The Union of Chambers and Commodity Exchanges of Turkey

5. Foreign Capital Investments
The inflow of foreign capital, which was US$546 million in 2003, increased 94.1%
in 2004 and rose to US$1,060 million and there was a foreign capital outflow of
US$100 million. Thus, there was a total of US$2,568 million in direct foreign capital inflows in 2004 together with US$960 million in net capital, US$265 million in
net other capital and US$1,343 million in net real estate sales (Table 105).
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Of the US$1,060 million in direct foreign capital inflows in 2004, excluding the loan
amounts (other capital) received by foreign capital companies from their foreign
partners and the real estate sales, US$272 million (25.7%) was for the manufacturing industry sector, US$766 million (72.3%) was for the services sector and
US$22 million (2.1%) was for the other sectors (Table 106).

Of the direct (cash) foreign capital inflows, a US$860 million portion (81.1%) was
from capital originating in the EU countries, a US$158 million portion (14.9%) was
from capital originating in the other OECD countries and a US$42 million portion
(4%) was from capital originating in the other countries (Table 107).
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III. SOCIAL
DEVELOPMENTS

A. Population
Turkey's population was determined to be 67,804,000 persons according to the
results of the General Population Census made on 22 October 2000. The annual
average rate of population increase, which was 2.2% in the 1985-1990 period,
decreased to 1.8% in the 1990-2000 period. The population density, which was 73
in 1990, rose to 88 in 2000. It is estimated that Turkey's population in 2004 is
71,789,000 persons and that the population density is 93. The rate of population
increase, which was estimated to be 1.5% in 2003, is also expected to remain at
the same level in 2004 (Table 108).
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For the first time, it was observed that the city population was more than the village population in the General Population Census made in Turkey in 1985. In the
2000 General Population Census it was determined that 64.9% of the total population live in the cities and 35.1% of the population live in the villages. The population
in the cities is increasing faster than the population in the villages. In the 19902000 period the city population increased 2.8% per annum and the increase in the
village population remained at the level of 0.3% per annum.
In 2004, it is estimated that 66.8% of the total population live in the cities and
33.2% live in the villages. There was a 2.3% increase in the city population compared
to the previous year and a 0.1% decrease in the village population. The population
increase in the cities also brings with it problems in infrastructure, social services,
environment and unemployment (Table 109).

B. Employment
The work force, which was 23,660,000 in 2003, increased 2.7% in 2004 and rose
to 24,289,000. Employment increased 3% connected to the positive developments
experienced in the economy and rose from 21,147,000 to 21,791,000. The number of unemployed increased 0.2% and rose from 2,493,000 to 2,498,000. The rate
of unemployment, which was 10.5% in 2003, fell to 10.3% in 2004 and the rate of
underemployment decreased from 4.8% to 4.1%. Thus, the rate of the idle work
force due to unemployment and underemployment decreased 0.9 points and
became 14.4% (Table 110).
116
60th GENERAL ASSEMBLY

ECONOMIC REPORT 2004

The Union of Chambers and Commodity Exchanges of Turkey

117

Of those working in 2004, 7,400,000 were employed in the agricultural sector,
3,988,000 were employed in the industrial sector and 10,403,000 were employed
in the services sector. The share of the agricultural sector within the total employment was 34%, the share of the industrial sector was 18.3% and the share of the
services sector was 47.7% (Table 111).
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C. Work Life
The number of workers, which was 4,857,792 persons in January 2004, increased
to 4,916,421 persons in July. The number of union member workers increased from
2,806,927 to 2,854,059. According to this, the rate of unionization, which was
57.8% in January, was realized at 58.1% in July (Table 112).
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In 2004, a total of 1,479 collective labor agreements were signed at 7,913 businesses. Of the total 325,189 workers included in the collective labor agreements,
121,828 workers are employed in the public sector and 203,361 workers are
employed in the private sector (Table 113).

In 2004, a total of 30 strikes were held, with 1 in the public sector and 29 in the
private sector. A total of 3,357 workers participated in these strikes, with 283
workers in the public sector and 3,274 workers in the private sector. As a result of
this, a total of 93,161 workdays were lost, with 1,981 days in the public sector and
91,180 days in the private sector (Table 114).

In 2004, there were no lockouts in the public sector and there was 1 lockout in the
private sector. The number of workers subjected to lockouts was 801 and the number of workdays lost was 20,826 (Table 115).
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D. Wages
In 2004, the net worker's wages within the scope of the collective labor agreements
in the public sector increased 5.8% and rose to 1,359,147,000 TL/month. The work
force cost increased 15% and rose to 2,591,000,000 TL/month. The increase in the
real wages in 2003 decreased in 2004 and the worker's wages decreased 4.4% and
the work force cost increased 3.6% (Table 116).

The legal gross daily minimum wage for the period between 1 January 2004 and 30
June 2004 was determined to be 14,100,000 TL for those 16 years of age or older
and to be 12,000,000 TL for those under 16 years of age. During the same period, the
gross monthly minimum wage was determined to be 423,000,000 TL for those 16
years of age or older and to be 360,000,000 TL for those under 16 years of age. The
legal gross daily minimum wage for the period between 1 July 2004 and 31 December
2004 was determined to be 14,805,000 TL for those 16 years of age or older and to
be 12,600,000 TL for those under 16 years of age. During the same period, the gross
monthly minimum wage was determined to be 444,150,000 TL for those 16 years of
age or older and to be 378,000,000 TL for those under 16 years of age (Table 117).
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In 2004, the average net monthly civil servant salaries increased 13.4% and rose to
701,482,000 TL. The cost of salaries increased 15.8% and rose to 1,024,722
TL/month. The net salary increased 2.6% in real terms and the cost of salaries
increased 4.3% (Table 118).
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IV. TARGETS AND
REALIZATIONS IN THE
ECONOMY OF TURKEY
It was targeted for the growth rate in 2004 to be 5% and for the twelve-month TÜFE inflation to be 12%. The policy implementations aimed at making the growth in
the economy sustainable, at drawing inflation, which had entered into a falling
trend, even lower, and at reducing the public debt stock to sustainable levels was
continued during the year. Within the framework of the economic program, at the
end of the tight fiscal and monetary policies, which continued to be implemented,
the improvement in the macroeconomic indicators in general in 2002 and 2003 also continued in 2004.
The GNP, which was envisaged to be 419,692 trillion TL in current prices in 2004,
was realized at 428,932 trillion TL. It was targeted to have a growth of 5% in the agricultural sector, 4.9% in the industrial sector and 5% in the services sector. At the
end of the year, there was a 2% growth in the agricultural sector, 9.4% growth in the
industrial sector and 8.4% growth in the services sector. It was targeted to have a
5% growth in the GDP and the GNP and there was a growth of 8.9% in the GDP and
a growth of 9.9% in the GNP. The GNP, which was targeted to be US$261,700 million in 2004, became US$299,475 million (Table 119).
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In 2005, it was envisaged that the GNP would be 480,963 trillion TL in current
prices, that there would be a 1.7% decrease in the agricultural sector and that there
would be a 6.5% growth in the industrial sector and a 5.3% growth in the services
sector. It was envisaged that the GNP would be US$298,400 million in 2005.
It was envisaged in 2004 that the share of the agricultural sector within the GDP
would be 12.5%, that the share of the industrial sector would be 29.2% and that the
share of the services sector would be 58.3%. At the end of the year, the shares of
the industrial sector and the services sector within the GDP were somewhat higher
than envisaged and the share of the agricultural sector was lower than envisaged.
A total of 11.6% of the GDP was realized by the agricultural sector, 29.4% by the industrial sector and 59% by the services sector (Table 120).

In 2005, it was envisaged that the share of the agricultural sector within the GDP
would be 10.9%, that the share of the industrial sector would be 30.2% and that the
share of the services sector would be 58.9%.
In 2004, it was targeted that the GNP deflator would be 11.9% and that the rates
of increase of the TEFE and TÜFE as of the end of the year would be 12%. The TEFE
rate of increase at the end of the year exceeded the program target by 1.8 points
and became 13.8%. The GNP deflator was realized 2.4 points lower than what was
targeted and became 9.5% and the TÜFE rates of increase were realized 2.7 points
lower than what was targeted and became 9.3% (Table 121).
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In 2005, it has been targeted that the GNP deflator would be 8% and that the
twelve-month rates of price increase in the TEFE and the TÜFE would be 8%.
In 2004, it was envisaged that the consolidated budget revenues would be 104,109
trillion TL and that the consolidated budget expenditures would be 150,508 trillion
TL. Later, the consolidated budget expenditure target was revised to 149,945 trillion TL. At the end of the year, the consolidated budget revenues were realized
above the target at 109,887 trillion TL and the consolidated budget expenditures
were realized below the target at 140,200 trillion TL. Thus, the revised consolidated
budget deficit, which was targeted to be 45,836 trillion TL, became 30,313 trillion
TL and the revised non-interest budget balance, which was targeted to be 20,214
trillion TL, became 26,175 trillion TL (Table 122).

In 2005, it was envisaged that the consolidated budget revenues would be 126,490
trillion TL, that the consolidated budget expenditures would be 155,628 trillion TL
and thus, that the budget balance would produce a deficit of 29,138 trillion TL and
that the non-interest balance would produce a surplus of 27,303 trillion TL.
In 2004, it was targeted that exports, including the shuttle trade, would be
US$55,728 million, that imports (excluding gold) would be US$75,000 million, that
the foreign trade deficit, as shown on the balance of payments table, would be
US$14,772 million, that the balance of current transactions would produce a deficit of US$7,626 million, that the tourism revenues would be US$9,830 million and
that worker remittances would be US$2,372 million. At the end of the year, exports,
including the shuttle trade, were US$66,896 million, imports (excluding gold) were
US$90,726 million, the foreign trade deficit, as shown on the balance of payments
table, was US$23,830 million, the balance of current transactions produced a deficit of US$15,451 million, the tourism revenues were US$15,888 million and the
worker remittances were US$804 million (Table 123).
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In 2005, it is targeted that exports, including the shuttle trade, would be
US$76,000 million and that imports (excluding gold) would be US$97,760 million.
It is estimated that the foreign trade balance would produce a deficit of US$21,760
million and that the balance of current transactions would produce a deficit of
US$10,633 million.
In 2004, it was envisaged that there would be a net inflow of US$2,016 million in
direct foreign investments and that there would be a net inflow of US$2,528 million
in portfolio investments. At the end of the year, a net inflow of US$1,711 million in
direct foreign investments was realized and a net inflow of US$8,070 million in
portfolio investments was realized.
In 2005, it is estimated that there would be a net outflow of US$500 million in direct investments and a net outflow of US$1,355 million in portfolio investments.
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V. ECONOMIC AND
SOCIAL INDICATORS
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