66.7 247.1
Exports FoB 140,800 109,647 120,923 22.1 -22.1 10.3
Imports FoB -193,821 -134,497 -177,277 19.5 -30.6 31.8
Balance of Goods -53,021 -24,850 -56,354 13.2 -53.1 126.8
Service Revenues 35,071 33,466 33,652 21.2 -4.6 0.6
Tourism Revenues 21,951 21,250 20,807 18.7 -3.2 -2.1
Other Revenues 13,120 12,216 12,845 25.6 -6.9 5.1
Service Expenditures -17,760 -16,717 -19,407 13.5 -5.9 16.1
Tourism Expenditures -3,506 -4,147 -4,826 7.5 18.3 16.4
Other Expenditures -14,254 -12,570 -14,581 15.1 -11.8 16.0
Balance of Goods&Services -35,710 -8,101 -42,109 6.4 -77.3 419.8
Balance of Income: Credit 6,889 5,164 3,975 7.3 -25.0 -23.0
Interest Revenues 2,022 1,685 1,094 -6.3 -16.7 -35.1
Other Revenues 4,867 3,479 2,881 14.1 -28.5 -17.2
Balance of Income: Debit -15,251 -13,353 -11,791 12.7 -12.4 -11.7
Interest Expenditures -8,677 -7,304 -5,423 16.0 -15.8 -25.8
Other Expenditures -6,574 -6,049 -6,368 8.6 -8.0 53
Current Transfers 2,113 2,299 1,364 -5.8 8.8 -40.7
Worker Remittances 1,431 934 829 18.4 -34.7 -11.2
Other Transfers -46 175 -28 -120.4 -480.4 -116.0
Capital Account -60 -42 -36 650.0 -30.0 -14.3
Financial Account 34,558 9,758 59,539 -29.0 -71.8 510.2
Direct Investments Abroad -2,549 -1,553 -1,777 21.0 -39.1 14.4
Direct Investments in Turkey 19,504 8,411 8,931 -11.5 -56.9 6.2
Portfolio Account-Assets -1,244 -2,711 -3,326 -36.1 117.9 22.7
Portfolio Account-Liabilities -3,770 2,938 19,617 -235.6 -177.9 567.7
Equity Securities 716 2,827 3,468 -86.1 294.8 22.7
Debt Securities -4,486 111 16,149 90.2 -102.5 -
Other Investments-Assets -12,058 10,985 9,033 142.7 -191.1 -17.8
Central Bank 2 2 4 0.0 0.0 100.0
General Government -32 -31 -39 -72.4 -3.1 25.8
Banks -10,255 6,400 13,217 202.6 -162.4 106.5
Other Sectors -1,773 4,614 -4,149 20.9 -360.2 -189.9
Other Investments-Liabilities 34,675 -8,312 27,061 54 -124.0 -425.6
Central Bank -1,791 -901 -553 23.5 -49.7 -38.6
General Government 1,742 1,602 3,493 2024 .4 -8.0 118.0
Banks 9,457 514 27,597 153.1 -94.6 5269.1
Other Sectors 25,267 -9,527 -3,476 -17.2 -137.7 -63.5
Current, Capital and Financial Accounts -7,461 -4,275 10,942 -172.7 -42.7 -356.0
Net Error and Omissions 4,703 5,066 4,016 167.7 7.7 -20.7
General Balance -2,758 791 14,958 - - -
Reserve Assets 2,758 =791 -14,958 - - -
Official Reserves 1,057 -111 -12,799 -113.2 -110.5 -
International Monetary Fund Loans 1,701 -680 -2,159 -142.7 -140.0 217.5

Financing of Balance of Payments

Source: Central Bank of the Republic of Turkey.

The foreign trade deficit, as shown on the balance of payments table, was US$24,850 million in 2009 and
increased 126.8% in 2010 and rose to US$56,354 million.
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The services account surplus shrank 15.0% compared to 2009 and regressed to US$14,245 million. The re-
gression in the tourism and construction revenues besides the increase in transportation expenditures were
the most important components that supported the decrease in the services account.

The revenues account deficit decreased 4.6% under the influence of the decrease in interest expenditures
and regressed to US$7,816 million. The current transfers composed of worker remittances and official
transfers decreased 40.7% and became US$1,364 million.

Tourism revenues decreased 2.1% in 2010 and regressed to US$20,807 million. Interest revenues decreased
35.1% and regressed to US$1,094 million. Tourism expenditures increased 16.4% and rose to US$4,826
million. Interest expenditures decreased 25.8% and regressed to US$5,423 million. Worker remittances
decreased 11.2% and were realized at US$829 million (See Graph 54).
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Graph 54. Tourism Revenues and Worker Remittances

The net capital inflow that was US$9,758 million in 2009, showed an increase at a record level in 2010 and
rose to US$59,539 million. There was also a global shrinkage in liquidity as a result of the slowing down in
economic activities due to the global crisis in 2009 and the worsening of the risk perceptions aimed at the
future. Whereas, in 2010 the global liquidity directed towards the developing countries to a great extent and
the short-term capital flows increased. Turkey was negatively affected by this development and the quality
of the current deficit financing deteriorated. While the current deficit financing in previous years was based
mainly on direct investment inflows, the short-term capital inflows acquired significance in 2010. While
there was a US$7,154 million inflow in net direct investments, there was a US$16,291 million inflow in net
portfolio investments and a US$36,094 million inflow in net other investments.

The official reserves, which decreased US$111 million in 2009, decreased US$12,799 million in 2010. The
foreign financing need, which is defined as the total of the current transactions and the net error and omis-
sions item, increased US$35,620 million in 2010 compared to 2009 and rose to US$44,545 million.
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2.5.4 International Direct Investments

The international direct investment inflows, which have been realized at high rates since 2005, started to
decrease as of 2008. The crisis of confidence that formed in the global markets along with the global crisis
and the deterioration in the risk perceptions and expectations has negatively affected the investment flows
among countries.

Turkey was negatively affected by these developments and a significant decrease was experienced in the
investment inflows in 2008 and 2009. The international direct investment inflows, which were US$14,747
million in 2008, decreased 57.6% in 2009 and regressed to US$6,250 million. In 2010, the starting of the
revival trend in the world economy, even if it was slow, and the measures taken for making the financial
system sounder and stronger, positively influenced the investment flows. However, in spite of this, the di-
rect investment inflows to Turkey remained at a limited level in 2010. While the direct investment inflows
increased 0.2% and became US$6,260 million, there were outflows of US$35 million. Thus, a total of
US$8,999 million in net international direct investment inflows were realized in 2010, with US$6,225 mil-
lion in net investment inflows, US$180 million in net loans obtained by international investment companies
from their foreign partners and US$2,494 million in net real estate sales. Within the net total investment
inflows in 2010, the international direct investments had a 72.0% share and the net real estate sales had a
28.0% share (See Table 103).

Table 103. Actual Inflows of International Direct Investments

(USS$ Million)
International Direct Investments
Years Capital Net Real Net Total
P Net chelr) Net Total Estate Investments
Inflow Outflow Net Capital'
2008 14,747 35 14,712 1,855 16,567 2,937 19,504
2009 6,250 -82 6,168 459 6,627 1,782 8,409
2010 @ 6,260 -35 6,225 180 6,405 2,494 8,899
Rate within Net Total Investment Inflows

2008 75.6 -0.2 75.4 9.5 84.9 15.1 100.0
2009 74.3 -1.0 73.3 5.5 78.8 21.2 100.0
2010 70.3 -0.4 70.0 2.0 72.0 28.0 100.0

Source: Undersecretariat of the Treasury.
(1): Tt is the value of loans obtained by international capital companies from foreign partners.
(2): It is provisional data.

The regression in direct investments gives the impression that the direct foreign investment inflows were
mainly for the purchase of privatized facilities, rather than for making new investments. Due to the fact that
there no longer very large-scale assets to be privatized remaining, and due to decreased interest in assets
that will be privatized because of the negative conditions created by the global crisis, direct investments
have regressed for the past two years.

In 2010, of the US$6,260 million in international direct investment inflows, excluding the loan amounts
obtained by the international investment companies from their foreign partners (other investments) and real
estate sales, US$78 million (1.2%) was for the agricultural sector, US$3,473 million (55.5%) was for the
industrial sector and US$2,709 million (43.2%) was for the services sector. The industrial sector was the
sector with the most intensive international direct investment inflows in 2009 and 2010 (See Table 104,
Graph 55).

As of sub-sectors, the electricity, gas and water at US$2,040 million, the financial intermediation organi-
zation activities at US$1,575 million, the manufacturing industry at US$847 million, the construction at
US$391 million and the wholesale and retail trade at US$310 million were the sectors in which there were
the most intensive international investment inflows.

Of the international direct investment inflows, a US$4,762 million portion (76.1%) was from the EU coun-
tries, a US$873 million portion (13.9%) was from the Asian countries, a US$379 million portion (6.1%)
was from the American countries and a US$246 million portion (3.9%) was stemming from the investments
from the other countries other than these (See Table 105, Graph 56).
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(USS$ Million)
Investment Inflows Rate within Total
Sectors
2008 2009 2010™M 2008 2009 20100
Agriculture, Hunting and Forestry 23 48 78 0.2 0.8 1.2
Fishing 18 1 0 0.1 0.0 0.0
Mining and Quarrying 151 89 195 1.0 1.4 3.1
Manufacturing Industry 3,955 1,565 847 26.8 25.0 13.5
Food Products and Beverages Production 1,252 196 145 8.5 3.1 23
Textile Products Production 189 77 82 1.3 1.2 1.3
Chemical Substances and Products Production 200 336 89 1.4 54 1.4
Machinery and Equipment Production 226 220 64 1.5 3.5 1.0
Electrical and Optical Instruments Production 236 59 167 1.6 0.9 2.7
lll/igg;r;:t(iioiand Vehicles, Trailer and Semi-trailer 77 225 39 05 36 0.6
Other Production 1,775 452 261 12.0 7.2 42
Electricity, Gas and Water 1,068 2,124 2,040 7.2 34.0 32.6
Construction 336 208 391 2.3 33 6.2
Wholesale and Retail Trade 2,085 389 310 14.1 6.2 5.0
Hotels and Restaurants 24 54 109 0.2 0.9 1.7
Transportation, Communications and Storage Services 170 391 199 1.2 6.3 32
Activities of Financial Intermediation Organizations 6,069 666 1,575 41.2 10.7 25.2
Real Estate, Renting and Business Activities 641 560 282 43 9.0 4.5
Health and Social Services 149 106 113 1.0 1.7 1.8
Other Societal, Social and Personal Service Activities 58 49 121 0.4 0.8 1.9
Total 14,747 6,250 6,260 100.0 100.0 100.0
Source: Undersecretariat of the Treasury.
(1): It is provisional data.
Table 105. International Direct Investment Inflows by Country Groups
USS$ (Million)
Rate within Total
Country Groups 2008 2009 20100 2008 2009 20100
EU Countries 11,076 4,927 4,762 75.1 78.8 76.1
Germany 1,237 497 498 8.4 8.0 8.0
France 679 617 589 4.6 9.9 9.4
Netherlands 1,343 718 501 9.1 11.5 8.0
England 1,335 350 233 9.1 5.6 3.7
Italy 249 314 54 1.7 5.0 0.9
Other EU Countries 6,233 2,431 2,887 423 389 46.1
Other European Countries (Excluding EU) 291 305 243 2.0 4.9 39
African Countries 82 2 0 0.6 0.0 0.0
USA 868 260 318 5.9 42 5.1
Canada 23 52 56 0.2 0.8 0.9
Central-South America and the Carribbean 60 19 5 0.4 0.3 0.1
Asian Countries 2,345 673 873 159 10.8 13.9
Near and Middle Eastern Countries 2,184 361 437 14.8 5.8 7.0
Gulf Countries 1,963 209 371 13.3 33 5.9
Other Near and Middle Eastern Countries 96 78 16 0.7 1.2 0.3
Other Asian Countries 161 312 435 1.1 5.0 6.9
Other Countries 2 12 3 0.0 0.2 0.0
Total 14,747 6,250 6,260 100.0 100.0 100.0
Source: Undersecretariat of the Treasury.
(1): It is provisional data.
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2.5.5 Foreign Debts

While the foreign debt stock showed a continuous rising trend as of 2002, it showed a regression along with
the shrinkage created in economic activities by the global crisis in 2009. Whereas, in 2010, the opportuni-
ties for borrowing also increased with the start of the global economic recovery. The foreign debt stock de-
creased 4.2% in 2009 and with an 8.0% increase in 2010, it rose to US$290,350 million. While the foreign
debt stock increased, the deterioration in its term structure also continued. While the share of the short-term
debts increased, the share of the long-term debts decreased. The short-term foreign debts increased 58.2%
and rose to US$78,641 million. The long-term debts decreased 3.4% and regressed to US$211,709 million.
The share of the short-term debts within the total foreign debt stock were 18.5% in 2009 and rose to 27.1%
in 2010. The share of the long-term debts regressed from 81.5% to 72.9% (See Table 106, Graph 57).

Table 106. Outstanding External Debt Stock

(USS$ Million)

Indicators 2008 2009 2010
External Debt Stock 280,444 268,764 290,350
Rate of Change 12.4 -4.2 8.0
Short-Term 53,104 49,716 78,641
Rate of Change 23.1 -6.4 58.2
Rate within Debt Stock 18.9 18.5 27.1
Long-Term 227,340 219,048 211,709
Rate of Change 10.2 -3.6 -3.4
Rate within Debt Stock 81.1 81.5 72.9

According to Borrowers

Short-Term 53,104 49,716 78,641
Public Sector 3,248 3,598 4,353
Central Bank 1,874 1,776 1,576
Private Sector 47,982 44,342 72,712
Long-Term 227,340 219,048 211,709
Public Sector 75,037 79,853 84,570
Central Bank 12,192 11,529 10,251
Private Sector 140,111 127,665 116,889
Public Sector Total 78,285 83,451 88,923
Rate within Debt Stock 27.9 31.0 30.6
Central Bank Total 14,066 13,305 11,827
Rate within Debt Stock 5.0 5.0 4.1
Private Sector Total 188,093 172,007 189,601
Rate within Debt Stock 67.1 64.0 65.3

Source: Undersecretariat of the Treasury.
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Graph 57. Outstanding External Debt Stock
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While the share of the public sector within the foreign debt stock was higher up until 2005, as of 2005, the
share of the private sector started to be realized at higher rates. After this date, the share of the public sector
also continued to decrease. The crisis in 2009 was the cause of the private sector experiencing difficulties
in attaining financing and the private sector debt regressed to 8.6% and the public sector debt showed a
6.6% increase. Whereas, in 2010 the opportunity of finding foreign sources by the private sector started to
improve and the private sector debt increased 10.2% compared to the past year and rose to US$189,601
million. The public sector debt increased 6.6% and rose to US$88,923 million. The TCMB debt decreased
11.1% and regressed to US$11,827 million.

In 2010, a US$84,570 million portion of the public sector foreign debts were composed of long-term debts
and a US$4,353 million portion was composed of short-term debts. A US$116,889 million portion of the
private sector foreign debts were composed of long-term debts and a US$72,712 million portion were com-
posed of short-term debts (See Graph 58).
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Graph 58. Distribution of the Outstanding External Debt Stock by Borrowers

Within the total foreign debt stock, the share of the public sector in 2010 compared to 2009 decreased from
31.0% to 30.6%, the share of the TCMB regressed from 5.0% to 4.1% and the share of the private sector
increased from 64.0% to 65.3%.

The Outstanding Long-Term Loans Obtained by the Private Sector from Abroad

The outstanding long-term loans of the private sector that were US$140,111 million in 2008, regressed to
US$127,665 million in 2009 and US$116,889 million in 2010. The long-term debt of the private sector,
which showed a 15.4% increase in 2008 compared to the previous year, decreased 8.9% in 2009 and 8.4%
in 2010 with the rise in the rates and the decrease in borrowing opportunities due to the global crisis.

Of the outstanding long-term loans obtained by the private sector from abroad, which was US$116,889 mil-
lion in 2010, US$34,195 million (29.3%) was for the financial sector and US$82,693 million (70.7%) was
for non-financial private sector (See Table 107).
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Table 107. Long-Term Loan Debts Received from Abroad by the Private Sector according to Sectors

(USS$ Million)

Rate within Total

Sectors

2008 2009 20100 2008 2009 20100
Financial 41,092 35,409 34,195 29.3 27.7 29.3
Banks 30,025 27,952 28,277 21.4 21.9 242
Non-Bank Financial Organizations 11,067 7,457 5,918 7.9 5.8 5.1
Non-Financial 99,019 92,256 82,693 70.7 72.3 70.7
Agricultural Sector 382 433 604 0.3 0.3 0.5
Agriculture, Hunting and Forestry 373 425 600 0.3 0.3 0.5
Fishing 9 9 4 0.0 0.0 0.0
Industrial Sector 41,815 38,955 35,042 29.8 30.5 30.0
Mining and Quarrying 3,889 3,687 3,191 2.8 2.9 2.7
Manufacturing Sector 30,186 26,632 22,825 21.5 20.9 19.5
Food Products, Beverages&Tobacco Production 6,301 5,640 4,653 4.5 4.4 4.0
Textile and Textile Products Production 3,340 2,823 2,914 2.4 2.2 2.5
Leather and Leather Products Production 75 60 82 0.1 0.0 0.1
Wood Products Production 577 270 235 0.4 0.2 0.2
Paper Pulp, Paper&Paper Products Production, Printing&Publishing 1,109 845 762 0.8 0.7 0.7
Coke, Refined Petroleum Products and Nuclear Fuel Production 194 348 460 0.1 0.3 0.4
Chemical Substances and Products and Man-Made Fibers 2,145 1,897 1,595 1.5 1.5 14
Plastic and Rubber Products Production 1,075 912 916 0.8 0.7 0.8
Other Non-Metallic Mineral Products Production 2,019 1,907 1,531 14 1.5 13
Main Metals and Fabricated Metal Products Production 6,291 5,779 3,925 4.5 4.5 34
Machinery and Equipment Production 1,547 1,032 784 1.1 0.8 0.7
Electrical and Optical Equipment Production 2,098 2,011 2,171 1.5 1.6 1.9
Transport Vehicles Production 3,045 2,831 2,585 22 22 2.2
Production Not Elsewhere Classified 371 277 210 0.3 0.2 0.2
Electricity, Gas, Steam and Hot Water Production and Distribution 7,740 8,636 9,026 55 6.8 7.7
Services Sector 56,822 52,868 47,048 40.6 41.4 40.2
Construction 8,228 8,014 7,120 5.9 6.3 6.1
el nd Rt T, Koo ik
Hotels and Restaurants 3,067 2,888 2,400 22 2.3 2.1
Transportation, Storage and Communications 14,575 13,994 13,538 10.4 11.0 11.6
Activities of Financial Intermediation Organizations 6 3 15 0.0 0.0 0.0
Real Estate, Renting and Business Activities 18,269 18,535 15,859 13.0 14.5 13.6
Public Administration and Defense; Compulsory Social Security 116 115 110 0.1 0.1 0.1
Education 128 104 86 0.1 0.1 0.1
Health and Social Services 1,053 914 867 0.8 0.7 0.7
Other Social, Societal and Personal Service Activities 2,108 1,953 1,994 1.5 1.5 1.7
Households Employing Eqrsonncl within Home& Undiffer- 0 0 | 0.0 0.0 0.0

entated Production Activities for Own Use by Households
International Organizations and Representations 0 0 0 0.0 0.0 0.0
Total 140,111 127,665 116,889 100.0 100.0 100.0

Source: Central Bank of the Republic of Turkey.
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Table 107. Long-Term Loan Debts Received from Abroad by the Private Sector according to Sectors

(Continued)
(Milyon $)
Sectors Rate of Change
2008 2009 20100
Financial -1.8 -13.8 -3.4
Banks -2.9 -6.9 1.2
Non-Bank Financial Organizations 1.2 -32.6 -20.6
Non-Financial 24.5 -6.8 -10.4
Agricultural Sector 57.2 13.5 39.3
Agriculture, Hunting and Forestry 58.6 13.8 41.3
Fishing 13.9 -1.3 -56.4
Industrial Sector 29.0 -6.8 -10.0
Mining and Quarrying 36.6 -5.2 -13.4
Manufacturing Sector 20.2 -11.8 -14.3
Food Products, Beverages&Tobacco Production 64.5 -10.5 -17.5
Textile and Textile Products Production 2.6 -15.5 32
Leather and Leather Products Production 29.6 -20.0 37.9
Wood Products Production -2.2 -53.2 -13.0
Paper Pulp, Paper&Paper Products Production, Printing&Publishing 2.2 -23.8 -9.8
Coke, Refined Petroleum Products and Nuclear Fuel Production -16.3 79.7 322
Chemical Substances and Products and Man-Made Fibers 16.1 -11.6 -15.9
Plastic and Rubber Products Production 222 -15.2 0.5
Other Non-Metallic Mineral Products Production 16.0 -5.5 -19.7
Main Metals and Fabricated Metal Products Production 10.4 -8.1 -32.1
Machinery and Equipment Production 11.2 -333 -24.0
Electrical and Optical Equipment Production 274 -4.1 7.9
Transport Vehicles Production 22.6 -7.0 -8.7
Production Not Elsewhere Classified 12.2 -25.4 -24.1
Electricity, Gas, Steam and Hot Water Production and Distribution 73.5 11.6 4.5
Services Sector 213 -7.0 -11.0
Construction 24.0 -2.6 -11.2
Wholesale and Retail Trade; Repair of Motor Vehicles, 172 315 203
Motorcycles, Personal and Household Goods
Hotels and Restaurants 11.6 -5.8 -16.9
Transportation, Storage and Communications 0.6 -4.0 -3.3
Activities of Financial Intermediation Organizations 5.2 -49.0 388.5
Real Estate, Renting and Business Activities 53.0 1.5 -14.4
Public Administration and Defense; Compulsory Social Security -80.6 -1.0 -4.3
Education -30.4 -18.8 -17.5
Health and Social Services 19.1 -13.2 -5.1
Other Social, Societal and Personal Service Activities 43.6 -7.3 2.1
Households Employing Egrsonnel within Home& Undiffer- 826 13 126.8
entated Production Activities for Own Use by Households
International Organizations and Representations - - -
Total 15.4 -8.9 -8.4
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Of the long-term debts of the private sector financing sector, a US$33,071 million portion was composed
of credits, a US$125 million portion was composed of credits considered to be foreign capital and a
US$1,000 million portion was composed of bonds. Whereas, of the debts of the non-financial private sec-
tor, a US$76,695 million portion was composed of credits, a US$5,204 million portion was composed of
credits considered to be foreign capital, a US$594 million portion was composed of commercial credits and
a US$200 million portion was composed of bonds.*

The share of the non-financial private sector within the total debt that was 72.3% in 2009, regressed to
70.7% in 2010. The first place in the long-term credit debt obtained by the real sector from abroad on a
sectoral basis, just as it was in 2009, was the services sector at 40.2% and it was followed by the industrial
sector at 30.0% and the agricultural sector at 0.5%.

In 2010 on the basis of sub-sectors, the sector that had the most debt was the manufacturing industry sector
at 19.5% and this was followed by the real estate, renting and business activities at 13.6% and the transpor-
tation, storage and communications activities at 11.6%.

In the credit debt obtained by the private sector from abroad in 2010 compared to the previous year, the
debt of the agricultural sector increased 39.3%, the debt of the industrial sector decreased 10.0% and the
debt of the services sector decreased 11.0%. The highest rate of increase as of sub-sectors of the manufac-
turing industry sector in the credit debt of the private sector was 37.9% in the leather and leather products
production industry and this was followed at 32.2% in the coke, refined petroleum products and nuclear fuel
production sector and at 7.9% in the electrical and optical equipment manufacturing sectors. Whereas, the
largest decrease was realized at 32.1% in the main metal and fabricated metal products production sector. It
draws attention that in the services sector there was a very high increase of 388.5% in the activities of the
financial intermediation organizations.

4 It was taken from the website www.tcmb.gov.tr of the Central Bank of the Republic of Turkey (TCMB).
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1. SOCIO-ECONOMIC INDICATORS

1.1 Population

A total of 14 general population census activities were made in Turkey, with the first in 1927 and the last
in 2000. In these censuses, the people were counted on the census day in the places they were located by
implementing a ban on leaving their residences. In 2006 a new system was established by promulgating
the No. 5490 Population Services Law that would constitute the data sources of the population censuses.
Within the framework of the new system, a national address database was formed that recorded with pre-
cedence all of the address information in Turkey. Subsequently, the Republic of Turkey identification num-
bers of the citizens residing at these addresses and the passport numbers of the foreigners were recorded
by correlating with the addresses. Thus, the Address Based Population Registration System (ADNKS) was
constituted within the framework of Law No. 5490, which makes it possible to publish dynamic and current
information related to the population of Turkey based on residence addresses every year, rather than the
population censuses made in certain years. The first population census results obtained with the new system
were announced by the TURKSTAT on 21 January 2008.

As of 31 December 2010, the total population of Turkey according to the ADNKS 2010 results was deter-
mined to have increased by 1,162 thousand persons compared to 2009 and to be a total of 73,723 thousand
persons, with 37,043 thousand males and 36,680 thousand females (See Table 108).

Table 108. Turkey’s Total Population, Annual Growth Rate of Population and Population Density

Population (Thousand Persons) Annual Growth Rate Population Density
Years PN o 2
Males Females Total of Population (%o) (Persons/Km?)
2008 ™ 35,901 35,616 71,517 13.1 93
2009 36,462 36,099 72,561 14.5 94
2010 37,043 36,680 73,723 15.9 96

Source: TURKSTAT.
(1): It is information within the scope of the Address Based Population Registration System.

According to the TURKSTAT results in 2009, while the total annual growth rate of the population was
14.5%o, it became 15.9%o in 2010. In 2010 the female population showed an increase change of 1.60% and
rose from 36,099 thousand to 36,680 thousand. The male population showed an increase change of 1.59%
and rose from 36,462 thousand to 37,043 thousand.

From 2008 up until 2010, together with the annual growth rate of the population in Turkey, the population
density was also in an increase trend. While there were 93 persons/Km? in 2008, this figure increased 3.2%
in 2010 and rose to 96 persons/Km?. By provinces, while Istanbul province is in first place from the aspect
of population density at 2,551 persons per Km?, Kocaeli province is in second place with 432 persons/Km?,
Izmir province is in third place with 329 persons/Km?, Hatay province is in fourth place with 254 persons/
Km? and Bursa province is in fifth place with 250 persons/Km?.

When the population values per Km? are analyzed according to Level-1 of the NUTS for 2010, the Istan-
bul region is in first place with 2,551 persons/Km?and this is followed by the Eastern Marmara Region in
second place with 140 persons/Km?. Whereas, the region with the lowest population density is the North-
eastern Anatolia Region with 31 persons/Km?. It is observed that there are very significant differences in
Turkey among the regions from the aspect of population density. The Istanbul region that has the highest
population density has a population that is 82.3 fold more than the Northeastern Anatolia region that has the
least population density (See Table 109, Graph 59).
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Table 109. Population Density in 2010 According to Level-1 of the NUTS

Territorial Code Name of Territory Population Density (Population Per Km?)
TR1 Istanbul 2551
TR2 Western Marmara 74
TR3 Aegean 109
TR4 Eastern Marmara 140
TRS Western Anatolia 97
TR6 Mediterranean 106
TR7 Central Anatolia 42
TRS Western Black Sea 62
TR9 Eastern Black Sea 72
TRA Northeastern Anatolia 31
TRB Central Eastern Anatolia 47
TRC Southeastern Anatolia 101

Source: TURKSTAT.

Populatien Density in 2000 according to Level-1 of the NUTS

Population Density
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Graph 59. Population Density in 2010 according to Level-1 of the NUTS

When the young-age population dependency rates are examined according to Level-1 of the NUTS for
2010, it is observed that the Southeastern Anatolia Region is in first place at 66.4%, the Central Eastern
Anatolia Region is in second place at 56.1% and the Northeastern Anatolia Region is in third place at
52.8%. Whereas, the Level-1 NUTS region with the lowest rate of young-age population dependency is the
Western Marmara Region at 26.7%. The regions that are in the first three places for rates of elderly popula-
tion dependency are the Eastern Black Sea Region at 16.9%, the Western Black Sea Region at 16.0% and
the Western Marmara Region at 15.1%. Whereas, the region that is in final place in the rates of elderly
population density is the Southeastern Anatolia Region at 7.3%. The Southeastern Anatolia Region is in
first place in the rate of total population dependency at 73.7% and the Istanbul Region is in final place at
41.7% (See Table 110, Graphs 60, 61, 62).
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Table 110. Total Rates of Dependency of the Elderly and Young-Age Population in 2010 according to
Level-1 of the NUTS

Territorial Code Name of Territory }{Da;;e(;lfdzflg Ratlge(;)fe]rﬂl(l?g Rate Of])i(;:;%-eﬁfs
TR1 Istanbul 41.69 7.86 33.83
TR2 Western Marmara 41.79 15.09 26.7
TR3 Aegean 42.59 12.98 29.6
TR4 Eastern Marmara 43.5 11.05 32.45
TRS Western Anatolia 44.37 10.15 34.22
TR6 Mediterranean 49.19 9.7 39.49
TR7 Central Anatolia 51.55 12.36 39.19
TRS Western Black Sea 48.55 16 32.55
TR9 Eastern Black Sea 50.32 16.93 33.39
TRA Northeastern Anatolia 63.49 10.7 52.8
TRB gi‘;ﬁf"mm 64.92 8.78 56.14
TRC Southeastern Anatolia 73.66 7.27 66.39

Source: TURKSTAT.

Rate of Total Age Dependency in 2010 according to Level-1 of the NUTS
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Graph 60. Rate of Total Age Dependency in 2010 according to Level-1 of the NUTS
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Rate of Young Age Dependency in 2010 acconding to Level-1 of the NUTS
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Graph 61. Rate of Young Age Dependency in 2010 according to Level-1 of the NUTS

Rate of Elderly Dependency in 2010 according to Level-1 of the NUTS
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Graph 62. Rate of Elderly Dependency in 2010 according to Level-1 of the NUTS

According to the results of the ADNKS 2010, of the total 73,723 thousand persons residing in Turkey,
56,222 thousand live in the cities (provincial and district centers) (76.3%) and 17,501 thousand (23.7%)

live in the villages (See Table 111).
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Table 111. City-Village Populations and Annual Growth Rates of Population

(Thousand Persons)

City Village
Years Total Population . City Annual . Village Annual
Population Population Growth Rate Population Population Growth Rate
Rate (%0)® Rate (%0)®
2008 71,517 53,612 75.0 74.80 17,905 25.0 -151.70
2009 72,561 54,807 75.5 22.04 17,754 24.5 -8.47
2010 73,723 56,222 76.3 25.49 17,501 23.7 -14.35

Source: TURKSTAT.
(1): They are the results of the general population census.
(2): They were calculated with the simple compound interest formula based on the data of the Address Based Population Registration System.

The significant difference between the rates of change in the city and village populations of Turkey draws
attention. While there has been a regular increase trend in the city population from 2008 up until 2010, the
rural population has been in a decrease trend. The city population has shown a 2.6% increase in 2010 com-
pared to 2009 and rose from 54,807 thousand to 56,222 thousand. The village population for the same year
decreased 1.4% and regressed from 17,754 thousand to 17,501 thousand. The effect of the migrations from
the villages to the cities, which still continue in an intensive manner, are significant in this.

In 2010, of the 81 provinces, the population in 53 of the provinces has increased and the population in 28 of
the provinces has decreased compared to the previous year. Tunceli, Cankir1 and Ardahan provinces are in
the first three places in the listing of provinces where there is the lowest annual growth rate of the popula-
tion in 2010. Bilecik, Isparta and Erzincan provinces are in the first three places in the listing of provinces
where there is the highest annual growth rate of the population in 2010.

In 2010, of the total population in Turkey, 13,256 thousand persons (18.0%) reside in Istanbul province
4,772 thousand persons (6.5%) reside in Ankara province 3,949 thousand persons (5.4%) reside in Izmir
province 2,605 thousand persons (3.5%) reside in Bursa province and 2,085 thousand persons (2.8%) reside
in Adana province.

In 2010 in Turkey, while the median age of the male population was 28.7, the median age of the female
population was 29.8. Also, while the median age in the cities was 29.1, the median age in the villages was
29.8. According to these results, it can be stated that the average lifespan of the female population is longer
than males and that the average lifespan in the villages is longer compared to the cities. In 2010, the rate of
the population in the 16-64 years of age group and the population in the working age group within the total
population was 67.2%.

1.2 Employment

The rate of employment under the influence of the economic crisis experienced in 2009 only increased
0.4% and was the lowest value of the last five years. Along with the economic recovery, the number of
persons employed increased 6.2% in 2010 compared to the previous year and rose to 22,594 thousand. In
2009, Turkey was confronted with the highest the rate of unemployment, such as 14.0%, since 1988. The
rate of unemployment in 2010 decreased 2.1 points compared to 2009 and became 11.9%. While the non-
agricultural rate of unemployment was 14.8% in 2010, the rate of unemployment in the young population
was realized at 21.7% (See Table 112, Graph 63).
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Table 112. Domestic Labor Force Market of the Non-Institutional Population

(15+ Years of Age, Thousand Persons)

Indicat 2008 2009 2010 Rate of Change
ndicator:
carors 2008 2009 2010
Non-Institutional Working Age Population 50,772 51,686 52,541 1.6 1.8 1.7
Labor Force 23,805 24,748 25,641 3.0 4.0 3.6
Employed 21,194 21,277 22,594 22 0.4 6.2
Unemployed 2,611 3,471 3,046 9.9 32.9 -12.2
Rate of Participation in Labor Force 46,9 479 48,8 1.5 2.1 1.9
Employment Rate 41,7 41,2 43,0 0.5 -1.2 4.4
Unemployment Rate 11,0 14,0 11,9 6.8 27.3 -15.0
Non-Agricultural Unemployment Rate 13,6 17,4 14,8 7.9 27.9 -14.9
Unemployment Rate of Young-Age Population @ 20,5 25,3 21,7 2.5 234 -14.2
Source: TURKSTAT.
(1): All the rates in the table express percentages values.
(2): It is the non-institutional population in the 15-24 years of age group.
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Graph 63. Unemployment Rates
Table 113. Employment and Unemployment Rates in 2010 according to Level-1 of the NUTS
Total Males Females
Territories Rate of Rate of Rate of Rate of Rate of Rate of
Unemployment Employment ~ Unemployment Employment  Unemployment ~Employment
Istanbul (TR1) 14.3 41.0 13.2 62.4 17.4 19.8
Western Marmara (TR2) 8.8 46.9 7.9 65.0 10.8 28.9
Aegean (TR3) 12.0 447 10.7 63.4 14.8 27.0
Eastern Marmara (TR4) 11.5 43.0 10.6 63.2 13.9 23.0
Western Anatolia (TR5) 10.8 43.0 9.7 63.8 13.9 229
Mediterranean (TR6) 13.9 45.8 13.3 64.4 15.3 27.8
Central Anatolia (TR7) 12.2 39.5 11.5 60.5 14.3 19.7
Western Black Sea (TR8) 8.3 47.5 8.3 63.5 8.2 32.7
Eastern Black Sea (TR9) 6.1 54.6 7.3 66.1 4.4 434
Northeastern Anatolia (TRA) 8.2 47.7 10.3 66.2 33 30.1
Central Eastern Anatolia (TRB) 143 39.1 15.0 60.2 12.3 19.2
Southeastern Anatolia (TRC) 12.4 332 13.4 56.0 7.6 11.5
Source: TURKSTAT.
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When employment is examined by sectors, it is observed that the sector, which showed the highest increase
in the rate of employment in 2010 was the industrial sector. In the industrial sector, which recorded an
increase of 10.1% in 2010 compared to the previous year, the number of persons employed rose to 5,927
thousand. Whereas, in the agricultural sector the number of persons employed in 2010 compared to the pre-
vious year increased 8.5% and went up to 5,683 thousand. The number of persons employed in the services
sector increased 3.2% and reached 10,986 thousand. When the rates of persons employed is examined by
sectors within the total employment in 2010, it was 25.2% in the agricultural sector, 26.2% in the industrial
sector and 48.6% in the services sector (See Table 114, Graphs 64, 65).

Table 114. Employment by Sectors

(15+Years of Age, Thousand Persons)

Rate within Total Rate of Change
Sectors 2008 2009 2010
2008 2009 2010 2008 2009 2010
Agriculture 5,016 5,240 5,683 23.7 24.6 252 3.1 4.5 8.5
Industry @ 5,682 5,385 5,927 26.8 253 26.2 31.7 -5.2 10.1
Construction 1,241 1,306 1,431 5.9 6.1 6.3 0.8 52 9.6
Services 10,495 10,650 10,986 49.5 50.1 48.6 1.6 1.5 32
Total 21,194 21,277 22,594 100.0 100.0 100.0 22 0.4 6.2
Source: TURKSTAT.
(1): The industrial sector also includes the construction sector.
Note: There could be a difference in the total figures due to rounding off.
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134‘ www.tobb.org.tr




Economic Report 2010

1.3 Work Life

Since the data for the number of workers and rates of unionization in 2010 have not yet been announced, it
has been concentrated on the 2009 data. In July 2009 the total number of workers was 5,398 thousand and
the number of unionized workers was 3,233 thousand (See Table 115).

Table 115. Number of Workers and Rates of Unionization

Total Number of Number of Unionization
Period of Publication ota u\rfx\]loflze(;s Unionized Rat Rate of Change Compared
Workers ¢ to the Previous Period
January, 2008 5,349,828 3,137,819 58.7 0.4
July, 2008 5,414,423 3,179,510 58.7 0.1
January, 2009 5,434,433 3,205,662 59.0 0.5
July, 2009 5,398,296 3,232,679 59.9 1.5

Source: Ministry of Labor and Social Security.
(1): The 2010 data will be published in 2011 by the related Ministry.

While the rate of unionized workers was 59.0% in January 2009, it showed an increase 1.5% in July 2009
and rose to 59.9%. It can be said that there was also an increase trend in the rate of unionization as of quar-
ters between 2008 and 2009.

In 2010, compared to the previous year, a decrease was recorded in the number of work places and in the
number of agreements made at the rates of 21.8% and 16.7%, respectively. 1,662 collective labor agree-
ments were signed at 9,033 work places and of the total 338,671 workers covered by the collective labor
agreements, 166,294 persons worked in the public sector and 172,377 persons worked in the private sector
(See Table 116).

Table 116. Number of Work Places and Workers Included in the Collective Labor Agreements

Variable 2008 2009 2010
Number Rate of Change Number Rate of Change Number Rate of Change
Number of Agreements Made 1,704 -13.7 1,995 17.1 1,662 -16.7
Number of Workers 9,623 -1.2 11,544 20.0 9,033 -21.8
Number of Workers
Public Sector 107,258 -12.1 288,531 169.0 166,294 -42.4
Private Sector 155,528 -54.8 216,265 39.1 172,377 -20.3
Total 262,786 -43.7 504,796 92.1 338,671 -32.9
Rate of the Number of Workers
Public Sector 40.8 55.8 57.2 40.0 49.1 -14.1
Private Sector 59.2 -19.8 42.8 -27.6 50.9 18.8
Total 100.0 100.0 100.0

Source: Ministry of Labor and Social Security.

When the strike implementations are examined in 2010, a total of 11 strikes were held with 1 in the public
sector and 10 in the private sector. In the strike realized in the public sector, 406 workers participated and
there was a loss of 2,030 workdays. Whereas, in the 10 strikes in the private sector, 402 workers partici-
pated and a loss of 35,732 workdays was experienced (See Table 117).

Table 117. Strike Implementations

Number of Strikes Implemented Number of Workers Joining in Number of Workdays Lost Rate of Change of Number of

Sector Strikes Workdays Lost

2008 2009 2010 2008 2009 2010 2008 2009 2010 2008 2009 2010
Public 1 - 1 610 - 406 610 - 2,030 -85.6 -100
Sector
Private 14 13 10 4,430 3,101 402 145115 290,913 35,732 89.2 100.5 877
Sector
Total 15 13 11 5,040 3,101 808 145725 290913 37,762 -89.2 99.6 -87.0

Source: Ministry of Labor and Social Security.

In 2010, just as in the past year, no lockout implementation was made (See Table 118).
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Table 118. Lockout Implementations

Number of Strikes Implemented Number of Workers Who Lockouts Number of Workdays Lost Rate of Change of Number of

Sector Workdays Lost
2008 2009 2010 2008 2009 2010 2008 2009 2010 2008 2009 2010
Public
Sector
Private 1 N - 1,256 N - 16,328 - - 0.0 -100.0
Sector
Total 1 - - 1,256 - - 16,328 - - 0.0 -100.0

Source: Ministry of Labor and Social Security.

1.4 Wages

The nominal increase in the net worker’s wages in the public sector within the scope of the collective labor
agreements was 4.6% in 2010 compared to the previous year and rose from 2,112.9 TL/month to 2,210.5
TL/month. The nominal increase in the labor force cost was 6.9% and went from 3,908.0 TL/month to
4,179.4 TL/month. Whereas, in real terms there was a 3.6% decrease in the monthly net worker’s wages
and a 1.5% decrease in the labor force cost in 2010.

Since the data for the private sector in 2010 has not yet been announced, it has been concentrated on the
2009 data. In the private sector in 2009, compared to 2008, there was a nominal increase in the net worker’s
wages of 8.7% and it reached the value of 1,527.2 TL/month. There was a nominal increase in the labor
force costs of 8.1% and it reached the value of 2,847.7 TL/month. In the private sector in 2009, compared
to the previous year, a 2.3% real increase in the net worker’s wages was recorded and a 6.8% real increase
in the labor force costs was recorded (See Table 119).

Table 119. Developments in Workers’ Wages Within the Scope of the Collective Labor Agreement

(TL/Month)
Net Wage Labor Force Cost
Years Wage Nominal Real Increase Value Nominal Real Increase
Increase (%) @ (%) Increase (%) (%)
Public Sector®
2008 1,999,23 8.3 -1.9 3,629,89 6.0 -6.0
2009 2,112,95 5.7 -0.5 3,908,00 7.7 6.4
2010 2,210,47 4.6 -3.6 4,179,40 6.9 -1.5
Private Sector ©
2008 1,404,50 7.7 2.5 2,634,27 7.7 -4.4
2009 1,527,21 8.7 2.3 2,847,73 8.1 6.8

Source: Unions of Public Sector Employers, Confederation of Employer Unions of Turkey, State Planning Organization, TURKSTAT.

(1): As of 2008 the figure for the new wage for single workers includes a discount for the minimum cost of living.

(2): In the calculation of the real increases in net wages the Consumer Price Index (2003=100) of the TURKSTAT was used as the basic year.

(3): In the calculation of the real increases in the labor force cost, the Producer Price Index (2003=100) of the TURKSTAT was used as the basic year.
(4): The Municipalities were excluded from the scope.

(5): The 2010 data was not included here because it will be announced later.

The legal gross minimum wage for the period between 1 January 2010 and 30 June 2010 was determined
to be 24.3 TL/day for those 16 years of age and older and 20.7 TL/day for those under 16 years of age. The
legal gross minimum wage for the period between 1 July 2010 and 31 December 2010 was determined to
be 25.4 TL/day for those 16 years of age and older and 21.6 TL/day for those under 16 years of age. The
monthly gross minimum wage for the period between 1 January 2010 and 30 June 2010 was determined to
be 729.0 TL for those 16 years of age and older and 621.0 TL for those under 16 years of age. The monthly
gross minimum wage for the period between 1 July 2010 and 31 December 2010 was determined to be
760.5 TL for those 16 years of age and older and 648.0 TL for those under 16 years of age (See Table 120).
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Table 120. Daily and Monthly Gross Minimum Wages as of Years

(TD)
Gross Wage for Those 16+ Gross Wage for Those Less than

Years Periods Years of Age Rate of 16 Years of Age Rate of
; Change ; Change

Daily Monthly Daily Monthly
2008 Ist Six Months 20,28 608,40 4.0 17,18 515,40 49
2nd Six Months @ 21,29 638,70 5.0 18,02 540,60 49
2009 Ist Six Months 22,20 666,00 43 18,90 567,00 49
2nd Six Months 23,10 693,00 4.1 19,65 589,50 4.0
2010 1st Six Months 24,30 729,00 5.2 20,70 621,00 5.3
2nd Six Months 25,35 760,50 4.3 21,60 648,00 4.3

Source: Ministry of Labor and Social Security.
(1): The Ist six months of the related year covers the period between 1 January and 30 June.
(2): The 2nd six months of the related year covers the period between 1 July and 31 December.

While there was an improvement of 5.2% in the minimum daily wages of those 16 years of age and older in
the first period of 2010, there was an improvement of 5.3% in the minimum daily wages of those under 16
years of age. An improvement of 4.3% was experienced in the minimum daily wages of those 16 years of
age and older in the second period of 2010 and an improvement at the same rate of 4.3% was experienced
in the minimum daily wages of those under 16 years of age.

In 2010 the average net civil servant salary increased nominally 7.0% and rose to 1,483.5 TL/month and the
average cost of salaries increased 7.0% and became 1,983.8 TL/month. The average net civil servant salary
and average cost of salaries decreased 1.4% in real terms (See Table 121).

Table 121. Nominal and Real Changes in Civil Servant Salaries

(TL/Month)

Net Salary® Cost of Salary
Years “:\llil;eg Nominal Real Average Cost Nominal Real
Sala rﬁz’ Increase (%) Increase® (%) of Salary Increase (%) Increase® (%)
2008 1,205,31 17.7 6.5 1,634,98 11.7 -0.9
2009 1,386,02 15.0 8.2 1,853,79 13.4 12.0
2010 1,483,45 7.0 -1.4 1,983,76 7.0 -1.4

Source: Ministry of Finance, TURKSTAT, State Planning Organization.

(1): As of 2008 the average net salary for single workers includes a discount for the minimum cost of living.

(2): It includes employee housing compensation and excludes family assistance, extraordinary conditions’ compensation, additional compensation paid
in Regions with Development Priority, the fixed overtime fees calculated on the monthly salary of the most senior civil servant and the payments made
from the fund for the Development of Income Administration. The weighted average of all the categories was taken.

(3): It shows a real development compared to the previous year. The Consumer Price Index (2003=100) of the TURKSTAT was used as the basic year
in the calculation of the real increases.

(4): Tt shows a real development compared to the previous year. The Producer Price Index (2003=100) of the TURKSTAT was used as the basic year
in the calculation of the real increases.

2. TARGETS AND REALIZATIONS

The global economic crisis that was experienced throughout the world in 2008, caused intensive uncertain-
ties to be experienced and significant shrinkages in economic activities in 2009, followed by a revival trend
that was observed throughout the world economy, led by the developed countries, in 2010. The revival of
the economic activities expected in the world economy in 2010 was provided with temporary and short-
term policies, such as the financial revival packages of governments, the supports with monetary policies of
the central banks and the renewal of exhausted stocks. However, it is necessary to implement medium-term
policies that would be supported with structural reforms and aimed at correcting the deteriorating financial
structure in order for this revival to be sustainable.
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One of the most significant risks awaiting the developed countries during the period of global economic re-
vival is the deteriorating financial structure at significant dimensions due to the packages to revive the econ-
omy. The fact that various regions of the world started to enter into the revival process at different times and
that the speed of recovery is at different levels, increases the importance of cooperation for global recovery.
Within this framework, it is necessary that the policies put into practice in the countries of the world do not
to put at risk the medium and long-term price and financial stability and the financial sustainability.

As a result of the measures taken and the economic and financial policies put into practice in the economy
of Turkey, the negative effects of the global crisis started to decrease, especially as of the second half of
2009. To provide to a great extent an environment of trust in the economy by decreasing the uncertainties
in the domestic markets and measures for making the demand in the economy strong, played an important
role in the expansion of the credit volume and in the elimination of the effects of the crisis.

According to the 2010 targets, the basic aims in the Medium-Term Program, which covers the period
between 2010-2012, and the 2010 Program of the SPO are: To place the economy once again into a new
growth period by eliminating the negative influences of the global crisis on the economy of Turkey, to
increase employment, to keep inflation at low single figure levels in conformance with the medium-term
targets and to take the necessary steps for correcting the deteriorated public sector balances.

This situation in Turkey, in which there was an increasing environment of uncertainty due to the global
crisis, negatively influenced the expectations for the future of the economic units by damaging the trust in
the markets and paved the way for postponing the consumption and investment decisions and for seriously
slowing down economic activities. Besides the sharp decrease in global demand and the rapid regression in
energy and goods prices under the influence of the crisis, brought with it the shrinkage to a significant extent
in the domestic demand and a decrease in inflation and the inflationary expectations.

However, the policies implemented during the year were carried out in conformance with the 2010 Pro-
gram. The revival in the economy accelerated, Turkey entered among the rapidly growing countries of the
world and although there were fluctuations in inflation, it was realized below the targets. While a positive
appearance was provided in the budget performance, it draws attention that the most important negativity
was the high rate of increase in the deficit of current transactions.

The basic aims of the 2011 program of the SPO are: to acquire stability to growth in the period when
emerging from the crisis, to increase employment, to improve the public sector balances, to reduce inflation
to lower levels for obtaining price stability and to keep the current deficit under control, within the 2011
targets and the framework of the basic aims and macro-economic priorities in the Medium-Term Program,
which covers the 2010-2013 period.

2.1 National Income

While it was targeted for there to be a 3.5% increase in the GDP in 2010, it was targeted as of sub-sectors for
there to be growths of 3.0% in the agricultural sector, of 4.4% in the industrial sector and 3.3% in the ser-
vices sector. However, at the end of the year a growth above expectations at 8.9% was realized in the GDP.
While the growth rate of the agricultural sector was realized behind the level targeted, the growth rates of
the industrial and services sectors were realized above the targets. The agricultural sector grew 1.2%, the
industrial sector grew 13.6% and the services sector grew 7.7%. The GDP values were above the targeted
values and were realized at the level of 1,105,101 million TL (US$736 billion) (See Table 122).
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Table 122. The GDP and Sectoral Growth

Indicators 2010 — 2011

Program Target Realization Program Target
Agriculture 3.0 1.2 1.2
Industry 4.4 13.6 4.5
Services 33 7.7 4.9
GDP 35 8.9 4.5
GDP (Current Prices, Million TL) 1,028,802 1,105,101 1,214,852
GDP (Current Prices, US$ Billion) 641 736 781

Source: TURKSTAT, State Planning Organization.

It was recorded that in 2011 there would be a growth of 1.2% in the agricultural sector, of 4.5% in the in-
dustrial sector and a growth of 4.9% in the services sector. A 4.5% growth in the GDP was targeted. It has
been envisaged that the GDP in 2011 would be 1,214,852 million TL (US$781 billion) in current prices.

In 2010 it was envisaged that the share of the agricultural sector would be 8.3%, the share of the industrial
sector would be 19.3% and the share of the services sector would be 72.4% within the GDP. According to
the figures realized at the end of the year, the shares of the agricultural and services sectors within the GDP
were realized below what was envisaged and the share of the industrial sector remained above the targeted
value. The agricultural sector has an 8.2% share, the industrial sector has a 23.3% share and the services
sector has a 68.5% share of the GDP (See Table 123).

Table 123. Shares of the Sectors within the GDP

(%)
2010 2011

Sectors —
Program Target Realization Program Target
Agriculture 8.3 8.2 7.5
Industry 19.3 233 19.6
Services 72.4 68.5 72.9
GDP 100.0 100.0 100.0

Source: TURKSTAT, State Planning Organization.

It has been envisaged in 2011 that the shares of the agricultural, industrial and services sectors within the
GDP will be 7.5%, 19.6% and 72.9%, respectively.

2.2 Inflation

The annual increase of the CPI at the end of 2009 was realized at 6.5% and was realized at 6.4% in 2010.
The CPI decreased 3.6 points in 2009 compared to the previous year and was realized at 6.5% and re-
mained 1 point below the figure of 7.5% targeted for 2009. The falling trend, which started in 2008 under
the influence of the deepening of the global crisis and the evident slowing down experienced in the world
economy, also continued in 2009 and the value in 2010 continued, even if very slight. In 2010 compared to
2009, the largest annual increase rates observed were in the main spending groups of alcoholic beverages
and tobacco, food and non-alcoholic beverages and transportation groups of the CPI.

While the CPI figure expected for 2010 was 6.5%, the value expected for 2011 is 5.5%. The CPI figure
realized in 2010 was 6.4%.

The PPI decreased 2.2 points in 2009 compared to the previous year and regressed from 8.1% to 5.9%.
The annual increase rate of the PPI in 2010 compared to the previous year was realized with an 0.8 point
increase at 8.9%. The PPI figure in the agricultural sector in 2010 was realized at 14.5% and in the industrial
sector at 7.7%.
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2.3 Central Government Budget

There was a significant decrease in the tax revenues in 2009 that was caused by the shrinkage in economic
activities due to the global crisis. The temporary reductions made in the Value Added Tax (VAT) and Spe-
cial Consumption Tax (SCT) rates of certain products with the objective of reviving the domestic demand
strengthened the falling trend in tax revenues. The shrinkage of the national income in the performance of
the central government budget revenues simultaneously with the shrinkage in imports and employment,
caused interest rates to regress.

In 2010 it was envisaged that the central government budget revenues would be 236,794 million TL and
that the expenditures would be 286,981 million TL. The increasing tax revenues as a result of the recovery
of economic activities being at the expected speed and strength, keeping the expenditures at a limited level
and the decreases in interest expenditures provided for the public sector financial balances to be realized
positively. At the end of the year, the central government budget revenues were realized above the targeted
values and the expenditures were realized a bit above the budget allocations. While 254,028 million TL
in revenues were obtained under the central government budget, 293,628 million TL in expenditures were
made. Thus, the budget deficit that was targeted to be 50,187 million TL, was realized at the level of 39,600
million TL. Whereas, the non-interest budget balance that was targeted to be 6,563 million TL, became
8,697 million TL (See Table 124).

Table 124. Central Government Budget

(Million TL)

2010 2011
Components Budget s Rate of Realiza- Budget Rate (?f Change
Target Realization tion of Targets Target in Budget
Targets
Revenues 236.794 254.028 93.2 279,026 17.8
General Budget Revenues 229,947 246,142 93.4 271,650 18.1
Tax Revenues 193,324 210,532 91.8 232,220 20.1
Revenues from Special Budget Institutions 4,898 5,954 82.3 5,484 12.0
ﬁ:\tfﬁggzsnirom Regulatory&Supervisory 1,949 1,933 100.8 1.893 29
Expenditures 286,981 293,628 97.7 312,573 8.9
Expenditures Excluding Interest 230,231 245,332 93.8 265,073 15.1
Personnel Expenditures 60,349 62,301 96.9 72,299 19.8
Current Transfers 102,173 101,891 100.3 115,778 13.3
Interest Expenditures 56,750 48,296 117.5 47,500 -16.3
Budget Balance -50,187 -39,600 126.7 -33,546 -33.2
Non-Interest Balance 6,563 8,697 75.5 13,954 112.6

Source: Ministry of Finance.

It has been envisaged in 2011 that the central government budget revenues would be 279,026 million TL,
that the budget expenditures would be 312,573 million TL, that the budget deficit would be 33,546 million
TL and that the non-interest surplus would be 13,954 million TL.

2.4 Balance of Current Transactions

It was targeted in 2010 that exports would be US$113.7 billion, that imports would be US$141.4 billion,
that the deficit of foreign trade as shown on the balance of payments table would be US$64.5 billion, that
the deficit of current transactions would be US$31 billion and that the tourism revenues would be US$18.3
billion. At the end of the year, exports were realized at US$120.9 billion, imports at US$177.3 billion, the
deficit of foreign trade as shown on the balance of payments table at US$56.4 billion, the balance of cur-
rent transactions produced a deficit of US$48.6 billion and tourism revenues were realized at US$16 billion
(See Table 125).
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Table 125. Balance of Current Transactions

(USS$ Billion)
. 2010 2011

Indicators —

Program Target Realization Program Target

Balance of Current Transactions -18.0 -48.6 -42.2

Foreign Trade Balance -31.0 -56.4 -54.4

Exports (FoB) 113.7 120.9 132.0

Imports (FoB) -141.4 -177.3 -185.5

Balance of Services 19.2 14.2 16.9

Tourism Revenues (Net) 18.3 16.0 23.8

Balance of Investment Revenues -8.3 -7.8 -7.1

Direct Investments (Net) -2.5 2.9 -2.6

Portfolio Investments (Net) 1.3 -0.5 0.1

Other Investments (Net) -7.0 -4.3 -4.6

Current Transfers 2.2 1.4 2.5

Source: State Planning Organization, Central Bank of the Republic of Turkey.

A temporary improvement was experienced in the deficit of current transactions in 2009 due to the global
crisis and the current deficit once again appeared as an important risk element with the start of the recovery
in the economy.

It has been envisaged in 2011 that exports will be US$132 billion, that imports will be US$185.5 billion,
that the balance of foreign trade will be US$54.4 billion and that the balance of current transactions will be
US$42.2 billion.

It was envisaged in 2010 that there would be a net outflow of US$2.5 billion in foreign direct investments
and a net inflow of US$1.3 billion in portfolio investments. At the end of the year, a net outflow of US$2.9
billion in foreign direct investments and a net outflow of US$0.5 billion in portfolio investments were real-
ized.

It is estimated in 2011 that there will be a net outflow of US$2.6 billion in foreign direct investments and a
net inflow of US$0.1 billion in portfolio investments.
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Annex 1. Selected Economic and Social Indicators for 2005-2010

1. ECONOMIC INDICATORS 2005 2006 2007 2008 2009 2010

GROSS DOMESTIC PRODUCT

Current Prices (Million TL) 648,932 758,391 843,178 950,534 952,559 1,105,101
Current Prices (US$Million) 481,497 526,429 648,754 742,094 616,703 735,828
Constant Prices (Million TL) 90,500 96,738 101,255 101,922 97,003 105,680
GROWTH RATE (According to 1998 Basic Prices, %)
Agriculture 72 1.4 -6.7 43 3.6 1.6
Industry 8.6 8.3 5.8 0.3 -6.9 12.9
Construction 9.3 18.5 5.7 -8.1 -16.1 171
Services 8.4 6.1 6.0 13 -4 77
GDP 8.4 6.9 47 0.7 -4.8 8.9
SECTORAL DISTRIBUTION OF GDP (Current Prices, %)
Agriculture 9.4 8.3 7.6 7.6 8.3 8.4
Industry 20.3 20.1 20.0 19.8 19.1 19.2
Construction 4.4 4.7 4.9 4.7 3.8 41
Services 65.9 66.9 67.5 67.9 68.8 68.3
PRODUCTION
Agriculture Value Added (According to 1998 Basic Prices, Billion TL) 9,571 9,701 9,047 9,434 9,769 9,928
Industry Value Added (According to 1998 Basic Prices, Billion TL) 23,680 25,650 27,131 27,212 25,333 28,594
Manufacturing Industry Production Index 129.6 107.7 114.8 112.7 99.9 1143
Manufacturing Industry Rate of Capacity Utilization (%) @ 80.3 81.0 78.3 76.7 65.3 726
INVESTMENTS
Fixed Capital Investments (Current Prices, Million TL) 138,815 171,520 183,415 192,093 163,942 207,676
Public Sector 24,578 28,464 32,534 39,123 39,342 53,933
Private Sector 114,237 143,056 150,881 152,970 124,600 153,743
Investment Incentive Certificates (No.) @ 4,304 3,090 2,366 2,449 1,950 4,289
Mining 158 132 131 135 144 260
Manufacturing 2,401 1,708 1,488 1,552 1,199 2,784
Energy 86 55 102 144 110 153
Services 1,659 1,195 645 618 497 1,092
PRICE TRENDS
Average Annually
PPI Percentage Change 5.89 9.34 6.31 12.72 1.23 8.52
CPI Percentage Change © 8.18 9.60 8.76 10.45 6.25 8.57
Year End
PPI Percentage Change ) 2.66 11.58 5.94 8.1 5.93 8.87
CPI Percentage Change © 7.72 9.65 8.39 10.06 6.53 6.40
MONEY-BANKS (Million TL)
M1 61,937 72,163 77,675 83,381 103,331 133,885
M2 237,949 297,481 345,028 434,205 490,787 587,815
M3 260,614 319,836 370,078 458,384 518,767 615,088
Credit Stock 126,474 177,277 222,833 278,396 305,478 435,765
Deposits 221,632 271,874 314,042 396,625 444,534 519,928
CAPITAL MARKET
Volume of Transactions (Million TL) 269,931 325,131 387,777 332,615 482,534 636,321
Istanbul Stock Exchange Index 39,778 39,118 55,538 26,864 52,825 66,004

PUBLIC FINANCING
Central Government Budget (Million TL)

Revenues 152,784 173,483 190,360 209,598 215,458 254,028
Expenditures 159,687 178,126 204,068 227,031 268,219 293,628
Budget Balance -6.903 -4.643 -13.708 -17.433 -52.761 -39.600
Balance Excluding Interest 38,777 41,320 35,045 33,229 440 8,697

): (1997=100) was the basic year used as the index for 2003-2005 and (2005=100) was the basic year used as the index for 2006-2009.

): It was calculated by the TURKSTAT for 2003-2006 and by the Central Bank of Turkey for 2007-2009.

): The agricultural sector was evaluated withing the manufacturing industry sector.

) 'fl'hez\glgglgzﬂg Producer Index (WPI) (1994=100) was the basic year used for the changes for 2003 and the PPI (2003=100) was the basic year used for the changes
or - .

5): The CPI (1994=100) was the basic year used for the changes for 2003 and the CPI (2003=100) was the basic year used for the changes for 2004-2007.
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Annex 1. Selected Economic and Social Indicators for 2005-2010 (Continued)

2005 2006 2007 2008 2009 2010
Central Government Debt Stock 331,520 345050 333,485 380,320 441,508 473,302
Domestic Debt Stock (Million TL) 244,782 251,470 255310 274,827 330,005 352,841
Foreign Debt Stock (Million TL) 86,738 93,580 78,175 105,493 111,503 120,461
Domestic Debt Stock (Million TL) 244782 251,470 255310 274,827 330,005 352,842
Government Bonds 226,964 241,876 249,176 260,849 315969 343,317
Treasury Bills 17,818 9,594 6,134 13,978 14,036 9,525
Privatization Transactions (US$ Million) 8,222 8,096 4,259 6,297 2,275 3,085
FOREIGN EXCHANGE RATES (Annual Average)
TL/Dollar (Buying Rate) 1,34105 1,42943 1,30126 1,29789 1,54679 1,49842
TL/Euro (Buying Rate) 1,67043 1,79683 1,77790 1,89864  2,15003 1,98896
BALANCE OF PAYMENTS (US$ Million)
Balance of Goods -33.080 -41.057 -46.852 -53.021 -24.850 -56.354
Exports FoB 78,365 93,612 115,361 140,800 109,647 120,923
Imports FoB 111,445 134,669 162,213 193,821 134,497 177,277
Balance of Current Transactions -22.198 -32.193 -38.434 -41.959 -13.991 -48.561
Worker Remittances 851 1,111 1,209 1,431 934 829
Tourism Revenues 18,152 16,853 18,487 21,951 21,250 20,807
INTERNATIONAL RESERVES (Gross, US$ Million) 68,745 90,825 108,259 114,612 109,212 106,310
FOREIGN DIRECT CAPITAL (US$ Million)
Capital (Net) 8,134 16,982 18,394 14,712 6,168 6,225
Other Capital (Net) © 56 281 727 1,855 459 180
Real Estate (Net) 1,841 2,922 2,926 2,937 1,782 2,494
Total (Net) 10,031 20,185 22,047 19,504 8,409 8,899
Foreign Debt Stock (US$ Million) 169,732 207,593 249,425 280,444 268,764 290,350
Short-Term 38,283 42,616 43,135 53,104 49,716 78,641
Long-Term 131,449 164,977 206,290 227,340 219,048 211,709
Public Sector 70,411 71,587 73,525 78,285 83,451 88,923
Central Bank of Turkey 15,425 15,678 15,801 14,066 13,305 11,827
Private Sector 83,895 120,328 160,099 188,093 172,007 189,601
II. SOCIAL INDICATORS 2005 2006 2007 2008 2009 2010
EMPLOYMENT
Civilian Work Force (Thousand Persons) 22,455 22,751 23,114 23,805 24,748 25,641
Civilian Employment (Thousand Persons) 22,046 20,423 20,738 21,194 21,277 22,594
Agriculture 6,493 4,907 4,867 5,016 5,240 5,683
Industry ® 4,284 4,269 4,314 5,682 5,385 5,927
Services 11,269 10,051 10,327 10,495 10,650 10,986
Civilian Employed (Rate within Total) 100.0 100.0 100.0 100.0 100.0 100.0
Agriculture 29.5 24.0 235 23.7 246 25.2
Industry 19.4 20.9 20.8 26.8 25.3 26.2
Services 51.1 49.2 49.8 495 50.1 48.6

Unemployment Rate

(6): The loans obtained by foreign capital companies from their foreign partners.
(7): There could be a difference in the total figures due to rounding off.
(8): The industrial sector also includes the construction sector.
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program

Sequence No ‘ Sub-Topic ‘ Responsible Institution/Organization ‘ Related Institution/Organization

2.1 Population and Demography

Interior Ministry

211 Birth Statistics TURKSTAT —
Health Ministry

21.2 Marriage Statistics TURKSTAT Interior Ministry

213 Divorce Statistics TURKSTAT Interior Ministry

21.4 Death Statistics TURKSTAT Interior M”_”sny
Health Ministry

215 Suicide Statistics TURKSTAT Interior Ministry

2.6 igpm“l'rﬁz;’r';“svt:‘:;grg:sed on TURKSTAT Interior Ministry

21.7 2011 Population and Housing Census TURKSTAT Interior Ministry
SPO Undersecretariat

21.8 Population Projections TURKSTAT Hacettepe University Population
Studies Institutions

i Health Ministry

219 %g?fe;,)opulatlon M EEL [IBEr 0 Hacettepe University Population Studies Institute | SPO Undersecretariat
TURKSTAT

2.2 Labor Force Market Statistics

2.21 Labor Force Statistics TURKSTAT

223 ﬂ?)(:)urlg:)rsclénl(/?zrﬁgtwung People Entering TURKSTAT

224 Apparent Work Statistics Labor&Social Security Ministry TURKSTAT

2.25 Work Dispute Statistics Labor&Social Security Ministry TURKSTAT

2.2.6 ISKUR Monthly Statistics Bulletin Labor&Social Security Ministry TURKSTAT

2.2.1 ISKUR Statistics Yearbook Labor&Social Security Ministry TURKSTAT

2.2.8 ISKUR Labor Force Activity Form Labor&Social Security Ministry TURKSTAT

2.2.9 32;;;'0%?”“ IS Bl Labor&Social Security Ministry TURKSTAT

2.2.10 Work Life Statistics Labor&Social Security Ministry TURKSTAT
TURKSTAT

2.2.11 Public Sector Employment Finance Ministry Interior Ministry
Treasury Undersecretariat

2.2.12 Labor Force Cost Statistics TURKSTAT

2.2.13 Profit Structure Statistics TURKSTAT

2.2.14 Labor Force Cost Index TURKSTAT

2.2.15 Monthly Statistics Bulletin Labor&Social Security Ministry TURKSTAT
Finance Ministry
Labor&Social Security Ministry

2916 Developments in the Labor Force Cost and SPO Undersecretariat TURKSTAT

Net Wages

Public Sector Employer Unions

Confederation of Employer Unions
of Turkey

2.3 Education Statistics

. - . . » TURKSTAT
2.31 Formal Education Statistics National Education Ministry =
SPO Undersecretariat
' - National Education Ministry
2.3.2 Informal Education Statistics TURKSTAT — - -
Religious Affairs Chairman
2.3.3 Higher Education Statistics Higher Education Board TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No

Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

Interior Ministry

Finance Ministry

National Education Ministry

2.3.4 Education Expenditures Statistics TURKSTAT Higher Education Board
Social Services Society for the
Protection of Children General
Directory
Research on Continuous Voca- tional . . .
2.3.5 Training at the Work Place TURKSTAT National Education Ministry
2.3.6 Research on Adult Education TURKSTAT National Education Ministry
Higher Education Board
YOK
2.4 Cultural Statistics
TBMM
) Environment&Forestry Ministry
2.41 Cultural Heritage TURKSTAT : =
Culture&Tourism Ministry
General Manager of Foundations
TBMM
2.4.2 Archive Statistics Open to Research TURKSTAT General Manager of State Archives
Public Works&Housing Ministry
. L National Education Ministry
2.4.3 Library Statistics TURKSTAT : =
Culture&Tourism Ministry
2.4.4 Visual Arts Statistics TURKSTAT Culture&Tourism Ministry
245 Book Statistics Culture&Tourism Ministry TURKSTAT
Culture&Tourism Ministry
2.4.6 Written Media Statistics TURKSTAT S HED 10y
Press, Publications& Information
General Directory
Culture&Tourism Ministry
N - - Interior Ministry
2.4.7 Cultural and Scientific Activity Statistics TURKSTAT 08B
Foundations General Directory
2.4.8 Performance Arts Statistics TURKSTAT Culture&Tourism Ministry
i i i i i Culture&Tourism Ministr
24.9 Aud!tolry and Auditory/Visual/ Mixed Media TURKSTAT : y
Statistics RTUK
2.4.10 Religion Statistics Religious Affairs Chairmanship TURKSTAT
Youth&Sports Directo
2.4.11 Sports Statistics TURKSTAT . =

Soccer Federation of Turkey

2.5 Health Statistics

. ' . - TURKSTAT
2.5.1 Health Services Presentation Statistics Health Ministry = —
Interior Ministry
2.5.2 Health Status Statistics Health Ministry TURKSTAT
Health Services Physical Infrastructure .
2.5.3 Statistics Health Ministry TURKSTAT
2.5.4 Health Manpower Statistics Health Ministry TURKSTAT
2.5.5 Pharmaceutical Statistics Health Ministry TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No

Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

Health Expenditures Statistics

TURKSTAT

Finance Ministry

Health Ministry

Treasury Undersecretariat

National Defense Ministry

Labor&Social Security Ministry

Foundations General Directory

Interior Ministry

Union of Insurance& Reinsurance
Companies of Turkey

2.5.7

Work Accident Statistics

Labor&Social Security Ministry

TURKSTAT

2.5.8

Work Inspection General Report

Labor&Social Security Ministry

TURKSTAT

2.5.9

Vocational Diseases Statistics

Labor&Social Security Ministry

TURKSTAT

2.5.10

Cause of Death Statistics

TURKSTAT

Health Ministry

Justice Ministry

Interior Ministry

Higher Education Board

National Defense Ministry

2.5.11

Health Research on Turkey

TURKSTAT

Health Ministry

2.5.12

Research on the Disabled of Turkey

Chairmanship of the Disabled Administration

TURKSTAT

2.6 Statistics on Consumption Expenditures, Poverty and Income Distribution

2.6.1

Consumption Expenditures Statistics

TURKSTAT

2.6.2

Poverty Statistics

TURKSTAT

Distribution of Income&Life Conditions
Statistics

TURKSTAT

Finance Ministry

Labor&Social Security Ministry

Social Assistance& Solidarity
General Directory

Interior Ministry

Agriculture&Village Affairs Ministry

2.7 Social Protection Statistics

Social Protection Statistics

TURKSTAT

Labor&Social Security Ministry

Finance Ministry

Health Ministry

Foundations General Directory

Public Works&Housing Ministry

Interior Ministry

Social Services Society for the
Protection of Children General
Directory

Social Assistance& Solidarity
General Directory

Industry&Trade Ministry

National Education Ministry

Privatization Admin. Chairman

Employer, Worker Confederations,
Unions&Federations
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No | Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

2.7.2 Public Sector Social Expenditure Statistics

SPO Undersecretariat

Finance Ministry

National Education Ministry

Health Ministry

Interior Ministry

Labor&Social Security Ministry

TURKSTAT

Privatization Admin. Chair.

Social Assistance& Solidarity
General Directory

Social Assistance& Solidarity
General Directory

2.8 Societal Gender Statistics

Women’s Status General Directory

Family&Social Research General

2.8.1 Societal Gender Indicators TURKSTAT Directory
Social Assistance& Solidarity
General Directory

2.9 Research on Life Satisfaction

2.9.1 Research on Life Satisfaction TURKSTAT

2.10 Crime and Justice Statistics

2.101 Justice Statistics

Justice Ministry

TURKSTAT

Constitutional Court

Supreme Court

Council of State

Military Supreme Court

Military Supreme Administration
Court

Conflict Courts

Supreme Arbitration Board

Forensic Medicine Inst.

National Defense Ministry

Union of Notary Publics of Turkey

2.10.2 Sentence Execution Institution Statistics

TURKSTAT

Justice Ministry

2.10.3 Incident Statistics

TURKSTAT

Interior Ministry

Customs Undersecretariat

Finance Ministry

2.10.4 Human Rights Statistics

Prime Ministry Human Rights Chairmanship

TURKSTAT

Child Statistics Coming to or Brought to the

2.10.5 Security Unit

TURKSTAT

Interior Ministry

2.11 Election Statistics

2111 Election Statistics

TURKSTAT

High Election Committee

2.12 Tourism Statistics

2121 Statistics on Foreign Visitors Departing

TURKSTAT

Interior Ministry

TCMB

Public Works&Housing Ministry

Cultur&Tourism Ministry

2.12.2 Statistics on Citizens Arriving

TURKSTAT

Interior Ministry

TCMB

Culture&Tourism Ministry

2.12.3 Border Statistics

Culture&Tourism Ministry

Interior Ministry

TURKSTAT

Accommodation Statistics (with Tourism

gl Enterprise Certificate)

Culture&Tourism Ministry

Interior Ministry

TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No

Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

Accommodation Statistics (Certified by

Interior Ministry

2125 Local Administrations) Culture&Tourism Ministry TURKSTAT
Maritime Undersecretariat
2.12.6 Yacht Statistics Culture&Tourism Ministry TURKSTAT
Customs Undersecretariat
2.12.7 gteﬁ'lztc';fe‘)" REILE Culture&Tourism Ministry TURKSTAT
- ) - TURKSTAT
2.12.8 Charter Plane Statistics Culture&Tourism Ministry - —
Transportation Ministry
2.12.9 Household Domestic Tourism Statistics TURKSTAT Culture&Tourism Ministry
2.13 Internatioal Migration Statistics
2131 Foreign Population and Citizen Statistics TURKSTAT Interior Ministry
2.13.2 Work Permit Statistics TURKSTAT Labor&Social Security Ministry
m i - » Interior Ministry
213.3 i;alrt(;sat(ljcs for the Turkish Citizens Living TURKSTAT Foreign Ministry
Labor&Social Security Ministry
2.13.4 ggactfr‘('fss ﬁlggiﬁsl\'/ﬂ‘g”r‘gﬁ;irm'ts' Refugee | ryRKsSTAT Interior Ministry
2.14 Time Use Statistics
2141 Time Use Statistics TURKSTAT
3. 1 National Accounts and Money, Banks and Finance Statistics
TCMB

Gross National Product by the Production

Finance Ministry

Bl Method in Current and Constant Prices TURKSTAT Treasury Undersecretariat
SPO Undersecretariat
GDP by the Spending Method TCMB
y the Spending Method in :
3.1.2 Current&Constant Prices TURKSTAT SPO Undersecretariat
Finance Ministry
TCMB
Finance Ministry
3.1.3 GDP by the Income Method TURKSTAT -
Treasury Undersecretariat
SPO Undersecretariat
TCMB
-Fi i i Finance Ministr
31.4 Non. Fmanmal Accounts according to TURKSTAT y :
Institutional Sectors Treasury Undersecretariat
SPO Undersecretariat
TCMB
Finance Ministry
315 Supply-Use and Input-Output Tables TURKSTAT -
Treasury Undersecretariat
SPO Undersecretariat
TCMB
. Finance Ministry
3.1.6 External Transaction Accounts TURKSTAT -
Treasury Undersecretariat
SPO Undersecretariat
Statistics on Tax Identity Numbers ) -
3.1.7 &Number of Taxpayers Finance Ministry TURKSTAT
Central Government; Trial Balance, Budget
Implementation Results Table, Income- X -
Sk Expenditure (Activity) Table, Cash Flow | | mance Ministry TURKSTAT
Table, Annual Balance Sheet
General Government, Trial Balance, Budget Interior Ministry
Implementation Results Table, Income- ) . : . .
Sl Expenditure (Activity) Table, Cash Flow AR LSy LIS ST AT
Table, Annual Balance Sheet TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No | Sub-Topic Responsible Institution/Organization Related Institution/Organization
3.1.10 L Bl Finance Ministry TURKSTAT
Detailed Tax and Social Contribution ) . TURKSTAT
311 5’?!?”56?5520&'?9 to Tax or Social Finance Ministry SPO Undersecretariat
CEEEE RS TCMB
) . - ) - TURKSTAT
3.1.12 General Government Financial Statistics Finance Ministry -
Treasury Undersecretariat
SPO Undersecretariat
3.1.13 Central Government Domestic Debt Data Treasury Undersecretariat TURKSTAT
3.1.14 Central Government Foreign Debt Data Treasury Undersecretariat TURKSTAT
3.1.15 Foreign Debt Data for Turkey Treasury Undersecretariat TCMB
TURKSTAT
3.1.16 Treasury Guaranteed Foreign Debt Data Treasury Undersecretariat TURKSTAT
3.1.17 Net Foreign Debt Data for Turkey Treasury Undersecretariat TCMB
TURKSTAT
3.1.18 Total Public Sector Net Debt Data Treasury Undersecretariat TURKSTAT
3.1.19 (Sisggga(lﬁ(igf\rg?ent D DT G Treasury Undersecretariat TURKSTAT
3.1.20 gzcz:ﬁl mB eundthelt] gggnFci:;gngﬁtga/Dgf; el Treasury Undersecretariat TURKSTAT
3121 Treasury Claims Data Treasury Undersecretariat TURKSTAT
3.1.22 Consolidated Public Sector Balance Treasury Undersecretariat TURKSTAT
TCMB
) . T Finance Ministry
3.1.23 EU-Financial Notification Tables TURKSTAT =
Treasury Undersecretariat
SPO Undersecretariat
3.1.24 SEE Financial Tables Treasury Undersecretariat TURKSTAT
3.1.25 gg:izthllzviis}rﬂfgj Reallzed by Persons Treasury Undersecretariat TURKSTAT
3.1.26 International Direct Investment Data Bulletin | Treasury Undersecretariat TURKSTAT
3.1.27 g'nn; r};ce:;IreTr;:]t;Ir?tsgg rlr?:; nr;r;ce, Reinsurance Treasury Undersecretariat TURKSTAT
TURKSTAT
3.1.28 Money and Banks Statistics TCMB Banking Regulatory& Supervisory
Institution (BDDK)
3.1.29 Monetary Policy Statistics TCMB TURKSTAT
3.1.30 g)t(actii]satri]cg: Rates and Selected Interest TCMB TURKSTAT
Finance Ministry
Treasury Undersecretariat
BDDK
Capital Markets Board
Financial Account Tables that will be Savings Deposit Insurance Fund
3.1.31 Compiled within the Scope of ESA 95 (ESA | TCMB (SDIF)
01U, el BT B0 12, ) Central Registration Organization,
Inc.
ISE Clearing and Savings Bank,
Inc.
TURKSTAT
L Istanbul Stock Exchange
3.1.32 Balance of Payment Statistics TCMB
TURKSTAT
Treasury Undersecretariat
3.1.33 International Investment Position TCMB SPO Undersecretariat
TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No | Sub-Topic Responsible Institution/Organization Related Institution/Organization
Bank of International Settlements (BIS)
sl Local and Consolidated Banking Statistics UGl VAT
Domestic Direct Investment and Foreign
il Portfolio Investment Statistics vee TSy
International Reserves and Foreign
3.1.36 Exchange Liquidity TCMB TURKSTAT
3.1.37 Private Sector Foreign Debt TCMB TURKSTAT
Statistics for Banking Sector: Collective
Balance Sheet, Profit-Loss Table, Foreign
Currency Position, Liquidity Status,
Sl Credit Distribution, Securities Values I WL
Booklet, Capital Sufficiency and Deposits
Information
Statistics for Consumer Loans and Credit
3.1.39 Card Expenditures BDDK TURKSTAT
Factoring, Financial Leasing, Balance
3.1.40 Sheets and Profit-Loss Tables for Financial | BDDK TURKSTAT
Companies
Insurance Premiums Collected from BDDK
3.1.4 Loan Organizations, Repayments of Bank SDIF
Deposits& Fund Resolving Revenues TURKSTAT
3.1.42 Securities Tlrarllsff;rred to Fund by Exceeding SDIF TURKSTAT
Statute of Limitations
Daily, Monthly&Annual Statistics for
Securities&Investment Funds/Retirement
3.1.43 Investment Funds/Securities, Real Capital Markets Board TURKSTAT
Estate Enterprise Capital Investment
Partners&Portfolio Management Companies
Issues Requests&Recording Results
of Retirement&Securities Investment
Funds; Application&Recording Results
3.1.44 of the Shares of All Investment Partners; Capital Markets Board TURKSTAT
Applications&Results for All Capital Ceiling
Increases& Securities Registered at the
Board
. . ) . . Istanbul Stock Exchange
3.1.45 Statistics of Public Offering Companies Capital Markets Board
TURKSTAT
- ) . Istanbul Stock Exchange
3.1.46 Statistics of Stock Exchange Companies Capital Markets Board
TURKSTAT
3.1.47 General Balance of the Economy SPO Undersecretariat TURKSTAT
3.1.48 General Balance of Public Sector SPO Undersecretariat TURKSTAT
3.1.49 Fixed Capital Investments (As of sectors, | spq yyndersecretariat TURKSTAT
public, private&total)
Fixed Capital Investments (As of budget )
3.1.50 types, public) SPO Undersecretariat TURKSTAT
Finance Ministry
_ Interior Minist
3.1.51 General' State Revenues SPO Undersecretariat = i ; —
Expenditures&Balance Labor&Social Security Ministry
TURKSTAT
3.1.52 E:\E’;S” Loan Information at the Provincial | 1,6 g2 Assocation of Turkey TURKSTAT
3.1.53 Realization of Treasury Cash Balance Treasury Undersecretariat TURKSTAT
3.1.54 Short-Term Foreign Debts TCMB TURKSTAT
Statistics for Companies
Sh Established&Closed Down el VARSI
Statistics for Securities Owned by Persons Istanbul Stock Exchange
AL Residing Abroad Ve TURKSTAT
3.1.57 gftf?crggtlonal Caplial e paiess Liasan Treasury Undersecretariat TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No

Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

Union of Insurance& Reinsurance Companies of

3.1.58 Numbers of Premiums and Policies Turkey TURKSTAT

Statistics for Traffic, Compulsory Transport,

Financial Responsibility, Compulsory Union of Insurance& Reinsurance Companies of
Bl Individual Accident Insurance by Types of | Turkey TSy

Vehicles
3.1.60 Autompbile All Risks Insurance and Health | Union of Insurance& Reinsurance Companies of TURKSTAT

Analysis Turkey

Employment (Insurance&Reinsurance Union of Insurance& Reinsurance Companies of
3.1.61 Companies) Turkey TURKSTAT

Selected Banking Sector Data by Provinces
Sl (Financial Turkey Map FINTURK) ERR UG
3.2 Price Statistics and Indices
3.21 Producer Price Index (PPI) TURKSTAT
3.2.2 Consumer Price Index (CPI) TURKSTAT
3.2.3 Harmonized CPI TURKSTAT
3.2.4 Real Yield Rates of Financial Investment TURKSTAT

Instruments
3.25 Consumer Confidence Index TURKSTAT TCMB
3.2.6 Economic Confidence Index TURKSTAT
3.2.7 Building Construction Cost Index TURKSTAT
3.2.8 2010 Basic Year Construction Cost Index TURKSTAT Public Works&Housing. Ministry
3.3 Foreign Trade Statistics

) - Customs Undersecretariat
3.3.1 Foreign Trade Statistics TURKSTAT - -
Foreign Trade Undersecretariat

3.3.2 Foreign Trade Amount&Unit Value Indices | TURKSTAT
3.3.3 Foreign Trade Expectation Survey Foreign Trade Undersecretariat

3.4 Purchasing

Power Parity

Purchasing Power Parity

TURKSTAT

Health Ministry

Finance Ministry

Turkish Heavy Industry& Service
Sector Public Employer’s Union

Foreign Trade Undersecretariat

3.5 Statistics fol

r Development Aids

Turkish Agency for Cooperation& Development

Statistics for Public Sector Procurements

Institution for Public Sector Competitive Biddings

3.5.1 OECD-DAC Statistics (TIKA) TURKSTAT
3.5.2 Development Aids Report of Turkey TIKA TURKSTAT
353 ;Li(pﬁ:)é)ctivity Report (Technical Cooperation TIKA TURKSTAT
3.6 Statistics for Public Sector Procurements

TURKSTAT

Finance Ministry

Other Administrations within the
Scope of the No.4734 Law for
Public Sector Competitive Biddings

4. Annual Labor Statistics

411 Industrial&Services Statistics TURKSTAT
41.2 Radio-Television Institution Statistics TURKSTAT RTUK
Sugar Institution of Turkey
413 Industrial Product Statistics TURKSTAT Regulatory Institution for
Tobacco&Alcohol Market
414 Productivity Indicators National Productivity Center TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No ‘

Sub-Topic

‘ Responsible Institution/Organization

‘ Related Institution/Organization

4.2 Short-Term

Labor Statistics

4.21 Industrial Production Index TURKSTAT
4.2.2 Trends in the Manufacturing Industry TURKSTAT
423 Employment Indicators in the Industrial TURKSTAT
Sector
424 Turnover&Qrder Indicators in the Industrial TURKSTAT
Sector
425 Indicators in the Services& Retail Trade TURKSTAT
Sectors
4.2.6 Construction Sector Indicators TURKSTAT
4.2.7 Building Permits TURKSTAT Interior Ministry
4.2.8 Economic Orientation Survey TCMB TURKSTAT
2010 Basic Year Construction Cost Index | TURKSTAT Public Works&Housing Ministry
4.2.9 Investment Incentive Statistics Treasury Undersecretariat TURKSTAT
4.2.10 Industrial Sector Capacity Statistics TOBB TURKSTAT
TCMB
4.2.11 Unit Wage Index in Total Industry SPO Undersecretariat
TURKSTAT
4.2.12 Investment Survey TCMB TURKSTAT
4.3 Energy Statistics
431 Electrical Energy Production-Transmission | e Natural Resources Ministry TURKSTAT
Statistics
432 e WAL s e Energy&Natural Resources Ministry TURKSTAT
Statistics
43.3 Solid Fuel Statistics Energy&Natural Resources Ministry TURKSTAT
43.4 Coal Statistics Energy&Natural Resources Ministry TURKSTAT
435 Short-Term Coal Statistics TURKSTAT ERET T AESPITERS
Ministry
Natural Gas Statistics (Exploration- .
4.3.6 Production Activities) Energy&Natural Resources Ministry TURKSTAT
TURKSTAT
43.7 Natural Gas Statistics (Market Activities) Regulatory Institution for Energy Market Energy&Natural Resources
Ministry
Petroleum Statistics (Exploration- -
43.8 Production Activities) Energy&Natural Resources Ministry TURKSTAT
TURKSTAT
4.3.9 Petroleum Statistics (Market Activities) Regulatory Institution for Energy Market Energy&Natural Resources
Ministry
TURKSTAT
4.3.10 Renewable Energy and Waste Statistics Energy&Natural Resources Ministry Regulatory Institution for
Tobacco&Alcohol Market
4.3.11 Energy Balance Tables Energy&Natural Resources Ministry TURKSTAT
TURKSTAT
4.3.12 Energy Price Statistics Energy&Natural Resources Ministry Regulatory Institution for Energy
Market
Energy&nNatural Resources
- . - Ministry
4.3.13 Electricity&Gas Price Statistics TURKSTAT —
Regulatory Institution for Energy
Market
4.3.14 Sectoral Energy Consumption Statistics TURKSTAT
4.3.15 an;l:gtyr;lonsumptlon 48 L ST Energy&Natural Resources Ministry TURKSTAT
4.3.16 Cuructural Statuses of Buldngs ENeraY | gnergygatural Resources Ministry TURKSTAT
onsumption
4.3.17 Energy Concentrations&Energy raduction Energy&Natural Resources Ministry TURKSTAT

Indices

4.4 Transportati

on Statistics

4.4.1 \

Construction Sector Indicators

TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No

Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

44.2

Building Permits

TURKSTAT

Interior Ministry

4.43 Economic Orientation Survey TCMB TURKSTAT
4.4.4 2010 Basic Year Construction Cost Index TURKSTAT Public Works&Housing Ministry
4.4.5 Investment Incentive Statistics Treasury Undersecretariat TURKSTAT
4.4.6 Industrial Sector Capacity Statistics TOBB TURKSTAT
TCMB
4.4.7 Unit Wage Index in Total Industry SPO Undersecretariat
TURKSTAT
4.4.8 Investment Survey TCMB TURKSTAT
4.4.9 E?;gtl)ilr?:sm DTSR EiS 183 Vil Energy&Natural Resources Ministry TURKSTAT
4.4.10 g?g:lﬁlegas VTS0 SIEITES R Energy&Natural Resources Ministry TURKSTAT
4411 Railroad Statistics Transportation Ministry TURKSTAT
4.4.12 Maritime Accident Statistics Maritime Undersecretariat TURKSTAT
4.4.13 S D R L Maritime Undersecretariat TURKSTAT
4.4.14 Pre-Survey Implementations Maritime Undersecretariat TURKSTAT
Turkish Flagship Statistics Kept within the - )
4.4.15 Scope of the Paris Agreement Maritime Undersecretariat TURKSTAT
Port Supervisory Statistics within the Scope - )
4.4.16 of the Mediterranean &Black Sea Agreement Maritime Undersecretariat TURKSTAT
4.4.17 Turkish Straits Ship Passage Statistics Maritime Undersecretariat TURKSTAT
4.4.18 Statistics for Airports Transportation Ministry TURKSTAT
4.4.19 Airplane Fleet Statistics Transportation Ministry TURKSTAT
4.4.20 Airplane Accident Statistics Transportation Ministry TURKSTAT
4.4.21 Air Transport Statistics (ICAO Forms) Transportation Ministry TURKSTAT
Statistics for Maritime Transports
4.4.22 (Recorded to Register), Seaway Cabotage | TURKSTAT Maritime Undersecretariat
Line, International Seaways Transport
4.5 Science and Technology Statistics
Industry&Trade Ministry
- Scientific&Technical Research
Research and Development (R&D) Statistics - ;
451 for Industrial/ Service Companies TURKSTAT Institution of Turkey (TUBITAK)
Technology Development
Foundation of Turkey
R&D Statistics for Public Sector :
45.2 Organizations TURKSTAT TUBITAK
SPO Undersecretariat
- . ) TUBITAK
453 R&D Statistics for Higher Education TURKSTAT = =
Higher Education Board
Finance Ministry
Statistics on the Use of Informatics
e Technologies by Households VLAY
Statistics on the Use of Informatics
e Technologies in Enterprises TR
Innovation Statistics in the Industrial and
B Services Sectors LSSy
The Number of Scientific Publications per )
45.7 Million Persons TUBITAK TURKSTAT
4.5.8 Patent Statistics Industry&Trade Ministry TURKSTAT
4.5.9 Useful Model Statistics Industry&Trade Ministry TURKSTAT
4.5.10 Trademark Statistics Industry&Trade Ministry TURKSTAT
4.5.11 Industrial Design Statistics Industry&Trade Ministry TURKSTAT
4.5.12 Geographical Signs Statistics Industry&Trade Ministry TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No ‘ Sub-Topic ‘ Responsible Institution/Organization ‘ Related Institution/Organization
4.6 Communications Statistics
Postage Service Statistics (Domestic,

4.6.1 abroad, monetary) Transportation Ministry TURKSTAT
4.6.2 Telegraph Statistics (Domestic, abroad) Transportation Ministry TURKSTAT
4.6.3 Communication Services Statistics Telecommunications Institution TURKSTAT
4.7 Statistics on Financial Intermediation Organizations
471 Banking TURKSTAT BDDK
4.7.2 Financial Leasing TURKSTAT BDDK
473 Participation Banks TURKSTAT BDDK
4.7.4 Factoring TURKSTAT BDDK
415 Insurance TURKSTAT Treasury Undersecretariat
4.7.6 Securities TURKSTAT Capital Markets Board
4.1.7 Foreign Exchange Offices TURKSTAT
Information for Intermediation
Organizations Whose Activities Continue
4.1.9 O SRR ey, [ Capital Markets Board TURKSTAT

Central Branches of the Intermediation
Organizations and Existing Authorization
Certificates

5.1 Vegetable Production Statistics

Industry&Trade Ministry

Sugar Institution of Turkey
5.1.1 Vegetable Production Statistics TURKSTAT Environment&Forestry Ministry

SPO Undersecretariat

Regulatory Institution for
Tobacco&Alcohol Market

5.1.2 Viticulture Survey TURKSTAT Agriculture&Village Affairs Ministry

5.2 Agricultural Structure Statistics

Wage Structure Survey of Agricultural
Enterprises (Household)&Employment&

Bz Wage Structure Survey of State Agricultural TURKSTAT
Enterprises
522 Researqh on Buildings of Agricultural TURKSTAT
Enterprises
5.3 Animal Husbandry Statistics
. ) ) Agriculture&Village Affairs Ministry
5.3.1 Live Animals&Animal Products TURKSTAT

SPO Undersecretariat
Agriculture&Village Affairs Ministry

SPO Undersecretariat
Union of Poultry
Industrialists&Breeders

5.3.2 Meat-Milk-Eqgg Production Statistics TURKSTAT Turkish Union of Milk, Meat, Food
Industrialists& Producers
Turkish Central Union of Egg
Producers

Turkish Central Union of Cattle
Breeders&Raisers

5.4 Water Products Statistics

Agriculture&Village Affairs Ministry
DPT Mustegarligi
Agriculture&Village Affairs Ministry
SPO Undersecretariat

5.4.1 Fishing for Sea Products TURKSTAT

5.4.2 Water Products Information System TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Purchased by the SEEs and Unions

Sequence No | Sub-Topic Responsible Institution/Organization Related Institution/Organization
Fishing for Inland Water Products and Agriculture&Village Affairs Ministry
5.4.3 - TURKSTAT
Raising Water Products SPO Undersecretariat
5.5 Agricultural Price Statistics
) L Agriculture&Village Affairs Ministry
5.5.1 Price Statistics of Money Earned by Farmers | TURKSTAT -
SPO Undersecretariat
Agriculture&Village Affairs Ministry
SPO Undersecretariat
Industry&Trade Ministry
Sugar Institution of Turkey
5.5.2 PPI-Agricultural Sector Index TURKSTAT Regulatory Institution for the
Tobacco&Alcohol Market
TARIS
Environment&Forestry Ministry
TOBB
isti i i Industry&Trade Ministr
5.5.3 Statistics for Agricultural Product Prices SPO Undersecretariat ry y

Agriculture&Village Affairs Ministry

5.6 Agricultural

Environs, Balance and Calculations

Agriculture&Village Affairs Ministry

Regulatory Institution for

5.6.1 Vegetable&Animal Product Balance Tables | TURKSTAT Tobacco&Alcohol Market
Sugar Institution of Turkey
5.6.2 Organic Agriculture Agriculture&Village Affairs Ministry TURKSTAT
5.6.3 ;I;:tgcr)nrr;:]atAig?i :Jlmgconomic Calculations | 1 eksTAT g&:}xz:l:\:ﬁi;/tlltlge Affairs Ministry
5.6.4 Use of Pesticides in Agriculture TURKSTAT Agriculture&Village Affairs Ministry
5.6.5 Farm Accounting Data Network Environment&Forestry Ministry TURKSTAT
5.6.6 Use of Fertilizer Environment&Forestry Ministry TURKSTAT
5.7 Forestry Statistics
5.7.1 Forestry Statistics Environment&Forestry Ministry TURKSTAT

6.1 Environmental Statistics

Energy&Natural Resources

6.1.1 Water Quality (Rivers and Lakes) Environment&Forestry Ministry Ministry
6.1.2 Water Potential Environment&Forestry Ministry E/lni?]irgtyrﬁNatural ERADTEES
Environment&Forestry Ministry
6.1.3 Water Procurement TURKSTAT Interior Ministry
Public Works&Housing Ministry
Environment&Forestry Ministry
6.1.4 Waste Water Statistics TURKSTAT Interior Ministry
Public Works&Housing Ministry
X L Environment&Forestry Ministry
6.1.5 Solid Wastes of Municipalities TURKSTAT - —
Interior Ministry
6.1.6 Dangerous&Safe Industrial Wastes TURKSTAT Environment&Forestry Ministry
6.1.7 Packaging&Packaging Wastes Environment&Forestry Ministry TURKSTAT
6.1.8 Construction&Building Wreckage Wastes Environment&Forestry Ministry TURKSTAT
. Environment&Forestry Ministry
6.1.9 Medical Wastes TURKSTAT =
Health Ministry
6.1.10 Agricultural Wastes TURKSTAT
6.1.11 Special Wastes Environment&Forestry Ministry TURKSTAT
6.1.12 Other Wastes Environment&Forestry Ministry TURKSTAT
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Annex 2. List of Institutions/Organizations Responsible for Data according to the
Official Statistical Program (Continued)

Sequence No

Sub-Topic

Responsible Institution/Organization

Related Institution/Organization

Foreign Trade Undersecretariat

6.1.13 Exports of Dangerous Wastes Environment&Forestry Ministry TURKSTAT
Customs Undersecretariat
- ’ ) - Interior Ministry
6.1.14 Composition of Solid Wastes Environment&Forestry Ministry
TURKSTAT
Energy&Natural Resources
Ministry
Environment&Forestry Ministry
Air Emissions (Including greenhouse - —
6.1.15 emission gases) TURKSTAT Transportation Ministry
Agriculture&Village Affairs Ministry
Technology Development
Foundation of Turkey
. i Health Ministry
6.1.16 Air Quality TURKSTAT - —
Environment&Forestry Ministry
) ’ . Interior Ministry
6.1.17 Public Sector Environmental Expenditures | TURKSTAT - —
Environment&Forestry Ministry
Industrial Sector Environmental
6.1.18 Expenditures TURKSTAT
. . Treasury Undersecretariat
6.1.19 Other Environmental Expenditures TURKSTAT : : : =
Agriculture&Village Affairs Ministry
6.1.20 Environmental Employment TURKSTAT Interior Ministry
Agriculture&Village Affairs Ministry
6.1.21 Biodiversity&Preserved Area Statistics Environment&Forestry Ministry Culture&Tourism Ministry
TURKSTAT
6.1.22 Climate Statistics Environment&Forestry Ministry TURKSTAT
6.1.23 Soil Pollution Statistics Environment&Forestry Ministry TURKSTAT
6.1.24 Sea Pollution Statistics Environment&Forestry Ministry TURKSTAT
6.1.25 Noise Statistics Environment&Forestry Ministry TURKSTAT
Environment&Forestry Ministry
Agriculture&Village Affairs Ministry
6.1.26 Sustainable Development Indicators TURKSTAT Energy&Natural Resources
Ministry
Interior Ministry
6.1.27 Environmental Impact Evaluation Statistics | Environment&Forestry Ministry TURKSTAT
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Annex 3. Codes and Names of Regions for Level-1 of the Nomenclature of Territo-
rial Units for Statistics (NUTS)

No NUTS Level-1 Code Name of Region

1 TR1 Istanbul

2 TR2 Western Marmara

3 TR3 Aegean

4 TR4 Eastern Marmara

5 TRS Western Anatolia

6 TR6 Mediterranean

7 TR7 Central Anatolia

8 TR Western Black Sea

9 TR9 Eastern Black Sea

10 TRA Northeastern Anatolia
11 TRB Central Eastern Anatolia
12 TRC Southeastern Anatolia

Annex 3. Codes and Names of Regions for Level-2 of the Nomenclature of Territorial Units
for Statistics (NUTYS)

No NUTS Level-2 Code Name of Region

1 TR10 Istanbul

2 TR21 Tekirdag, Edirne, Kirklareli

3 TR22 Balikesir, Canakkale

4 TR31 Izmir

5 TR32 Aydin, Denizli, Mugla

6 TR33 Manisa, Afyonkarahisar, Kiitahya, Usak
7 TR41 Bursa, Eskisehir, Bilecik

8 TR42 Kocaeli, Sakarya, Diizce, Bolu, Yalova
9 TRS1 Ankara

10 TR52 Konya, Karaman

11 TR61 Antalya, Isparta, Burdur

12 TR62 Adana, Mersin

13 TR63 Hatay, Kahramanmarag, Osmaniye

14 TR71 Kirikkale, Aksaray, Nigde, Nevsehir, Kirsehir
15 TR72 Kayseri, Sivas, Yozgat

16 TRS81 Zonguldak, Karabiik, Bartin

17 TR&2 Kastamonu, Cankiri, Sinop

18 TR83 Samsun, Tokat, Corum, Amasya

19 TR90 Trabzon, Ordu, Giresun, Rize, Artvin, Glimiishane
20 TRA1 Erzurum, Erzincan, Bayburt

21 TRA2 Agri, Kars, Igdir, Ardahan

22 TRBI1 Malatya, Elaz1g, Bing6l, Tunceli

23 TRB2 Van, Mus, Bitlis, Hakkari

24 TRCl1 Gaziantep, Adiyaman, Kilis

25 TRC2 Sanliurfa, Diyarbakir

26 TRC3 Mardin, Batman, Sirnak, Siirt
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DICTIONARY OF ECONOMIC REPORT TERMS (TURKISH/ENGLISH)

TURKISH DEFINITIONS

ENGLISH DEFINITIONS

Acik Piyasa Islemleri: TCMB'nin agik piyasa ve bankalararasi para
piyasasl islemlerinden dogan alacaklaridir.

Open Market Operations: Claims of the Central Bank due to the open
market operations and interbank money market transactions.

Altin: TCMB’deki uluslararasi standartta olan ve olmayan altinlarin
degeridir.

Gold: Total gold reserves in the Central Bank (Gold conforming to
international standards and gold not conforming to international
standards).

Anonim Sirket: Bir unvana sahip, esas sermayesi belirli ve paylara
bolunmils olan ve borglarindan dolayi yalniz tim mal varligi ile sinirli
bulunan sirket turadir.

Joint - Stock Company: A company operating under a trade name whose
capital is divided in to shares and whose responsibilities are limited to
total assets chargeable to dept or legacies.

Avrupa Karsilastirma Programi (AKP): UKP’ye katilan iilke sayisinin
surekli artmasi ve cografi yakinhginin getirdigi kolayliklar dikkate
alinarak program 1980 yilinda bolgelere aynilmigtir. Turkiye UKP’nin
Avrupa bolgesinde bir bagka ifade ile “Avrupa Kargilagtirma Programi-
AKP” organizasyonunda yer almaktadir. Avrupa Karsilagtirma Programi,
EUROSTAT ve OECD tarafindan organize edilmektedir. Bu programda yer
alan ulkeler, dort gruba aynimigtir. Birinci grupta Kuzey Avrupa Ulkeleri,
ikinci grupta Orta Avrupa Ulkeleri, Uiglincti grupta Giiney Avrupa ulkeleri,
dordiincii grupta ise diger OECD lkeleri kapsanmaktadir. Turkiye, Guney
Avrupa Ulkeleri grubunda yer almaktadir.

European Comparison Program (ECP): Taking advantage of geographical
proximity and the growing number of participating countries, the ICP
was divided into the regions in 1980. Turkey is in the European region
of the ICP that is called “European Comparison Program-ECP”. ECP is
organized by Eurostat and OECD. The countries in the ECP program are
divided into four groups. Group 1 consists of the Northern European
Countries, group 2 consists of the Central European Countries, group
3 consisits of the Southern European Countries and group 4 consists
of other OECD countries. Turkey is included in the group of Southern
European Gountries.

Avrupa Toplulugunda Ekonomik Faaliyetlerin Istatistiki Siniflamasi ,
NACE Rev.2: NACE Rev. 2, ISIC Rev. 4’¢ karsilik gelen Avrupa seviyesinde
ekonomik faaliyetler siniflamasinin ulusal versiyonudur. NACE Rev. 2,
ISIC Rev. 4'ten daha cok pargalara ayrilmig olmasina ragmen, onunla
tamamen uyumludur ve bu yiizden onun Avrupa versiyonu olarak
gorulebilir. Siniflamanin yapisi:

Seviye 1: 21 kisim, A"dan U'ya kadar alfabetik harflerle tanimlanmigtir;
Seviye 2: 88 bolim, iki haneli numerik kodlarla tanimlanmigtir (01°den
99°a kadar);

Seviye 3: 272 grup, ug haneli numerik kodlarla tanimlanmigtir (01.1°den
99.0°a kadar);

Seviye 4: 615 sinif, dort haneli numerik kodlarla tammlanmigtir
(01.11°den 99.00"a kadar).

Statistical Classification of Economic Activities in the European
Community, Revision 2 (NACE Rev.2): NACE Rev. 2 is the classification
of economic activities corresponding to ISIC Rev. 4 at European level.
Though more disaggregated than ISIC Rev. 4, NACE Rev. 2 is completely
in line with it and can thus be regarded as its European version.
Classification Structure:

Level 1: 21 sections identified by alphabetical letters A to U;

Level 2: 88 divisions identified by two-digit numerical codes (01 to 99);
Level 3: 272 groups identified by three-digit numerical codes (01.1 to
99.0);

Level 4: 615 classes identified by four-digit numerical codes (01.11 to
99.00).

Bebek Dliim Hizi: Genellikle, belli bir zaman doneminde tlen bebeklerin
(birinci dogum gunine ulagmadan blen) sayisinin, ayni zaman
donemindeki dogum sayisina bolinmesidir. Cogunlukla her 1000 dogum
icin dlen bebek sayisi olarak ifade edilir.

Infant Mortality Rate: In generally, the number of infant deaths (died
before reaching first birthday) during a period of time divided by the
number of births during the same period. Usually expressed as infant
deaths per thousand births.

Bina: Kendi bagina kullanilabilen, bir veya daha fazla odayi i¢ ve dis
duvarlarin gevirdigi, diger alanlar da kapsayan gati ile drtilmis, temelden
catlya kadar uzanan; konut, tarimsal, endustriyel, sinai, kultirel, dini, idari
ve ulastirma amaci i¢in tasarlanmig taginmayacak yapilardir.

Building: A building is any independent structure comprising one or
more rooms or other spaces, covered by a roof, enclosed with external
walls or dividing walls which extend from the foundations to the roof, and
intended for residential, agricultural, industrial, commercial, or cultural
purposes.

Bina Ingaati Maliyert Endeksi: Bina ingaatinda kullanilan girdi
miktarlarini belirlemek ve bu girdi miktarinin yillara gore maliyet
degisimlerini gostermek amaci ile hesaplanan endekstir. Bina ingaati
maliyet indeksinde toplam 295 maddeden 20’si is¢ilik, 7’si makine, 146’sI
esas ingaat malzemeleri, 122’si ise tesisat malzemeleridir. Bu maddelerin
fiyatlari kapsama alinan 24 ilden (her madde igin U¢ ayri isyerinden)
derlenmektedir. Bu fiyatlar, her donemin 3. ayinin 15%i itibari ile Uireticiden,
toptancidan ya da perakendeciden yani ingaat firmalari ile miiteahhitlerin
aligveris yaptiklari 1478 igyerinden toplanmaktadir. Bina ingaati maliyet
endeksi ger aylik donemler halinde hesaplanip yayimlanmaktadir.

Building Construction Cost Index: The aim of forming a building
construction price index was to determine the quantities of inputs
used in building construction and to show the yearly cost changes of
these quantities of inputs. Out of a total of 295 items in the building
construction cost index, 20 encompass workmanship, 7 are machinery,
146 are construction materials and 122 are installation materials. Prices
of these items are gathered from 24 provinces (for every item, prices are
collected from 3 separate establishments). These prices are collected on
the 15 th of the last month of every quarter from 1478 establishments
which are producers, wholesalers, or retailers who do business with
construction firm and contractors. The building construction cost index is
calculated and published quarterly.

Binanin Toplam Kat Sayisi: Binanin toprak zemin Uizerindeki katlari, varsa
ingaat kot farkindan meydana gelen zemin (giris kat) altindaki katlar,
bodrum katlari ve ¢ati katlar dahil toplam kat sayisini ifade etmektedir.

Total Number of Stories of Building : Total number of stories including
stories above ground level, stories below ground level (entrance story)
formed because of difference of construction spot height (if there is),
basement and garret story.

Briit Okullagsma Orani: ligili 6grenim tirindeki tim ogrencilerin, ait
oldugu ogrenim tirundeki teorik yas grubunda bulunan toplam nifusa
bolunmesi ile elde edilir.

A: Toplam dgrenci sayisi

B: Teorik yas grubundaki toplam niifus

Briit okullagma orani=A /B

Gross Schooling Ratio: It is obtained by dividing the total number of
students in a specific level of education to the population in the theoretical
age group.

A: Total number of enrollment

B: Total population in the theoretical age group

Gross schooling ratio=A /B

Calisamaz Halde: Bedensel ozilr, hastalik veya yaslilik nedeniyle is
aramayan ve ishagi yapmaya hazir olmayan kisilerdir.

Disabled: Persons not seeking a job or who are not available for work
because of being disabled, ill or elderly.

Calisan Hanehalki Ferdi: Ucretli, maagh, yevmiyeli, kendi hesabina,
isveren ya da Ucretsiz aile iggisi olarak referans periyodunda bir iktisadi
faaliyette bulunan veya igleri ile iligkileri devam eden 15 ve daha yukari
yagstaki fertlerdir.

Employed Household Member: Person employed is defined as a person
over 15 years of age performing an economic activity during the survey
period on his own account, or as a salary or wage earner, or an employer,
or an unpaid family worker.
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Cikti: Satiglar ve bagkalarina yapilan hizmetler karsiligi elde edilen
gelirlerdir.

Output: The value of output is calculated by the total of receipts from sales
and services rendered to others.

Cocuk Dogurmada Ortalama Yas: Kadinlarin yasa 0zel dogurganlik
hizlarina gore cocuklarini dogurdugu ortalama yas. Olumliligiin olmadigi
bir kugak dlgumudr.

Mean Age of Childbearing: The average age at which women bear their
children according to the age specific fertility rates. It is a mortality-free
cohort measure.

Daire (konut birimi): Etrafi kapali, tavani drtilmils bir aile veya bir grup
insanin diger fertlerden ayr yasamasina olanak taniyan, direkt olarak
sokaga, koridora veya genel bir yere agilan, kendisine ait kapisi bulunan
yerdir.

Dwelling Unit: A separate and independent enclosure used for residence
by a single person, a family, or a group of persons having a covered roof
and separate access to a street, corridor, or common place.

Dis Borg Stoku: Orta ve uzun vadeli dig borglar, yurt digindan 1 yildan
uzun vadeli olarak saglanan ve doviz, mal veya hizmet olarak geri ddenen
borglardir.

Outstanding External Debt: Medium and long-term external depts, a dept
that has a maturity of more than one year and that is owed from non-
residents, repayable loans as a foreign currency, goods or services.

Dis Krediler: Rusya Federasyonuna Toprak Mahsulleri Ofisi’'nce yapilan
bugday ihracati kargiliginda dizenlenen ve TCMB tarafindan satin alinan
senetler karsiliginda ve TCMB ile Sudan Merkez Bankasi ve Arnavutluk
Merkez Bankas! arasinda imzalanan bankacilik sozlesmesi kapsamindaki
TCMB’nin alacaklariyla ilgili olarak TCMB’nin kullandirdigi kredileri
icermektedir.

Foreign Credits Extended by The Central Bank: Consists of credits
extended in accordance with the Banking Agreement between the Central
Bank of Turkey and the Central Banks of the Sudan an Albania, and credits
extended against the bills bought by the Central Bank of Turkey which
were issued against the wheat exports made by the Soil Products Office
to Russian Federation.

Dis Ticaret Dengesi: Belli bir donemde gerceklestirilen ihracat ile ithalat
arasindaki farktir (Ihracat-lthalat). lhracatin ithalattan fazla olmasi dis
ticaret fazlasi, ithalatin ihracattan fazla olmasi ise dig ticaret acigini ifade
eder.

Balance of Foreign Trade: The difference between export and import in
a specific period of time (export - import). If the export is more than
import there is a surplus, in contrast, if the import is more than export
there is a deficit.

Dis Ticaret Endeksleri: 2003 temel yilli dig ticaret endeksleri, USSS Revize
3 siniflamasina gore hesaplanmakta ve aylik olarak yayimlanmaktadir.
Endeksler, USSS Revize 3 siniflamasinin yani sira GEGS, STUS Revize
3 ve FUS’ e gore de hesaplanmaktadir. 2003 temel yilli dis ticaret birim
deger endeksleri Fisher. Miktar endeksleri deger endekslerinin Fisher
birim deger endeksine oranindan elde edilmektedir.

Foreign Trade Indices: Foreign trade indices based on 2003 are
published monthly by ISIC Revised 3. Apart from ISIC Revised 3, indices
are calculated by BEC, SITC Revised 3 and CPA. Foreign trade unit value
indices based on 2003 are calculated by Fisher formula, quantity indices
are the ratio of value indices to Fischer unit value indices.

Dis Ticaret Hacmi: Bir lkenin belli bir donemde (genellikle bir yilda)
gerceklestirdigi ihracat ve ithalatin toplamidir.

Volume of Foreign Trade: Total of export and import of a country in a
specific period of time (usually one year).

Dis Ticaret Hadleri: lhracat fiyat endeksinin ithalat fiyat endeksine
bdlumuniin 100 ile carpimindan elde edilir. Elde edilen degerin 100’den
buyuk cikmasl, ihracatcr Uilke agisindan, ihracat fiyatlarindaki degisimin
ithalat fiyatlarindaki degisime gore daha yuksek (avantaj), diger durumda
daha kiiguk oldugunu (dezavantaj) ifade eder.

Terms of Foreign Trade: The ratio of export price index to import price
index multiplied by 100. For the exporter country, if the result is bigger
than 100, means that the change in export prices bigger than that of
import prices (advantage), otherwise, is less (disadvantage).

Dis Ticarette Deger: Dis ticarette, Ithalatta mal bedeli CIF (Mal
bedeli+Navlun+Sigorta), ihracatta ise FOB (Mal bedeli+lhracatci Ulke
sinirina kadar olan masraflar) olarak tanimlanmaktadir.

In Foreign Trade Value: In foreign trade show imports at CIF
(Cost+Insurance+Freight) and exports at FOB (Free on Board), both
expressed in Turkish Liras, US Dollars and Euro.

Dogusta Beklenen Yasam Siiresi: Yeni dogmus bir bireyin yasami
boyunca belirli bir donemdeki yaga dzel dlumlulik hizlarina maruz kalmasi
durumunda yasamasi beklenen ortalama yil sayisi.

Expectation of Life at Birth: It is the average number of years an infant
is supposed to live having been exposed to age specific mortality rates at
certain periods all through his/her life.

Doviz: Dis ticaret islemlerinde mal bedelinin ddenmesinde kullanilan
Ulke paralari cinsini gostermektedir. Turkiye'nin dis ticaretinde en fazla
kullanilan doviz cinsleri Euro ve USD Dolaridir.

Foreign Exchange: It shows that the kind of money used for payments
in the foreign trade transactions. The most used foreign exchanges are
Euro and US Dollar.

Doviz Borglulan: Konvertibl (cevrilgen) ve konvertibl olmayan doviz
cinsleri Uzerinden harigteki muhabirler nezdinde agilan hesaplar,
IMF nezdindeki Rezerv Dilimi Pozisyonu ile Merkez Bankasi subeleri
kasalarinda bulunan efektiflerdir.

Exchange Borrowers: Accounts opened by the Central Bank with
foreign correspondents against convertible and non-convertible foreign
exchange, the Reserve Tranche Position held by the IMF and foreign
currencies available in the Bank’s vaults.

Ekonomik Faaliyet Kollan: Sirketler, kooperatifler ve firmalarin kurulma
amacini ve hangi ekonomik faaliyet alaninda istigal ettigini gdsteren
koddur.

Economic Activity: Indicates the purpose for which the companies
cooperatives and firms are established and the economic activity in which
they are engaged.

Eksik Istihdam: Iki ayri grupta tanimlanmaktadir.

a) Gorilebilir eksik istihdam: Referans doneminde ekonomik nedenlerle
40 saatten daha az sure ¢alisip mevcut isinde ya da ikinci bir iste daha
fazla siire galismaya musait olan kisilerdir.

b) Diger: Gorulebilir eksik istihdam disinda kalanlardan mevcut isinden
elde ettigi gelirin azligi ya da kendi mesleginde istihdam edilmedigi gibi
nedenlerle mevcut isini degistirmek istedigini ya da ikinci bir ig aradigini
bildiren kisilerdir.

Persons Underemployed: Underemployment in the survey is measured
in two distinct groups;

a) Visible underemployment: Persons who work less than 40 hours
because of economic reasons during the reference period and are able to
work more at their present job are capable of doing a further job.

b) Other: Persons from among people who are not in the visible
underemployment and who want to change his/her present job or are
seeking a further job because of an insufficient income or because of not
working in his/her usual occupation.

Emekli: Bir sosyal giivenlik kurulusundan emekli oldugu igin is aramayan
ve ishag yapmaya hazir olmayan kisilerdir.

Retired Persons: Persons not seeking a job or who are not available for
work because of being retired.

Ev Kadini: Ev igleriyle meggul olmasi nedeniyle is aramayan ve ighagi
yapmaya hazir olmayan kigilerdir.

Housewives: Persons not seeking a job or who are not available for work
because of household duties.

Ev Sahibi: Hanehalki reisinin ya da hanehalki fertlerinden birinin sahip
oldugu (mulkiyetinde bulunan) konutta oturan hanelerin konuta tasarruf
seklidir.

Owner: It is an ownership status of household who live in house which
is belong to household head or one of the members of the household.
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Fon: Belirli bir amacin veya birbirine yakin amaglar grubunun
gerceklestirilmesi icin belirli kaynaklarin, belli hesaplarda tutuldugu ve
harcandigi, butge ile baglantili veya biitiinilyle butge disi kamusal dzelligi
olan paralar ve hesaplardir.

Fund: Fund are money and account as public connected with budget or
out of budget, held and spend in evident accounts, evident sources for
group of closed aims each other or a evident aim.

Gayri Safi Sermaye Artisi: Yeni kurulan sirket ve kooperatiflerin
sermayeleri ile sermayeleri arttinlan girketlerin sermaye artiglar
toplamidir.

Gross Increase in Capital: The total capital of newly established
companies and cooperatives and the capital increase of existing
companies.

Gelir Getiren Fert: 15 ve daha yukari yasta olup nakdi ya da ayni faaliyet
veya faaliyet digi herhangi bir gelir elde eden fertler ile Ucretsiz aile
iscilerini kapsamaktadir.

Income Earning Person: The income earning person is a person 15 years
of age and over who earns an income in cash or in kind and a person
working as an unpaid family worker.

Geng Bagimlilik Orani: “15-64” yas grubundaki her 100 kisi icin, “0-14”
yas grubundaki kisi sayisidir.

Youth Dependency Ratio: The number of persons at “0-14” age group
per 100 persons at “15-64” age group.

Genis Ekonomik Guruplarin Simflamasi (GEGS): Birlesmis Milletler
Istatistik Ofisince hazirlanan bir siniflamadir. Mallar, Yatirim, Tuketim, Ara
mallari ve digerleri olarak dort ana grupta toplanmaktadir. SUTS araciligi
ile Harmonize Sisteme gegis imkani vermektedir. Turkiye'nin dig ticaret
istatistiklerinde 1989 yilindan sonra kullaniimaya baglanmusgtir.

Classification by Broad Economic Categories (BEC): The classification
has been prepared by United Nations Statistical Office. Goods are
classified in 4 major groups as Investment, Consumption, Intermediate
goods and others. By means of SITC, transition to the Harmonized
System is possible. The classification has been using in Turkey’s foreign
trade statistics after 1989.

Gini Katsayisi: Kisisel gelir dagiimini dlgmek icin cok sayida gelir dagiimi
olgltl bulunmaktadir. Bu dlgulerden Gini katsayisi, dagilim dlguisii olarak
en ¢ok kullanilan dlgudir. Ayrica bu katsayi, Lorenz egrisine bagli olup
egri ile kbsegen arasinda kalan alanin, kbsegenin altinda kalan toplam
alan oranina esittir. Bu oran buyudikge dagiimdaki egitsizlik artiyor
demektir. Bir toplumda, gelir adaletli olarak paylasiimigsa Gini katsayisi
“0” ’a esit, toplumdaki gelirleri yalniz bir kisi almigsa Gini katsayisi “1”
‘e esit olmaktadir.

Gini Coefficient: There are a lot of income distribution criteria to measure
income distribution. The most used one is Gini coefficient. In addition
it depends on Lorenz curve it equals to the proportion of area between
Lorenz curve and diagonal to total area below diagonal. Increasing of
this proportion means that the inequality on distribution is growing. Gini
coefficient is equal to “0” when income is equally shared by individuals.
Gini coefficient is equal to “1” when all the income is recevied by one
person.

Girdi: Satin alinan mal ve hizmetlerin degeri, yil bagi stok (hammadde,
yardimci madde, ambalaj malzemesi ve yakitlar) degeri ile disaridan satin
alinan elektrik degeri toplamindan yil sonu stok degerinin (hammadde,
yardimci madde, ambalaj malzemesi ve yakitlar) ¢ikariimasi ile elde edilir.

Input : The value of input is calculated by subtracting the value of the
end of year stock ( raw materials, supplementary materials, packaging
material and fuel) from the total value of goods and services purchased or
including electricity purchased and the beginning of the year stock (raw
materials, supplementary materials, packaging material and fuel).

Goreli Yoksulluk: Bireylerin, toplumun ortalama refah duzeyinin belli bir
oraninin altinda olmasi durumudur. Buna gore toplumun genel diizeyine
gore belli bir sininn altinda gelir ve harcamaya sahip olan birey veya
hanehalki goreli anlamda yoksul olarak tanimlanir. Refah olgiisii olarak
amaca gore tiketim veya gelir diizeyi secilebilir. Yoksulluk ¢calismalarinda,
esdeger kisi basina tiiketim harcamasi medyan degerinin %50’si goreli
yoksulluk sinir olarak da tanimlanabilmektedir. Goreli yoksulluk orani ise,
esdeger fert basina tuketim harcamasi, goreli yoksulluk sinirinin altinda
kalan hanehalklarinin olusturdugu niifusun, toplam niifus igindeki payidir.

Relative Poverty: It is the state in which the individual is below the
average welfare level of the society. For this respect, the households
having incomes and expenditures below a specified line compared to the
general population shall be defined to be the poor in a relative meaning.
As a welfare measure, consumption or income level may be selected
according to the situation. In poverty studies, %50 of the median value
of the consumption expenditures per equivalent individual can defined
as relative poverty line. The relative poverty rate can be calculated as
the ratio of the population formed by the households below the relative
poverty line to the total population.

Gumrik Isbirligi Konseyinin Uyumlastinimis Mal Tanim Kod Sistemi
(UMS): Ulkemizin de taraf oldugu Gumrik Isbirligi Konseyi tarafindan
hazirlanan ve akit Ulkelerin ithalat ve ihracat islemlerinde kullandiklari bir
esya siniflamasidir.

Customs Co-operation Council, The Harmonized Commodity
Description and Coding System: The harmonized system is a commodity
classification prepared by the Customs Cooperation Council.

Hanehalki: Aralarinda akrabalik bagi bulunsun veya bulunmasin, ayni
konutta veya ayni konutun bir kisminda yagayan, hanehalki hizmet ve
yonetimine katilan, gelir ve giderlerini ayirmayan, bir veya birkag kisinin
olusturdugu topluluktur.

Household: One person or group of persons with or without a family
relationship who live in the same house or in the same part of a
house, who share their earnings and expenditures, who take part in the
management of the household and who render services to the household.

Hanehalki Ferdi: llgilenilen referans periyodunda hanehalkini meydana
getiren toplulugun bir Qyesidir. Misafirler, askerde, hapiste, yurt
disinda ve uzun sireli hane diginda olan fertler hanehalki fertlerine dahil
edilmemektedir. Hanehalki ferdi olup devamli olarak hanehalki diginda
bagka bir yerlesim yerine yerlesmek amaciyla gidenler hanehalki ferdi
olarak kapsanmamaktadir.

Household Member: He/she is the member of the group which constitutes
the household in the related reference period. Guests and members who
are in the army, in prison, in abroad or left the household for a long time
were excluded. The ones who left the household to settle down another
place were not recorded as a household member.

Hanehalki Kullanilabilir Gelirine gdére Sirali % 20’lik Gruplar:
Hanehalklarinin son bir yilda elde ettigi aylk toplam kullanilabilir gelirleri
yilsonuna cekilerek, bunlarin ortalamasi alinmak sureti ile hanehalklari
kullanilabilir gelirlerine gore kilgiikten biyige dogru siralanip, siklik
acisindan 5 esit parcaya boliinerek olusturulan % 20’lik gruplardir.

Quintiles Ordered by Household Disposable Income: Total monthly
household disposable income were inflated to make yearly disposable
income. After this operation, average monthly household disposable
income is obtained. Furthermore, average monthly disposable incomes
of all households were ordered from less to more separately and quintiles
were constituted by dividing the households to 5 equal parts.

Hanehalki Tiketim Harcamasi: Hanehalklarinin ilgilenilen referans
donemi iginde ihtiyaglarini kargilamak icin yapmis oldugu pesin veya
vadeli mal ve hizmet satin aliglari, hanehalki fertlerinin kendi ekonomik
faaliyetleri sonucu elde ettigi mal ve hizmet uretimlerinden tikettigi
maddeleri, hanede iktisaden faal olan fertlerin calistigi isyerinde Urettigi ya
da satigsa sundugu mal ve hizmetlerden hanede tilketilenler, hanehalkinin
ozel kisi ve kuruluglara vermek tizere hediye veya yardim amaciyla satin
aldigr mal ve hizmetlerin degeri ve izafi kira degeri toplamidir.

Household Consumption Expenditure: Household consumption covers
the purchases paid cash or on installments for needs and for the materials
consumed from the households own production activities, consumed
materials and services in the household which are produced or sold by
economically active persons in their work place and consumed from stock
in the related reference period and purchased good and services to give
others as gift and aid and imputed rent.

Hanehalki Tilketim Harcamasina gore Sirali % 20’lik Gruplar: Haneler
toplam tilketim harcamalarina gore kiigiikten bilyige siralanarak, haneler
yine siklik agisindan 5 esit parcaya bolunerek aylik % 20’lik gruplar
olugturulmaktadir.

Quintiles Ordered by Household Consumption Expenditures: In
this method, households were ordered by their total consumption
expenditures, all quintiles were constituted by dividing the households
to 5 equal parts.
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Hazine’nin Alacaklari: TCMB kasalarinda Hazine adina muhafaza edilen
uluslararasi standartta olmayan altin, ilkemizin IMF nezdindeki SDR
kotasinin altin ve yabanci para olarak ddenen kismi dolayisiyla olugan
Hazine'nin Rezerv Dilim Imkani ve Hazine’nin cesitli islemlerinden dogan
diger alacaklaridir.

Claims of the Treasury: Non-international standard gold held for Treasury
at Central Bank, Reserve Tranche Mean of Treasury due to the position of
Turkey’s SDR quote at IMF which was paid as gold and foreign exchange
and other receivables of Treasury arising from various transactions.

I¢c Krediler: Merkez Bankasr’'nin bankacilik sektdriine actigi kredilerdir.

Domestic Credits: Central Bank credits extended to the banks.

Ihracat: Bir Ulkede yerlesik kisi ve kurumlarin diger Ulkelere mal
satmasidir.

Export: Selling goods by the settled persons and organisations in a
country, to the other countries.

Ikamet Amach Binalar: Ikamet amagli binalar en az yarisi ikamet amagli
kullanilan ingaatlardir. Eger kullanilabilir taban alaninin yarisindan daha
azi ikamet amaci i¢in kullaniliyor ise, bina diizenleme amacina gore ikamet
amach bina digindaki bina olarak tamimlanir.

Residential Building: Residential buildings are constructions at least
half of which is used for residential purposes. If less than half of the
overall useful floor area is used for residential purposes, it is called non
residential building.

Ikamet Amach Olmayan Binalar: kamet amacli olmayan binalar, temel
olarak ikamet digi amaglar icin tasarlanan veya bu amaglar icin kullanilan
ingaatlardir. Eger kullanilabilir taban alaninin en az yarisi ikamet amagli
kullaniliyor ise, bina ikamet amagli bina olarak tanimlanir.

Non-residential Buildings: Non-residential buildings are constructions
which are mainly used or intended for non residential purposes. If at least
half of the overall useful floor area is used for residential purposes, it is
called residential building.

Iktisaden Faal Olmayan Fertler: Anket ayinda nakdi ya da ayni herhangi
gelir getirici bir iste calismayan ya da bir is ile baglantisi olmayan fertleri
kapsamaktadir (ev hamimi, dziirlii, hasta vb.).

Persons Economically Inactive: Persons who don’t work to earn income
in cash or in kind or have not a connection with any work during the
survey month (housewife, the disabled, ill etc.).

lIkogretim: Her Turk cocugunun iyi birer vatandas olabilmesi igin, gerekli
temel bilgi, beceri, davranig ve aligkanliklari kazanmasini, milli ahlak
anlayigina uygun olarak yetismesini, ilgi ve yetenekleri dogrultusunda
hayata ve bir ist dgrenime hazirlanmasini saglamay! amaglamaktadir.
18 Agustos 1997 tarihinde ¢ikan 4 306 sayili yasa ile 1997/98 dgretim
yilindan itibaren 8 yillik kesintisiz zorunlu ilkogretime gecilmistir.
lIkdgretim 6-13 yas grubundaki cocuklarin egitimini kapsamaktadir.

Primary Education: Aim of primary education is to gain necessary
basic knowledge, behaviour and ability in order to be a good citizen for
each Turkish child, to bring up them according to national morals, and
to prepare them for the upper education according to their capabilities
and skills. It has been undergone 8-year compulsory education with law
no. 4306 dated 18-August-1997 since 1997/°98 education year. Primary
education covers the education of children in the age group 6-13.

Illere gore Dis Ticaret: Dig ticaret islemlerinin yapildigi gumriklerin
bulundugu illere gore olusturulmustur.

Foreign Trade by Provinces: Based on the customs, located in the
provinces, by which the foreign trade procedures carried out.

Ingaat: Santiyede yapilan veya hazir bolimlerinin montaji ile meydana
getirilen yapi bolimudir.

Construction: It is a part of construction which is done at construction
site or formed by mounting the available parts.

Ingaat Tipleri Simflamasi (ITS): S6z konusu siniflama Birlesmis Milletler
tarafindan 1991 yilinda yayinlanan gegici Merkezi Uriin Siniflamasi (CPC)
temel alinarak gelistirilen bir siniflama tipidir. CC’de ingaatlar binalar ve
bina digi ingaat isleri olmak iizere ikiye ayriimaktadir.

Classification of Types of Constructions (CC): The Classification of Types
of Constructions (CC) has been developed on the basis of the provisional
Central Product Classification (CPC) published in 1991 by the United
Nations. CPC distinguishes between two main categories buildings and
civil engineering works.

Irad Sahibi: Bir gayrimenkul veya menkul kiymet geliri oldugu icin is
aramayan ve ishagi yapmaya hazir olmayan kisilerdir.

Income Recepients: Persons not seeking a job or who are not available
for work because of having property income.

Istatistiki Bolge Birimleri Simiflamasi: Bolgesel istatistiklerin toplanmasi,
gelistirilmesi, bolgelerin sosyo-ekonomik analizlerinin yapilmasi, bolgesel
politikalarin gercevesinin belirlenmesi ve Avrupa Birligi Bolgesel Istatistik
Sistemine uygun karsilagtinlabilir istatistiki veri tabani olusturulmasi
amaciyla illke genelinde tanimlanan siniflamadir.

Classification of Statistical Region Units: It is a classification to collect
and develop regional statistics, to make the socio economic analyses of
regions, to determine the framework of regional politics and to develop a
convenient comparable statistics data base with European Union Regional
Statistical System.

Is Aramayip, Ishasi Yapmaya Hazir Olanlar: Ankette bu iki ayr grupta
olciimektedir.

Is bulma @imidi olmayanlar: Bolgede is bulunmadigina veya bolgede
kendisine uygun is olmadigina inandigi ya da nereden is arayacagini
bilmedigi icin is aramayip, ancak igshagi yapmaya hazir oldugunu belirten
kisilerdir.

Isgiiciine dahil olmayanlar: Issiz veya istihdamda olmayan 15 ve daha
yukari yastaki nifustur.

Available to Start a job but not Actively Seeking: In the survey this is
measured in two distinct groups.

Discouraged workers: These are the persons who are available to start a
job but are not seeking a job because of not knowing where to search, or
who believe no job is available for him/her in the region.

Persons not in the labour force: Includes persons aged 15 years and over
who are neither unemployed nor employed

Issiz: Referans donemi icinde istihdam halinde olmayan (kar karsiligi,
yevmiyeli, Ucretli ya da Ucretsiz olarak hig bir iste calismamig ve boyle
bir is ile baglantisi da olmayan) kisilerden is aramak icin son ¢ ay icinde
is arama kanallarindan en az birini kullanmig ve 2 hafta icinde isbagi
yapabilecek durumda olan kurumsal olmayan ¢alisma cagindaki tium
kisiler issiz niifusa dahildirler. Ayrica, ii¢ ay icinde baglayabilecegi bir is
bulmus ya da kendi isini kurmug ancak ise baglamak ya da ishasi yapmak
icin cesitli eksikliklerini tamamlamak amaciyla bekleyenlerden 2 hafta
icinde ighagi yapabilecek Kisiler de issiz nifus kapsamina dahildirler.

Unemployed: Non-institutional working age population who are not
employed (for profit, as casual employee, paid or unpaid and not having
any job attachment with either of these forms) and has utilized at least
one of the channels for seeking job and are available to start job within 2
weeks are covered. Persons who have already found a job or established
his/her own job but has been waiting to complete the process required
to start work and who are available to start work within 2 weeks are also
considered to be unemployed.

Issizlik Orani: Issiz nifusun isgiicii icindeki oranidir.

Unemployed Rate: Is the ratio of unemployed persons to the labour force.

Isteki Durum: Istihdamda olan kiginin isteki durumu bes grup altinda
siniflandinimigtir.

Employment Status: The employment status of a person in his work is
classified in 5 groups.

Isveren: Kendiisinde en az bir kisiyi Ucretli veya yevmiyeli olarak caligtiran
kisilerdir.

Employer: An employer is a person who employes at least one person in
his field of activity.
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Isyeri: Tek bir milkiyet veya kontrol diizeni altinda mal veya hizmet
Uretimi amaciyla genellikle tek tip ekonomik faaliyet yuriten, soru kagidini
doldurabilecek muhasebe, kayit ve kaynaklara sahip olan yerdir. Imalat
sanayi isyerleri calistirnlan kisi sayisina gore kategorilere ayriimaktadir.
Bunlar: 1-9 kisi calisan isyerleri; Cok kiigiik olgekli 10-49 kisi calisan
isyerleri; Kuguk dlgekli 50-99 kisi caligan igyerleri; Orta dlgekli 100+ kisi
calisan isyerleri; Buyuk odlcekli,

Establishment: A work place where single ownership or controlling
status is established generally where one type of economic activity
occurs and there is a register and accounting sources necessary to fill
the questionnaires. In manufacruting establishments are categorised
by the number of employed people as following: Establishments with
1-9 persons engaged; Micro sized Establishments with 10-49 persons
engaged; Small sized Establishments with 50-99 persons engaged;
Medium sized Establishments with 100+ persons engaged; Large sized

Ithalat: Bir Ulkede yerlesik kisi ve kurumlarin diger ilkelerden mal satin
almasina ithalat denir.

Import: Buying goods by the settled persons and organisations in a
country, from other countries.

Kaba Dogum Hizi: Bir nifusta belirli bir donem icinde olan dogum
sayisinin, o nifusun ayni donemdeki yasanan birey-yil sayisina
bolunmesidir. Genellikle 1 000 niifus icin dogum sayisi olarak gosterilir.
Bir yil igin kaba dogum hizi, o yildaki dogumlarin yil ortasi niifusa
bolunmesiyle bulunur.

Crude Birth Rate: The number of births in a population during a period
of time divided by the number of person - years lived by the population
during the same period. Usually expressed as births per 1 000 population.
The crude birth rate for a single year is usually calculated as the number
of births divided by the mid-year population.

Kaba Oliim Hizi: Bir niifusta belirli bir donem iginde olan 6lim sayisinin,
0 nifusun ayni donemdeki yasanan birey-yil sayisina bolinmesidir.
Genellikle 1 000 niifus icin 6lum sayisi olarak gosterilir. Bir yil icin kaba
olum hizi, o yildaki dlumlerin yil ortasi niifusa bdlunmesiyle bulunur.

Crude Death Rate: The number of deaths in a population during a period of
time divided by the number of person-years lived by the population during
the same period. Usually expressed as deaths per 1 000 population. The
crude death rate for a single year is usually calculated as the number of
deaths divided by the mid-year population.

Kapanan Sirket ve Kooperatifler: Gerek borglar, gerekse Tirk Ticaret ve
Kooperatifler Kanunu’'nda kapanma igin belirtilen durumlardan birisinin
gerceklesmesi halinde, sirketlerin ve kooperatiflerin sona ermesi ve
bunun Ticaret Sicili Gazetesi'nde ilanidir.

Liquidated Companies and Cooperatives: Companies and cooperatives
liquidated because of debt or any of the conditions indicated in the
Turkish Commercial and Cooperatives Codes announced in the Turkish
Trade Register Gazette.

Karsilastirmali Fiyat Duzeyi Endeksi: Satin alma giicii paritesinin doviz
kuruna oranidir. Ulkeler arasindaki fiyat diizeyi farkliliklarinin dl¢iiimesine
imkan verir.

Comparative Price Level Indices: It is the ratio of Purchasing Power
Parity to exchange rate. It provides a measure of the differences in price
levels between countries.

Kisi Bagina Hacim Endeksi: Kisi bagina reel GSYH degerlerinin OECD
ortalamasina gore degisimini gosterir ve asagidaki gibi hesaplanir.
Kisi Bagina Reel GSYH X100

(A ulkesi)’

KBHI
d Kisi Bagina Reel GSYH

Ailkesi)
(0ECD)

Per Capita Volume Indices: Per capita volume indices indicate real GDP
per capita variation in the OECD average and computed as below.
Per Capita Real GDP X100

(country A)

PCVI -
g Per Capita Real GDP

country A) =
(OECD)

Kat Sayisi : Bodrum, zemin, normal ve ¢ati katlarinin toplam sayisidir.

Number of Stories : Sum of basement, ground, normal and garret story.

Katkili Yenilenme Hizi: Bir kadinin dogurgan oldugu donem boyunca
(15-49 vyaglan arasinda) yasayacagl ve belirli yasa ozel dogurganlik
hizini takip edecegi varsayimi altinda ortalama dogurabilecegi kiz cocuk
sayisidir.

Gross Reproduction Rate: The average number of female children that
a women would have under the assumption that she survived to the end
of reproductive life (15 to 49 years of age) and bore according to a given
age specific fertility rate .

Katma Deger: “Cikti” degerinden “Girdi” degerinin ¢ikariimasi ile elde
edilmektedir.

Value Added: Determined as the value of “Output” less the value of
“Input”.

Kendi Hesahina: Kendi isinde yalniz olarak veya ucretsiz aile fertleri ile
birlikte nakdi ve ayni gelir elde etmek amaci ile ¢alisan kisilerdir.

Self Employed: A self employed person is a person working in his own
business by himself or together with unpaid family workers to obtain
income in cash and or in kind.

Kiraci: Mulkiyeti kendilerine ait olmayan bir konutta ayni veya nakdi bir
bedel ddeyerek oturan hanelerin konuta tasarruf seklidir.

Tenant: It is an ownership status of households who live in house which
is not belong to them by paying rent in kind or in cash.

Kisi Basina Reel Gayri Safi Yurt Ici Hasila: SGP degerlerine bolinerek
ortak bir para birimine donigtirilen, kisi bagina GSYH degerleridir.
Bu sekilde, her Ulkede paranin satin alma gici esitlenmekte ve
ulkelerin Urettigi gercek mal ve hizmet miktarlarinin kargilastirimasi
saglanmaktadir.

Per Capita Real Gross Domestic Product: Gross Domestic Product
per capita is divided by Purchasing Power Paritiy to convert common
currency. In this way, purchasing power of money in every country is
equalized and goods and services that is produced by countries become
comparable.

Kisisel Kullanilabilir Gelir: Uretim faktorlerine yapilan gercek ddemeler
(faktor gelirleri) Uicret, faiz, kar, kira gelirleri (dagitiimayan sirket karlari
bu ddemeler digindadir) ile kisilere kamu veya tzel tesebbisler ya da dis
alemden yapilan tek tarafli transferleri kapsamaktadir. Kisisel gelirden
dolaysiz vergiler ve kisilerin devlete yaptigi tek tarafli transferler (Emekli
Sandigr kesintisi, SSK kesintisi) dusuldikten sonra kalan miktar kigisel
kullanilabilir gelirdir.

Personal Disposable Income: Actual payments made to the factors of
production (factor incomes); wages, profits (excluding retained company
earnings), interest and rent income and transfer payments made to
individuals from public and private institutions or from abroad. Personal
disposable income is obtained by subtracting indirect taxes and transfer
payments made to the state by households (social security and retirement
fund deductions) from personal income.

Kollektif Sirket: Ticari bir igletmeyi bir ticaret unvani altinda isletmek
amacityla hakiki sahislar arasinda kurulan, ortaklarindan hi¢ birisinin
sorumlulugu sirket alacaklarina karsi sinirlanmamig olan sirket tiriidir.

General Partnership: A trade partnership operating as a trade company
under a trade name.The responsibilities of the partners are not limited to
the credits of the partnership.

Komandit Sirket: Ticari bir igletmeyi bir ticaret unvani altinda igletmek
amaclyla kurulan ve girket alacaklarina kargi ortaklardan bir veya bir
kaginin  sorumlulugu sinirlanmamig ve diger ortak veya ortaklarin
sorumlulugu belirli bir sermaye ile sinirlanmig olan sirket turudur.

Limited Partnership: A trade partnership operating as a trade company
under a trade name:The responsibilities of some of the partners are
limited to the partnerships responsibilities but others are limited by its
capitals.

Konsolide Biitce: Genel biltge ve katma bitgelerin toplamidir ancak,
katma biltceler, genel bitceden katma bitgelere hazine yardimlarini da
icerdiginden bu toplamdan hazine yardimlari diisiilmektedir.

Consolidated Budget: The consolidated budget equals the sum of
the general budget and annexed budgets, however, since the annexed
budgets cover the Treasury aid to annexed budgets from the general
budget, the amount of Treasury aid is subtracted from the total.
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Kooperatifler: Tiizel kisilige haiz olmak Uzere ortaklarini belirli ekonomik
menfaatleri ve dzellikle meslek ve gegimlerine ait ihtiyaglarinin karsilikli
yardim, dayanigsma ve kefalet suretiyle saglayip, kurmak amaciyla gergek
ve kamu tizel kisileri ile dzel idareler, belediyeler, koyler, cemiyetler ve
dernekler tarafindan kurulan degisir sermayeli kuruluglardir.

Cooperatives: A legal entity operating without fixed capital that may be
established by public institutions, provincial special administrations,
municipalities, associations or societies whose aim is to provide certain
economic benefits to its shareholders, especially in relation to their
occupation and livelihood through aid and solidarity.

Binanin Kullanma Amaci: Yapinin projesinde gdsterilmis olan ve hangi
amag icin kullanilacagini ifade eden bir deyim olup, kullanma amaci Ingaat
Tipleri Siniflamasina (ITP) gore yapilmaktadir.

Use of Building: This shows the use to which the building will be put. Use
of building is done according to the Classification of Construction (CC).

Limited Sirket: ki veya daha fazla hakiki ve hikkmi gahis tarafindan bir
ticaret unvani altinda kurulup ortaklarinin sorumlulugu koymayi taahhiit
ettikleri sermaye ile simrlanmig ve esas sermayesi belirli olan sirket
turadar.

Limited Liability company: A trade company established by two or more
real for legal persons under a trade name restricted in liability by the
amount of capital invested.

Lojman: Mulkiyeti devlete veya galistigl isyerine ait olan bir konutta oturan
hanelerin konuta tasarruf seklidir.

Lodging: It is an ownership status of households who live in a house
which belongs to government or workplace of one of the members of
household.

M1: Bankalar digindaki para ile vadesiz mevduatlar toplamidir.

M1: Money outside the banks plus sight deposits.

M2: M1’e ek olarak mevduat bankalarinin vadeli mevduatlarini
kapsamaktadir.

M2: M1 plus time deposits.

M2Y: M2'ye ek olarak yerlesiklerin yabanci para mevduatlarini
kapsamaktadir.

M2Y: M2 plus resident’s foreign exchange deposits.

M2YR: M2Y’ye ek olarak repo islemlerinden saglanan fonlari
kapsamaktadir.

M2YR: M2Y plus funds received from repo transactions.

M3: M2’ye ek olarak mevduat bankalarinin resmi mevduati ile diger
TCMB mevduatini kapsamaktadir.

M3: M2 plus government deposits in the banks and other deposits in the
Central Bank.

M3Y: M2Y'ye ek olarak resmi mevduat ve diger TCMB mevduatini
kapsamaktadir.

M3Y: M2Y plus official deposits and Central Bank’s other deposits.

M3YR: M3Y’ye ek olarak repo islemlerinden saglanan fonlari
kapsamaktadir.

M3YR: M3Y plus funds received from repo transactions.

Madeni Para: Merkez Bankasi kasalarinda bulunan madeni paralardir.

Coin: Coins in the vaults of the Central Bank.

Medyan Yas: Bir nifusu olusturan kigilerin yaglar kiigikten bilyuge
siralandiginda ortada kalan kisinin yagidir. Buna gdre, niifusun yarisi bu
yastan kiigiik, diger yarisi da bu yastan biyuktur.

Median Age: The age of the person in the middle when all the persons in
the population are arranged in ascending order. In this aspect, half of the
population is younger than this age and half of it is older than this age.

Menkul Degerler Ciizdani: 2001 yilinda kamu ve fon bankalarindan kesin
aligi yapilan DIBS’ler Hazine’den alinan ddvize endeksli kuponlu DIBS’ler
ve repo yoluyla alinmig menkul kiymetlerdir

Securities Portfolio: Consists of government debt securities include
government securities bought from state and fund banks in 2001, foreign
exchange indexed securities issued by Treasury and securities held under
repo operations.

Mevduat: Bankaya yatinlan kamu ve bankacilik sektoriine, uluslararasi
kuruluglar, fonlar ve muhtelif sektorlere ait Turk Lirasi ve yabanci para
mevduatlandr.

Deposits: Deposits of the public sector, banks, international institutions,
funds and others held in the Central Bank in Turkish Liras and foreign
exchange.

Mevsimlik Calisan: Mevsimlik ¢calismasi nedeniyle is aramayan ve ighag
yapmaya hazir olmayan kisilerdir.

Seasonal Workers: Persons not seeking a job or who are not available for
work because of being seasonal workers.

Dis Ticarette Miktar: Ihra¢ ve ithal edilen malin ambalaji hari¢ net
miktaridir. Genellikle istatistiklerde mallarin net agirligi, malin cinsine
gore bazi mallanin ikinci bir dlgil birimi ile miktan (adet, litre, metrekiip
vb) kullanilir.

Quantity of Foreign Trade: Net mass of the good. Beside net mass,
according to the type of the good supplementary unit is used (number,
liter, cubic meter, etc).

Mutlak Yoksulluk: Mutlak yoksulluk, hanehalki veya bireyin yagamini
surdurebilecek asgari refah diizeyini yakalayamamasi durumudur. Bu
nedenle, mutlak yoksullugun ortaya gikariimasi, bireylerin yasamlarini
surdirebilmeleri icin gerekli olan minimum tilketim ihtiyaglarinin
belirlenmesini gerektirir. Calismada, gida yoksullugunun temelini tegkil
edecek olan gida sepetinin belirlenmesinde Hanehalki Butce Anketi
verileri kullaniimaktadir. Gida harcamasina gore sirali 3. ve 4. %10’luk
dilimler, referans grup olarak alinmig ve bu hanelerin gida tiketiminde en
onemli paya sahip 80 madde gida sepeti olarak tespit edilmistir. Bir ferdin
gunlik asgari 2100 kalori almasini saglayacak miktarlar, bu 80 maddeden
olusturulmustur. Bu sepetin maliyeti gida yoksulluk siniri olarak alinmigtir.
Gida yoksulluk orani, esdeger fert bagina tiketim harcamasi, gida
yoksulluk simininin altinda kalan hanehalklarinin olusturdugu niifusun,
toplam niifus igindeki pay olarak hesaplanmaktadir.

Absolute Poverty: The absolute poverty is the situation in which a
household or an individual can not reach the welfare sufficient to continue
their lives. Therefore, it is necessary to find out the absolute poverty and
determine the minimum needs of individuals to ensure them continue their
lives. In the study, in determining the food basket constituting the base
of the food poverty, the data from Household Budget Surveys has been
used. The 3. and the 4. deciles classified according to food expenditures
were taken as reference groups and 80 items having the largest share
in the food consumption of them were determined as the food basket.
The amount ensuring an individual to receive 2100 calories per day was
formed with these 80 items. The cost of this basket was deemed to be
the food poverty line. The rate of food poverty was calculated as the
consumption expenditures per equivalent individual and the ratio of the
households below this food poverty line to the total population.
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Net Gog Hizi : Gog edebilecek her bin kisi igin net gog sayisidir. Net gog
hizi agagidaki formile gore hesaplanmigtir.

m(.i-i.) = [(M.i-Mi.)/Pi,t+n-0.5(M.i - Mi.)]*k

Burada:

m(.i-i.): Net gog hiz,

M.i: Aldigr gog,

Mi.: Verdigi gog,

M.i - Mi.: Net gog,

Pi,t+n: i’'nin t+n zamandaki daimi ikametgah niifusu,
i Goglin incelendigi alan,

k: Sabit sayr (k=1000)

Net Migration Rate : It is the number of net migration per thousand
persons who are able to migrate. Net migration rate is calculated by the
following formula.

m(.i-i.)=[(M.i-Mi.)/Pi,t+n-0.5(M.i - Mi.)]*k

Where;

m(.i-i.) : Net migration rate

M.i : In-migration

Mi. : Out-migration

M.i - Mi. : Net migration

Pi,t+n : Population residing in “i” at the time “t+n”

i : The place in which migration is defined

k : Constant (k=1000)

Net Okullasma Orani: ligili 6grenim turiindeki teorik yas grubunda
bulunan dgrencilerin, ait oldugu dgrenim tirindeki teorik yas grubunda
bulunan toplam niifusa bolinmesi ile elde edilir.

A: Teorik yas grubundaki dgrenci sayisi

B: Teorik yas grubundaki toplam nifus

Net okullagma orani= A/ B

Net Schooling Ratio: It is obtained by dividing the number of students
of a theoretical age group enrolled in a specific level of education to the
population in that age group.

A: Number of enrollment in the theoretical age group

B: Total population in the theoretical age group

Net schooling ratio= A/ B

Net Yenilenme Hizi: Bir niifusta gocuk doguran kadinlarin, kendi cocuklari
ile yenilenmesini, dlumluligi de dikkate alarak gosteren bir dlgimdur. Bu
odlciim tam olarak bir kadinin, belli bir yasa ozel dogurganlik hizi, yasa
otzel 0lum hizi ve dogustaki cinsiyet oranina gore dogurdugu ortalama
kiz gocuk sayisidir.

Net Reproduction Rate: Measures the extent to which a population of
childbearing women replaces itself with their own children, after allowing
for mortality. Precisely, it is the average number of female children born
per woman when there is a specified set of age-specific fertility rates, age
specific mortality rates and sex ratio at birth.

Nufus Artig Hizi: Yillik olarak her 1000 nifus igin artan niifus olarak ifade
edilir.

Population Increase Rate: Expressed as population increase per 1000
population.

Niifus Projeksiyonlari: Niifus Projeksiyonlari, idari ve planlama kaynakl
amaglar ve gereksinimler dogrultusunda son niifus sayimi ile bir sonraki
sayim sonuglari elde edilinceye kadar gegen zaman araliginda kullaniimak
Uizere Uretilir. Projeksiyonlar, gecmisteki ve halihazirdaki demografi yapi
dikkate alinarak gelecede yonelik varsayimlar altinda retilir. Ulusal
nufus projeksiyonlar, kusak-bilesen yontemi kullanilarak yapilmistir.
Kugaklar bes yilik dogum kusaklandir (yas kusaklari). Bilesenler ise
dogumlar, dlimler ve goclerdir. Projeksiyonlar bes yillik donemler halinde
yapilmigtir. Her donem bir dnceki donemden bagimsizdir. Bilesenlerle
ilgili varsayimlar beg yillik donem siiresince sabittir.

Population Projections: Population projections which serve for
administrative and planning purposes and needs are produced to be used
for the time interval between the latest census undertaken and upcoming
census. Projections are produced with future oriented assumptions
taking into account the demographic structure in the past and the
current period. The national population projections are made by the
cohort-component method. The cohorts are five -year birth cohorts (age
cohorts). The components are births, deaths and migrations. Projections
are made in five-year cycles. Each cycle is independent of the preceding
one. Assumptions concerning the components are constant during each
five year cycle.

Oda: Dosemeden tavana kadar dort tarafi duvarla cevrili ve buyukiugi
en az 4 m? olan ve tavan yuksekligi 2 metreden az olmayan bir yerdir.
Genisligi ne olursa olsun banyo, hela, yalniz gelip gegilen antre, koridor,
balkon ve kdmirlik oda sayiimaz.

Room : A room is a space of at least four square meters in size enclosed
by walls reaching from the floor to the ceiling and two meters high.
Bathrooms, toilets, passageways, corridors, balconies, cellars, and
woodsheds, regardless of their size, are not considered rooms.

Okuldncesi Egitim: Zorunlu ilkogretim cagina gelmemis gocuklarin
egitimini kapsar. Okuloncesi egitim kurumlar; bagimsiz ana okullari,
ilkogretime bagli ana siniflari ve uygulamali ana siniflarindan olugsmaktadir.

Pre-school Education: Covers the education of children under the
mandatory schooling age. Pre-school educational institutions include
independent kindergardens, nursery classes in primary education and
preparation classes.

Okuryazar Niufus: Turk alfabesi ile hem Okuyabilen, hem de yazabilen 6
ya ve zeri nifustur.

Literate Population: The persons who know how to read and write.

Orta Ogretim: Ilkogretime dayali, en az 3 yillik dgrenim veren genel,
mesleki ve teknik dgretim kurumlarinin tumiinii kapsar.

Secondary Education: On the basis of primary school education, it covers
all general vocational and technical educational institutions giving at least
3 years of education.

Oturulan Konuta Miilkiyet Sekli Diger: Hanehalkinin oturdugu konuta hig
bir bedel ddemeden ya da piyasanin altinda ¢ok az bir deger ddeyerek
baba evi, akraba evi vb. sekilde oturdugu konuta tasarruf seklidir.

Ownership Status in House is Other: It is an ownership status of
households who live in house like family house, relative house etc.
without any payment or paying a small amount of money.

Odemeler Dengesi: Bir iilke ile diger Ulkeler arasinda belli bir devre i¢cinde
olugan ekonomik iligkilerin tamamini dzet halinde ve sistematik bir sekilde
gosteren bilangodur.

Balance of Payments: Balance of payments shows a country’s economical
relations with other countries systematically as a summary information.

Ogrenci: Bir 6grenim kurumuna devam etmesi nedeniyle is aramayan ve
isbas! yapmaya hazir olmayan Kigilerdir.

Student: Persons not seeking a job or who are not available for work
because of engagement in studies.

Sahit Sermayeye Y1l icinde Yapilan Gayri Safi Ilaveler: Isyerlerinin
kendi personeli tarafindan yapilan sabit kiymetler ile ihale yolu ile
yaptinilan sabit kiymetlerin yil icinde yapilan kismi, bilyiik tamir ve bakim
harcamalari ve sabit kiymetler icin yapilan etiit, proje ve montaj giderleri
dahil olmak izere igyeri tarafindan kullanilan, kullanig suresi bir yili agan
ve sabit sermaye hesabina kaydedilen yeni ve kullaniimig olarak yurt
icinden satin alinan, ithal edilen bilgisayar ve yaziim programlari, makine,
techizat, ulastirma araci ile bina, arazi islahi, diger insaat, arsa ve arazi,
demirbag tirinden biiro malzemesi ve doseme, orijinal film, bantlar,
reklam filmleri vb. satin alig degerlerinden yil iginde yapilan sabit sermaye
satis degerlerinin ¢ikariimasiyla elde edilmistir.

Gross Additions to the Fixed Assets During the Year: Calculated by
subtracting the sales value of fixed assets sold during the year from
the expenditures made on: New or used fixed assets purchased from
the domestic market, fixed assets imported new or used, fixed assets
produced by the establishments’ own staff, part of fixed assets installed
during the year purchased on a bid basis, major repairs and expenditures
made on fixed assets, studies and plans, drawings,computer and software,
machinery, equipment, motor vehicle and building, other construction,
office equipment and furniture, original films, sound recordings, radio,
television programmings which are used by the establishment and
expected to have a productive life or more than one year is recorded in
the capital accounts and expenditures on land and land improvements.
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Safi Sermaye Arhigi: Gayri safi sermaye artigindan kapanan sirketler
ve kooperatiflerin sermayeleri ile sermayesi azaltilan girketler ve
kooperatiflerin sermaye azaliglan toplaminin ¢ikariimasiyla elde edilen
miktardir.

Net Increase in Capital: Obtained by deducting the capital of liquated
companies, cooperatives and the capital decreases of existing companies
and cooperatives from gross increases in capital.

Sanayi Uretim Endeksi: Sanayi sektdrinde meydana gelen gelismelerin
kisa araliklarla izlenebilmesi amaciyla, 1981 yilindan bu yana tger aylik
donemlere gore sanayi Uretim endeksi hesaplanmaktadir. Endeksin
hesaplanmasinda kullanilan madde bazindaki Uiretim bilgileri, aylik maden
istatistikleri ile yaklagik 3700 buyuk imalat sanayi igyerinde uygulanan
¢ aylk sanayi iretim anketleri ile derlenmektedir. Enerji sektoriinin
hesaplanmasinda ise TEIAS Genel Midurlugi‘nden alinan elektrik iretim
bilgisi kullaniimaktadir.

Industrial Production Index: The industrial production index has been
calculated quarterly since 1981 to analyze short-term developments in
the industry sector. The production of commodities used to calculate
the index are compiled through monthly mining statistics and quarterly
industrial production surveys which are applied on 3700 large scale
manufacturing industrial establishments. Production of electricity,
which is used to calculate the index of the energy sector, is provided
by the Turkish Electricity Generation Transmission Corporation General
Management.

Satin Alma Giicii Paritesi Mal ve Hizmet Sepeti: Program kapsaminda
oncelikle katihmcer Ulkeleri ve ilgili madde grubunu temsil eden ayrica,
Ulkeler arasinda karsilastirilabilir nitelige sahip mal ve hizmet sepeti, tim
Ulkelerin katilimi ile belirlenmektedir.

Basket of Goods and Services of Purchasing Power Parities: The
basket of goods and services including representative and comparable
items within the participating countries and the related item groups are
determined collectively by the participating countries.

Satin Alma Gici Paritesi (SGP): Farkli para birimlerinin satin alma
guctini egsitleyen ve Ulkeler arasindaki fiyat farkliliklarini yok ederek,
ulusal para birimlerini ortak para birimine donugturen bir orandir.

Purchasing Power Parities (PPP): PPP is the rate of currency conversion
that equalizes the purchasing power of different currencies and eliminates
the differences in price levels between countries.

Sendika: Iscilerin ve isverenlerin calisma iligkilerinde, ortak ekonomik
sosyal hak ve menfaatlerini korumak ve gelistirmek icin meydana
getirdikleri tuzel kisilige sahip kuruluglardir.

Labour Union: The associations of workers and employers which are
established to protect and improve joint economical and social rights and
benefits of their members in labour affairs.

Sermaye: Sirketler ve kooperatiflerin para, alacak, kiymetli evrak, taginir
ve tasinmaz mallar, ticari itibar ve igletmeler vb. toplam degerlerdir.

Capital: Company and cooperative assets in the form of cash, receivables,
securities, machinery, office equipment and other properties, real estate,
goodwill and holdings in other establishments etc.

Sermaye Artisi ve Azahsi: Esas sermayeleri arttinlan veya azaltilan
sirketler ile kooperatiflerin artan ya da azalan sermaye toplamlarini
gostermektedir.

Increase or Decrease of Capital: Shows the total increase or decrease in
registered capital of the company and cooperatives.

Standart Uluslararasi Ticaret Simiflamasi (SUTS.Rev.3): Dig ticaret
istatistiklerinde kullanilmak tizere Birlesmis Milletler tarafindan hazirlanan
(SUTS) bir esya siniflamasidir. Genellikle uluslararasi kuruluglar dig
ticaret istatistiklerini bu siniflamaya gore yayimlamaktadir. 1, 2, 3, 4 ve
5 dijitten olugan bir sistemdir. Turkiye’nin dis ticaret istatistiklerinde de
kullaniimaktadir.

Standart International Trade Classification (SITC, Rev.3): SITC is a
commodity classification system prepared by the United Nations to be
used in foreign trade statistics. Usually, international institutions publish
foreign trade statistics according to this classification. This system has
been made up 1, 2, 3, 4 and 5 digits. It is also used in Turkey’s foreign
trade statistics.

Stoklar: Yilbagi ve yilsonu degerleri olarak derlenmistir.

1- Hammadde, yardimci madde, ambalaj malzemesi ve yakit stoklar::
Hammadde, yardimci madde, ambalaj malzemesi ve yakit stoklari ile
isyerlerine ait olmakla beraber Uzerinde islem yapilmak iizere bagkalari
tarafindan muhafaza edilen mallar dahildir. Bagkalarina ait oldugu halde
isleme tabi tutulmak tizere igyerinde bulunan mallar hari¢ tutulmustur.

2 - Uzerinde degisiklik yapiimadan alindigi gibi satilan mallarin
stoklari: Uzerinde degisiklik yapilmadan satiimak Uzere alinan mallarin
stoklarinin yilbagi ve yilsonu ayirminda degeridir.

3 - Yarimamiil ve mamiil stoklan: Yarimamill mallar, imalat safhasinda
olan ve henuz satisa hazir olmayan mallardir. Mamill mallar, uretimi
tamamlanmig ve satisa hazir mallardir. Stoklarin hesabinda igyerlerinde
bulunan bagkalarina ait malzeme ile onlar adina uretilen mallar harig
tutulmustur.

Stocks: Data are complied at the beginning and the end of the year values.
1 - Raw materials, supplementary materials, containers and fuel stock:
Includes goods purchased and goods belonging to other establishments
but kept in stock for further processing by others. This item does not
include the goods belonging to other establishments which are kept in
stock further processing by the establishments.

2 - Stock of goods purchased to be resold without any further
processing: Stock value of goods which are purchased to be resold
without any further processing.

3- Stock of semi-finished and finished goods: Semi-finished goods are
those in process which are not ready to be sold. Stock of finished goods
are those completely processed and ready to be sold. In the calculation
of stock, materials belonging to others and goods produced for others’
accounts using other firm’s raw materials are excluded.

Takipteki Alacaklar: TCMB-nin Irak Merkez Bankasindan kredi alacagi
karsiligi ve Irak Bekhme Baraji Projesi kapsaminda satin alinan senetler
karsiligi dogan alacaklarini gostermektedir.

Claims under Legal Proceedings: Shows the claims of Central Bank of
Turkey on the Central Bank of Iraq as well as the claims arising from
the credit that was extended against the bills bought by the Central Bank
regarding the Iraq Bekhme Dam project.

Tasima Sistemleri: Dig ticarete konu olan mallarin iilke sinirini gegiste
hangi tagima sistemi ile tagindigini gdstermektedir. Ana tagima sistemleri
denizyolu, karayolu, havayolu ve demiryolu olarak sayilabilir.

Transport Systems: It shows that how the commaodities are transported
by. The main transport systems are maritime line, highway, air line and
railway.

Tesebbiis: Ozellikle cari kaynaklarinin tahsisatinda, bir dereceye kadar
ozerk karar verebilen ve mal veya hizmet Ureten teskilatlanmig bir
birim olan tesebbils, yasal birimlerin en kucilk birligidir. Tesebbis, bir
veya birden fazla yerde, bir veya birden fazla faaliyet gerceklestirebilir.
Tegebbils tek bagina bir yasal birim de olabilir.

Enterprise: The enterprise is the smallest combination of legal units
that is an organizational unit producing goods or service, which benefits
from a certain degree of autonomy in decision making, especially for
the allocation of its current resources. An enterprise carries out or more
activities at one or more locations. An enterprise may be a sole legal unit.

Ticaret Unvanli: Sirket ve kooperatiflerin diginda kalan ticaret unvanli
isyerleridir.

Trade Name: Business establishments excluding companies and
cooperatives.

Toplam Dogurganlik Hizi: Bir kadinin dogurgan oldugu donem boyunca
(15-49 yaslari arasinda) yasayacagi ve belirli yasa 6zel dogurganlik hizini
takip edecegi varsayimi altinda ortalama dogurabilecegi canli gocuk
sayisidir.

Total Fertility Rate: The average number of live births that a woman
would have under the assumption that she survived to the end of her
reproductive life (15 to 49 years of age) and bore according to a given
age specific fertility rate.
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Toplam Hanehalki Kullamilabilir Geliri: Hanehalki fertlerinin kigisel
kullanilabilir gelirleri toplamina, oturulan konuta milkiyet durumunun
ev sahibi, lojman ve diger seklinde olmasi durumunda yillik izafi kira
degerinin ilave edilmesi ile elde edilen toplam gelirdir.

Total Household Disposable Income: Household disposable income
is the total of personal disposable income of household members.
Total household income are found by adding annual imputed rent of
households, whose ownership status of the dwelling is home-owner,
lodging or other, to total of the personal disposable incomes of household
members.

Toplam Yas Bagimhhk Orani: “15-64” yas grubundaki her 100 kisi igin
“0-14” ve “65 ve daha yukari” yas gruplarindaki kisi sayisidir.

Total Age Dependency Ratio: The number of persons at “0-14” and “65
and over” age groups per 100 persons at “15-64” age group.

Toplu Is Sozlesmesi: Hizmet akdinin yapilmasi, kapsami ve sona ermesi
ile ilgili hususlar diizenlemek tizere isci sendikasi ile igveren sendikasi
veya sendika {lyesi olmayan isveren arasinda yapilan sozlesmedir.
Toplu is sbdzlegmeleri, taraflarin kargilikli hak ve borglarini, sdzlesmenin
uygulanmasini ve denetimini, uyusmaziiklarin ¢dziimil igin bagvurulacak
yollari diizenleyen hikiimleri de icerebilir.

Collective Bargaining Agreement: A written contract between an
employer (or an association of employers) union (s) usually for a
definite period of time defining conditions of employment (wages,
hours, holidays, etc.), rights of workers and unions, and procedures to
be followed in settling disputes or handling issues that arise during the
validity of the contract.

Tilketici Fiyatlan Endeksi (2003=100 temel yilli): 2003=100 temel
yilli TUFE, Turkiye'nin ekonomik sinirlari igindeki tim parasal tilketim
harcamalarini  kapsamaktadir. Yasadiklari yer ve gelir dagilimina
bakilmaksizin tim 6zel ve kurumsal hanehalklarinin ve yabanci turistlerin
harcamalari kapsama dahil edilmektedir. TUFE’de kullanilan agirliklar
Hanehalki Biltge Anketi'nin sonuglarindan elde edilmektedir. TUFE
zincirleme Laspeyres formilune gore hesaplanmakta ve her yil mal
ve hizmetlerin agirliklar giincellenmektedir. TUFE COICOP (Amaca
gore Bireysel Tilketim Siniflamasi) 12 ana harcama grubuna gore
hesaplanmakta, Tirkiye ve 23 Istatistiki Bolge icin hesaplanmaktadir.
Endeks dahilinde kapsanan mallarin fiyatlari vergilerin kapsandigi fakat
hi¢ bir depozitonun kapsanmadigi perakende satis fiyatlaridir.

Consumer Price Index (2003=100 based): 2003=100 based CPI covers
all household monetary consumption expenditure which takes place
on the economic territory. Expenditures of all private and institutional
households, and foreign visitors (domestic concept) are included
irrespective of the area which they live (urban/rural) or their position in
the income distribution. The weights employed in CPI are obtained from
the results of the Household Budget Survey. CPI is annually chained
according to the Laspeyres formula with annually updated weights. The
2003=100 base year index was constructed according to the 12-digit
major expenditure group classification of COICOP (Classification of
Individual Consumption by Purpose). CPI is compiled for whole country
and for 26 statistical regions (NUTS 2). The prices of commodities
included within the index are retail prices including tax but excluding any
deposits.

Tium Ekonomik Faaliyetlerin Uluslararasi Standart Sanayi Siniflamasi
(USSS, 3.Rev): Birlesmis Milletler Istatistik Ofisi’'nin gerceklestirdigi
USSS faaliyet siniflamas, istatistigin genis capl analizinde ve uluslararasi
karsilagtirmalarda merkezi bir konuma gelmistir. USSS’in son revizyonu
USSS Rev.3 daha onceki uyarlamalardan farkl ise de, yapisi onemli bir
degisiklige ugramamigtir. Ayrinti diizeyi USSS Rev.2’den gok farklidir. Bu
ayninti siniflama icerisinde hemen hemen her yerde ozellikle de hizmet
faaliyetleri ile ilgili bolumlerde bulunmaktadir.

International Standart Industrial Classification of All Economic
Activities (ISIC, Rev.3): ISIC activity classification prepared by United
Nations Statistical Office has been centralised in extensive statistical
analysis and international comparisons. Although ISIC, Rev. 3, the last
revision of ISIC, is different from former revisions, its structure did not
change significantly. Level of detail is very different from ISIC, Rev. 2.
The increase in level of detail has been observed in almost everywhere,
especially in the parts related with service activities.

Turkiye Cumhuriyet Merkez Bankasi (TCMB): 3 Ekim 1931 tarihinde
faaliyete gecen banka, karma sermayeli ve ©zel hukuk hilkiimlerine
tabi, tiizel Kisiligi olan bir anonim sirkettir. Bankanin temel amaci fiyat
istikrarini saglamaktir. Banka, fiyat istikrarini saglamak igin uygulayacagi
para politikasini ve kullanacagi para politikasi araglarini dogrudan kendisi
belirler. Banka fiyat istikrarini saglama amaci ile gelismemek kaydiyla
Hikiimetin bilyiime ve istihdam politikalarini destekler.

Central Bank of Republic of Turkey (TCMB): It began operations on
October 3, 1931 as a joint stock company with private and government
owned capital, subject to special laws. The primary objective of the bank
shall be to achieve and maintain price stability. The bank shall determine
on its own discretion the monetary policy that it shall implement and the
monetary policy instruments that it is going to use in order to achieve and
maintain price stability. The Bank shall, provided that it shall not be in
confliction with the objective of achieving and maintaining price stability,
support the growth and employment policies of the Government.

Ulusal Ekonomik Faaliyet Siniflamasi, NACE Rev.2-TR: NACE
siniflamasinin ulusal versiyonudur. Siniflamanin yapisi:

Seviye 1: 21 kisim, A"dan U'ya kadar alfabetik harflerle tanimlanmgtir;
Seviye 2: 88 bolum, iki haneli numerik kodlarla tanimlanmigtir (01 den
99°a kadar);

Seviye 3: 272 grup, U¢ haneli numerik kodlarla tanimlanmigtir (01.1°den
99.0"a kadar);

Seviye 4: 615 sinif, dort haneli numerik kodlarla tanimlanmigtir
(01.11°den 99.00°a kadar); Seviye 5: 2170 kategori, alti basamakli
kodlarla tanimlanmigtir (01.11.07°den 99.00.15’e kadar).

Statistical Classification of National Economic Activities (NACE.Rev.2-
TR): National version of NACE classification. Classification Structure:

Level 1: 21 sections identified by alphabetical letters A to U;

Level 2: 88 divisions identified by two-digit numerical codes (01 to 99);
Level 3: 272 groups identified by three-digit numerical codes (01.1 to
99.0);

Level 4: 615 classes identified by four-digit numerical codes (01.11 to
99.00);

Level 5: 2170 categories identified by six-digit numerical codes(01.11.07
t0 99.00.15).

Uluslararasi Karsilagtirma Programi (UKP): GSYH ve bilesenlerini,
SGP’ye dayali olarak veren ve uluslararasi fiyat ve hacim karsilagtirmalarina
olanak saglayan, Birlesmis Milletler, OECD ve Eurostat gibi kuruluslar
tarafindan organize edilen bir programdir.

International Comparison Program (ICP): ICP is a program organized
by international organizations such as United Nations, Eurostat and the
OECD. It provides international price and volume comparisons of GDP
and gives GDP expenditure components based on PPPs.

Ucretle Calisanlara Yapilan Yilhlk Odemeler: Sosyal sigorta ve
emeklilige isverenin istiraki ve benzeri ddemeler hari¢ olmak iizere gelir
vergisi, emeklilik, sosyal sigorta vb. keseneklerden once bordrolarda
brit olarak gorilen ve yaptiklar is mukabili calisanlara yapilan nakdi
odemeleri, fazla mesai ddemelerini, ikramiye, prim, tazminat ddemelerini
ve ayni yardimlari kapsar. Ayni yardimlar isyerine mal olug kiymetine gore
degerlendirilmektedir.

Annual Payments to Employees: Includes, all payments in the form of
wages and salaries and perdiems gross of income tax, social security
and pension fund premiums. It excludes social security and pension
contributions and the like payable by the employer. It also includes
overtime payments, bonuses, indemnities and payments in kind.

Ucretle Cahsanlarin Yilhk Ortalama Sayisi: Her ¢eyrek donemin orta
noktasi olarak kabul edilen Subat, Mayis, Agustos, Kasim aylarinda
Ucretle calisanlar toplaminin aritmetik ortalamasidir.

Annual Average Number of Employees: Is the arithmetic average
number of employees in selected four months (February, May, August,
November).

Ucretli, Maasli: Bir baskasinin isinde nakdi veya ayni gelir elde etmek
amactyla iicret karsiligi calisan kisilerdir.

Salary or Wage Earner: A salary or wage earner is a person employed by
an employer against a remuneration in cash or in kind.
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Ucretsiz Aile Isgisi: Hanehalkinin yapmakta oldugu iste bir Qcret
almaksizin galigan aile fertleridir.

Unpaid Family Workers: The unpaid family workers are household
members employed in the family business without receiving a salary.

Dis Ticarette Ulke: Dis ticaret istatistikleri agisindan ilke; ihracat igin
malin tilketilecegi, bilinmiyorsa gidecegi bilinen son ilke, ithalat igin ise
malin mengei ulkesidir.

Country in Foreign Trade: For export, if known, the goods to be consumed
in, otherwise, the last destination. For import, the country of origin.

Uretici Fiyatlari Endeksi (2003=100 temel yilli): Uretici Fiyatlar
Endeksleri zincirleme Laspeyres formilliine gore dort ana sektor (tarim,
avcilik ve ormancilik, madencilik ve tagocakgiligl, imalat sanayi, elektrik,
dogal gaz, su) ve tum grup icin derlenmektedir. Endeks ulusaldir ve
762 madde ve ulusal Uretim paylagiminda dnemli paylara sahip yaklagik
1700 firmayl kapsamaktadir. Maddeler NACE, Rev.1’e uygun olarak
siniflandimimigtir. Tum Ureticiler kapsam dahiline alinmigtir. Ihracatlarin
de@eri mallarin toplam degerinden ¢ikartilmigtir. Ithalatlar kapsam digi
birakiimigtir. Mallarin fiyatlar (sebzeler, meyveler ve baliklar harig) her
ayin 5’inci, 15’inci ve 25’inci gunlerinde daha dnceden drnekleme yoluyla
belirlenen firmalardan derlenmektedir. Sebze, meyve ve baliklar igin
fiyatlar ayin en fazla 27’sine kadar toplanir ve bu fiyatlar her maddenin
ortalama fiyatinin elde edilebilmesi igin miktarlari ile agirliklandirilir.
Fiyatlar pesin degerlerdir ve fiyatlara vergiler dahil edilmemistir.

Producer Price Index (2003=100 based): Producer Price Index compiled
for all items and for four main sectors (agriculture, hunting and forestry,
mining and stone quarrying, manufacturing industry, electricity, natural
gas, water) according to the Laspeyres formula. The index is nationwide
and covers 762 items and approximately 1700 firms that have an
important nationwide share in production. ltems are classified as in
line with NACE, Revision 1. All producer units have a certain share in
production are covered. The value of exports is subtracted from the total
value of commodities. Importers are excluded. Prices of commodities
(except vegetables, fruits and fishes) are collected from the sampled
establishments on the 5th, 15th and 25th days of each month. For
vegetables, fruits and fishes, prices up to 27th day of the month collected
and these prices are weighted by quantities to obtain average price for
each item. Prices are in cash and excluding any deductible taxes.

Yapi: Karada ve suda, daimi veya muvakkat, resmi ve hususi yeralt ve
yeriistll ingaati ile bunlarin ilave, degisiklik ve tamirlerini icine alan sabit
ve sabit olmayan tesislerdir. (3194 Sayili Imar Kanunu’nun 5. Maddesi).

Construction: As defined in Article 5 of Construction Law No. 3194 it
covers construction on land and in water, permanent and temporary,
public and private, above ground and underground, including additions,
alterations and repairs as well as immovable and movable establishments.

Yapi Kullanma Izin Belgesi: Yapi Kullanma Izin Belgesi, 3194 Sayili Imar
Kanunu’nun 30. maddesi geregince tamamen veya kismen biten yapilar
icin belediye sinirlar icinde belediyelerce, belediye sinirlari disinda ise
valiliklerce (1l Bayindirlik ve Iskan Mudurlukleri) bina sahiplerine verilmesi
zorunlu bir belgedir.

Occupancy Permit: It is a certificate which must be given to building
owners by municipalities to be constructed in boundaries of municipalities
and it must be given to building owners by governerships (Directories of
Public Works and Settlement) if the construction is out of boundaries
of municipalities according to Article 30 of Construction Law No. 3194.

Yap! Ruhsati: Yapi Ruhsati, 3194 Sayili Imar Kanunu’'nun 21. maddesi
geregince, yapimina baglanacak yapilar icin belediye sinirlan iginde
belediyelerce, belediye sinirlari diginda ise valiliklerce (Il Bayindirlik ve
Iskan Mudurlukleri) verilmesi zorunlu bir belgedir .

Construction Permit: It is a certificate which must be given by
municipalities to be constructed in boundaries of municipalities and
it must be given by governorships (Directories of Public Works and
Settlement) if the construction is out of boundaries of municipalities
before beginning to a construction according to Article 21 of Construction
Law No.3194.

Yapi Sahibi: Yapinin hangi kisi veya kurulus hesabina yapildigini gosterir.
Yapinin fiilen kimin tarafindan yapildigi dnemli degildir.

Yapi sahipleri;

1. Ozel kigi ve kuruluglar,

2. Yapi kooperatifleri,

3. Genel biitgeli kurumlar,

4. Katma biitgeli kurumlar,

5. Ozel idareler,

6. Belediyeler ve bagl isletmeler,

7. lktisadi devlet tesekklleri,

8. Sermayesinin % 50’ den fazlasi devlet veya iktisadi devlet tesekkullerine
ait kuruluslar,

9. Sermayesinin % 50’ den az devlet veya iktisadi devlet tesekkillerine
ait kuruluglardir.

Investor: The term investor denotes for whom the building was
constructed. It does not indicate by who the building was constructed.

Investor is:

1. Private enterprises,

2. Construction cooperatives,

3. Government under organizations,

4. Government and private funded organizations,

5. Special administrations,

6. Municipalities,

7. State economic enterprises,

8. Establishments more than 50 % of whose capital belongs to the state
or state economic enterprises,

9. Establishments less than 50 % of whose capital belongs to the state or
state economic enterprises,

Yapi Sayisi: Belediyelerce ve valiliklerce (Il Bayindirhik ve Iskan
Mudurluklerince) verilen Yapi Ruhsati ile Yapi Kullanma Izin Belgesi’ nde
yazili olan say1 yapi sayisidir. Yanan-Yikilan yapilarda bu sayi, kismen veya
tamamen yanan ve yikilan yapilarin adedini gosterir.

Number of Buildings: The number of buildings determined on
Construction Permits (issued by municipalities) for new buildings and
for additions to already existing buildings, the number of buildings
determined on the Occupancy Permits (issued by municipalities) for
completed or partially completed new building, and for additions to
already existing buildings are included. In the tables concerning buildings
burned and demolished, the number of partly or totally burned or
demolished buildings is included.

Yapinin Yuzolgimii: Yapinin dig duvarlan iginde kalan, balkonlar harig
bodrum ve cati katlari dahil iskani (kullanimi) miimkiin olan bitin katlarin
kullanim alanlarinin toplamidir.

Floor Area: It is sum of floor area of all floors within the outer walls of
buildings which can be occupied, including basements and penthouse
floors, but excluding balconies, light spaces, and inner courtyards.

Yas: Kisinin bitirmig (tamamlamig) oldugu yastir.

Age: Age completed by the person.

Yasli Bagimlilik Orani: “15-64” yas grubundaki her 100 kisi icin “65 ve
daha yukan” yas grubundaki kisi sayisidir.

Elderly Dependency Ratio: The number of persons at “65 and over” age
group per 100 persons at “15-64” age group.

Yaygin Egitim: Yaygin egitim, Milli Egitimin genel amaglarina ve temel
ilkelerine uygun olarak, orgiin egitim sistemine hi¢ girmemis olan,
herhangi bir kademesinde bulunan ya da bu kademeyi tamamlamig
kisilere orgun egitimin yaninda veya diginda fertlerin ilgi, istek ve
yetenekleri dogrultusunda ekonomik, toplumsal ve kiltiirel gelismelerini
saglayici nitelikte cesitli siire ve kademelerde yasam boyu egitim, dgretim,
rehberlik ve uygulama etkinliklerinin tumudur.

Informal Education: In accordance with the overall purposes and basic
principles of national education, it covers all the activities of lifelong
learning training, guidance and implementation in various characteristics
and periods providing economic, cultural and social developments in line
with skills and interests of individuals together with or without formal
training for those who have never been included in formal education or for
those who are at some stage of formal education or who have completed
a stage in formal education.
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Yeni Kurulan Sirket ve Kooperatifler: Yl icinde ticaret siciline tescil
olunan ve Turkiye Ticaret Sicili Gazetesi’'nde kuruldugu ilan edilen sirketler
ve kooperatiflerdir.

Newly Established Companies and Cooperatives: Companies and
cooperatives established during the year, and the establishment of those
announced in the Turkish Trade Register Gazette.

Yevmiyeli: Bir isverene bagli olarak, diizenli ve suirekli olmadan isine gore
mevsimlik ya da gegici olarak ya da ig buldukga calisan kisilerdir.

Casual Employee: A person who is depending upon employer not orderly
and working seasonal and temporarily according to job.

Y1l Ortasi Nifus: 1 Temmuz tarihindeki nufustur.

Mid-year Population: The population on July 1.

Y1l Sonunda Kurulu Olan Toplam Cevirici Giic Kapasitesi: Yil sonunda
isyerlerinin sahip olduklar tagit araclarinin motorlari digindaki geviricilerin
kapasite ve sayisina, elektrik motorlarinin kapasite ve sayilarinin ilavesiyle
bulunmustur. Ceviricilere ve elektrik motorlarina ilave edilen sabit ve
hareketli birimler ile makinelere takilan motorlar kapasiteye dahildir.

Total Capacity of Power Equipment Installed at the End of the Year:
Obtained by adding the number and capacity of electrical motors to the
number and capacity of prime movers excluding motor vehicles. The
total capacity includes the capacity of movable and immovable units
added to the electrical motors prime movers and electrical motors tied
to machines.

Yilda Calisilan Isci-Saat Toplami: (Uretimde caliganlar ortalamasi) X
(isyerinin ilgili vardiyada calistigi gin sayisi) X (vardiya calisma siiresi
(saat).

Total Man-Hours Worked in a Year for Every Shift: (Average number of
operatives worker) X (number of days worked in one shift) X (number of
hours worked in a shift).

Yoksulluk: Insanlarin temel ihtiyaclarini kargilayamama durumudur.
Yoksullugu dar ve genis anlamda olmak izere iki turlo tanimlamak
mimkiindur. Dar anlamda yoksulluk, agliktan dlme ve barinacak yeri
olmama durumu iken, genis anlamda yoksulluk, gida, giyim ve barinma
gibi olanaklar yasamlarini devam ettirmeye yettigi halde toplumun genel
diizeyinin gerisinde kalmay ifade eder.

Poverty: The situation in which people can not meet their basic needs. It
is possible to define poverty in two ways, narrow and broad meanings.
While the poverty in a narrow meaning is the state of hunger and not
having a shelter, the poverty in a broad meaning is the state in which
although the food, clothing and housing opportunities are enough to live,
the living standards are quite below the level of the general society.

Yurt Disindan Gelen Goc: Nifus sayiminda ulke sinirlan icinde ikamet
ettigi halde bes yil dnce yurt diginda ikamet eden niifustur.

Immigration: The population who resided abroad five years ago, reside In
the border of the country on the census day.

Yiiksek Ogretim: Orta 0gretime dayali en az 2 yillik yilksek d6grenim veren
egitim kurumlarinin timini kapsar.

Higher Education: On the basis of secondary education, it covers all
education institutions giving at least 2 years of higher education.
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