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There was an increase above what was envisaged in the money demand, especially
connected to the improvement in inflationary expectations, the rapid drop in infla-
tion and interest rates, stability in the foreign currency exchange rates and increases
in the bank deposits. Connected to this, the monetary base realizations in March
and April remained above the targeted level. Connected to these developments, the
Central Bank, as it was emphasized in the Letter of Intent dated 31 October 2003,
increased the targets of the monetary base and the net domestic assets twice in
the Letters of Intent dated 2 April 2004 and 15 July 2004.

After the changes made in the targets, the monetary performance criteria and the
targets having the attribute of indicators, which were closely followed by the
Central Bank within the framework of the economic program being implemented,
were reached as of 31 December 2004. The average monetary base for the last five
workdays of December, which has the attribute of a performance criterion, was
realized at 19,190 trillion TL and remained under the upper limit of 20,900 trillion
TL. The net international reserves, which has the attribute of a performance criterion,
was realized at US$229 million and remained above the lower limit of US$-2,000
million. The average net domestic assets for the last five workdays of December,
which has the attribute of being an indicator, was realized at 30,121 trillion TL and
remained below the upper limit of 35,000 trillion TL (Table 53).

In 2004, the monetary strategy, which focuses on next period inflation and which
is called covered inflation targeting, was carried out with success and significant
progress was made in the preparations for finally putting official inflation targeting
into force. The monetary policy strategy came very close to inflation targeting. In
the 2005 monetary and exchange rate policy announced on 20 December 2004, it
was announced that the open inflation targeting system would be started as of the
beginning of 2006.
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In 2004 as well, the short-term interest rates continued to be the basic instrument
in the monetary policy implementations of the Central Bank in the fight against
inflation. Within the framework of the economic program being implemented, the
Central Bank decreased its short-term interest rates four times in 2004 on 5
February, 17 March, 8 September and 20 December. As a result of these
reductions, the overnight borrowing interest rate, which was 26% and the lending
interest rate, which was 31% at the end of 2003, were reduced to 18% and 22%,
respectively. The total supply and demand balance, the indicators related to fiscal
policy, the developments in wages-employment-unit cost and productivity, the
public and private sector pricing behaviors, the inflationary expectations, the
foreign currency exchange rates and the developments in the factors that could
affect them, the probable international shocks and inflation estimates were taken
into consideration when making interest decisions.

At the end of all of these developments, the money in circulation at the end of 2004
increased 22.9% compared to 2003 and rose to 12,446.3 trillion TL. The demand
deposits in the banks increased 48.9% and rose to 17,020.5 trillion TL. The deposits
in the Central Bank increased 58.2% and rose to 2.2 trillion TL. The money in
circulation in real terms increased 8%, the demand deposits increased 30.8% and
the deposits in the Central Bank increased 39%. Thus, the M1, narrow defined
money supply, increased 36.7% and rose to 29,469.1 trillion TL and increased
20.1% in real terms (Table 54).

The term deposits, which are a sub-item of the M2 money supply, increased
34.6% and rose to 79,875.4 trillion TL and increased 18.3% in real terms. The M2,
which is the broadly defined money supply, increased 35.1% and became
109,344.4 trillion TL. There was an increase of 18.7% in the M2 money supply in
real terms (Table 55).
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The M2Y money supply increased 23.7% and rose to 185,418.6 trillion TL. The M3
money supply increased 34.7% and rose to 116,597.6 trillion TL. The M2Y
increased 8.7% and the M3 increased 18.4% in real terms (Table 56).



The Union of Chambers and Commodity Exchanges of Turkey

69

The total Turkish Lira deposits in the banks increased 36.4% and rose to 103,240.2
trillion TL. The foreign currency deposit accounts increased 10.4% and rose to
76,074.1 trillion TL. The Turkish Lira deposits increased 19.9% and the foreign cur-
rency deposit accounts decreased 3% in real terms (Tables 57, 58).
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The term savings deposits, which have the highest share within the total deposits,
increased 35.9% and rose to 56,258.5 trillion TL. The demand savings deposits
increased 39.9% and rose to 5,204.5 trillion TL. The total savings deposits increased
36.2% and became 61,463 trillion TL. The commercial deposits increased 47.9% and
rose to 21,841.5 trillion TL. The official deposits increased 29.9% and rose to 6,344.3
trillion TL. The deposits other than these increased 24.6% and rose to 13,591.4 trillion TL.

The bank loans increased 61.7% and rose to 77,628.1 trillion TL and increased 42.1% in
real terms. The commercial loans included in this increased 64.6% and rose to 70,190.8
trillion TL. The specialty loans increased 38.6% with the influence of the high rate of
increase in the loans to small tradesmen and artisans and in the housing loans and rose
to 7,437.3 trillion TL. The agricultural loans increased 26.8% and rose to 3,738.5 trillion
TL. The small tradesmen and artisan loans increased 69.6% and rose to 2,777 trillion TL.
The housing loans increased 52.4% and became 723.6 trillion TL. The private specialty
loans other than these dropped 35% and became 198.3 trillion TL (Table 59).

The loans of the development and investment banks increased 22.9% and rose to
4,583.8 trillion TL. The Turkish Export Credit Bank loans within this increased 4.8%
and rose to 1,318.5 trillion TL. The other development and investment bank loans
increased 32.1% and rose to 3,265.3 trillion TL.

Connected to these changes, in 2004 the credit stock increased 58.9% and rose to
82,212 trillion TL and increased 39.6% in real terms. Providing an environment of eco-
nomic stability, the financial structures of the banks becoming stronger, the valuation
of the Turkish Lira, decrease in inflation and interest rates, high growth and the
increase in domestic demand have been effective in the increase in the volume of loans.
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In 2004, the Central Bank foreign currency reserves increased 7.1% and rose to
US$36,006 million, the gold reserves increased 4.9% and rose to US$1,635 million,
the foreign currency reserves of the banks and private finance institutions increased
115.5% and rose to US$21,108 million. Connected to these changes, the gross in-
ternational reserves increased 30.6% and became US$58,749 million (Table 60).

The rate of increase occurring in imports in 2004 was realized at a higher level than
the rate of increase in the Central Bank foreign currency reserves. At the end of the
changes occurring in the import and Central Bank foreign currency reserves, the ra-
tio of Central Bank foreign currency reserves to imports, which was 5.8 months in
2003, decreased to 4.4 months in 2004 (Table 61).

A total of 50 banks were engaged in activities in the banking sector in 2003. This
figure decreased to 48 in 2004 connected to the decrease in the number of com-
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mercial banks and the banks not accepting deposits. The number of commercial
banks decreased from 36 to 35 and the number of banks not accepting deposits
decreased from 14 to 13. Three of the commercial banks were in the public sector,
18 were in the private sector, 13 were foreign banks and 1 was within the scope of
the Savings Deposit Insurance Fund. Three of the banks, which do not accept de-
posits, were in the public sector, 8 were in the private sector and 2 were foreign
banks (Table 62).

In 2004, despite the decrease in the number of banks, there was an increase in the
number of bank branches. The number of branches in the sector increased 140 and
the total number rose to 6,106 branches. The number of branches of the commer-
cial banks with public sector capital increased by 178 and the number of branches
of the commercial banks with private sector capital increased by 135. The number
of branches of the fund banks decreased by 2 and the number of branches of the
foreign capital banks did not change. The number of branches of the banks not ac-
cepting private capital deposits increased by 2 and there was no change in the
number of bank branches of the banks not accepting public sector and foreign
capital deposits (Table 63).
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The number of personnel of the banks increased in parallel with the developments
in the number of bank branches. The number of employees working in the banking
system, which was 123,249 persons in 2003, increased by 3,914 persons and be-
came 127,163 persons in 2004. The number of employees at the commercial
banks with public sector capital increased by 1,473 persons, at the commercial
banks with private sector capital increased by 6,266 persons and at the commer-
cial banks with foreign capital increased by 401 persons. The number of employees
at the fund banks decreased by 75 persons. The number of employees at the
public sector capital banks not accepting deposits decreased by 82 persons. The
number of employees at the private sector capital banks not accepting deposits
decreased by 2 persons. The number of employees at the foreign capital banks not
accepting deposits increased by 5 persons (Table 64).
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The application of giving a full guarantee to savings deposits, which was put into
practice in 1994, was abrogated on 5 July 2004 and a limited deposit guarantee
system was started that would cover savings deposits up to 50 billion TL. Further-
more, the temporary full guarantee, which was introduced in December 2000 for all
of the receivables of the savings holders and other creditors at the savings banks
in Turkey and which went into effect when these banks were taken within the
scope of the Saving Deposit Insurance Fund, was abrogated on the same date.

As of the end of 2004, a total of 327 companies, with 217 large-scale and 110
small-scale companies were taken within the scope of the Financial Restructuring
Program. Of these, 9 companies were engaged in activities in the Eastern Anatoli-
an Region, 13 in the Black Sea Region, 17 in the Mediterranean Region, 22 in the
Southeastern Anatolian Region, 38 in the Central Anatolian Region, 43 in the Aege-
an Region and 185 in the Marmara Region.

Of the companies taken within the scope of the program, restructuring agreements
were signed with a total of 306 companies, with 101 small-scale and 205 large-
scale companies. With these agreements, a total of US$5,709.2 million loan debts
were restructured, of which US$646.9 million belonged to the small companies and
US$5,062.3 million belonged to the large companies.

Capital Markets
The total amount of shares issued in 2004 increased 4.9% compared to 2003 and
rose from 166,120.1 trillion TL to 174,293.4 trillion TL. Of these, 93.9% were
formed of the issue of shares of the public sector and 6.1% were formed of the
issue of shares of the private sector (Table 65).
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The issues of public sector state debenture bonds increased 0.3% and the issues of
treasury bonds increased 9%. Connected to this development, the total public sec-
tor issues of securities increased 3.4% and rose to 163,596.5 trillion TL. Of this a
102,039.7 trillion TL portion (62.4%) was from the issues of state debenture bonds
and a 61,556.8 trillion TL portion (37.6%) was from the issues of treasury bonds.

The issues of the private sector securities increased 35.7% in 2004 and rose to
10,696.9 trillion TL. A 3,826.5 trillion TL portion (35.8%) of the issues of private sec-
tor securities was formed of shares and a 6,870.4 trillion TL portion (64.2%) was
formed of securities investment fund participation certificates.

As of months, the issues of private sector securities were made the most in Janu-
ary with 1,974.7 trillion TL. It was followed by issues of 1,799.7 trillion TL in July
and 1,789.1 trillion TL in October. October, September and January were the
months when there were the most intensive issues of shares and July, January and
February were the months when there were the most intensive issues of securities
investment fund participation certificates. No issues of bank bonds and bank
guaranteed bonds and foreign investment fund participation certificates were
made in 2004 (Table 66).
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The volume of transactions of the securities second-hand markets, which was
605,625.7 trillion TL in 2003, rose to 9,506,756.9 trillion TL in 2004, especially due to
the high rate of increase occurring in the issues of state debenture bonds (Table 67).

The second-hand sales of the public sector securities increased from 458,981.7
trillion TL to 9,298,334.2 trillion TL. The second-hand sales of the private sector
securities increased from 146,644 trillion TL to 208,422.7 trillion TL. As the result
of these developments, in 2004 no private sector securities investment instru-
ments were transacted other than the second-hand market shares. Within the total
second-hand market transactions, the share of the public sector securities
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increased 22 points compared to the previous year and became 97.8%. The share
of the private sector securities decreased 22 points and became 2.2%.

The volume of transactions of the ‹stanbul Stock Exchange (‹SE) increased 42.1% com-
pared to 2003 and rose from 146,645 trillion TL to 208,422.9 trillion TL. In 2004, the
highest volume of transactions was realized in March at 25,193.5 trillion TL and the
lowest volume of transactions was realized in June at 10,526.1 trillion TL (Table 68).
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The ‹SE index followed a fluctuating course during the first five months of 2004
and started to rise as of June and followed a relatively stable course for the rest
of the year. The index reached its highest level in December with the effect of the
decision made on 17 December 2004 for starting Turkey's EU full membership
negotiations and the developments about continuing in 2005 and later the pro-
gram, which had been implemented with the IMF for the past three years. The ‹SE
index increased 34.1% compared to 2003 and closed the year at the level of
24,971.7 points.

3. Public Finance
The priority of the 2004 fiscal policy was to reach the non-interest public sector sur-
plus targeted by keeping the public sector expenditures under control and by
implementing the revenues policy in conformance with the targeted inflation. The
fiscal policy was formed in a manner to produce a non-interest surplus in the pub-
lic sector at the rate of 6.5% of the GNP in order to decrease the public sector debt
stock and to keep it at a sustainable level. Revenue increasing and expense restrict-
ing measures were taken in order to attain this target and some additional
measures were put into practice during the year. At the end of the year, the rate of
increase in the public sector revenues was realized at a rate higher than the rate of
increase in the public sector expenditures.

The total public sector revenues, which were 108,377 trillion TL in 2003, increased
20.7% in 2004 and rose to 130,776 trillion TL (Table 69).



The Union of Chambers and Commodity Exchanges of Turkey

79

Tax revenues, which constitute a very important part of the total public sector rev-
enues, increased 20.1% in 2004 and became 109,545 trillion TL. The non-tax nor-
mal revenues increased 14.8% and rose to 11,665 trillion TL and the factor income
increased 17.2% and rose to 24,079 trillion TL. The social funds deficit increased
14.7% and became 16,013 trillion TL.

The total share of the public sector revenues within the GNP increased 0.1 points
compared to the previous year and rose to 30.5%. The share of the tax revenues
decreased 0.1 points and fell to 25.5%. The share of the non-tax normal revenues
decreased 0.1 points and dropped to 2.7%. The share of the factor income
decreased 0.2 points and fell to 5.6%. The share of the deficit of the social funds
decreased 0.2 points and regressed to 3.7%. The share of the privatization revenues
increased 0.2 points and rose to 0.3%.

The rate of increase of the public sector expenditures, which was 17.2% in 2003,
decreased to 9.6% in 2004 and a total of 155,616 trillion TL in expenditures were
made in the public sector. The share of the total public sector expenditures within
the GNP fell 3.5 points and became 36.3% (Table 70).

The current expenditures, which increased 26% in 2003, increased 15.8% in 2004
and rose to 50,605 trillion TL. The share of current expenditures within the total
public sector expenditures increased 1.7 points and rose to 32.5%. Its share within
the GNP decreased 0.5 points and regressed to 11.8%.
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The rate of increase in the public sector fixed capital investments, which was 1.8%
in 2003, rose to 13.7% in 2004 and a total of 20,028 trillion TL in fixed capital invest-
ments were made. There was an increase of 169 trillion TL in the public sector
stocks. Thus, the public sector investment expenditures, which shrank 1.1% in 2003,
increased 18.5% in 2004 and reached 20,197 trillion TL. The share of the investment
expenditures within the total public sector expenditures increased 1 point and rose
to 13% and its share within the GNP decreased 0.1 point and regressed to 4.7%.

The rate of increase of the public sector transfer expenses decreased 14.6 points in
2004 and regressed to 4.7% and a total of 84,209 trillion TL in transfer expenses were
made. The budget interest payments within this decreased 3.5% and regressed to
56,488 trillion TL. The share of the transfer expenses within the total public sector
expenditures decreased 2.5 points and regressed to 54.1% and its share within the
GNP decreased 2.9 points and fell to 19.6%. The share of the budget interest payments
within the total public sector expenditures dropped 4.9 points and regressed to 36.3%
and its share within the GNP decreased 3.2 points and regressed to 13.2%.

a. Consolidated Budget
In 2004, a transition was made from the program budget code system to the analytical
budget code system in the organizations with general and supplementary budgets.
With the new system, it was aimed to increase the productivity, effectiveness and
supervision in the public sector expenditures, to provide for financial transparency
and accountability and to make the budget more transparent, effective, functional
and in conformance with international standards. The form of monitoring the budget
revenues and expenses were changed in the new system.

In 2004 it was envisaged that the consolidated budget expenditures would be
150,508 trillion TL and that the consolidated budget revenues would be 104,109 tril-
lion TL. As a result of this, it was targeted that the budget balance would produce a
deficit of 46,399 trillion TL and that the non-interest balance would be 19,651 trillion
TL. But later the envisaged budget expenditures for the end of the year were revised
to 149,945 trillion TL, the consolidated budget deficit to 45,836 trillion TL and the
non-interest balance to 20,214 trillion TL. No change was made in the targets of the
consolidated budget revenues and the target of 104,109 trillion TL was preserved.

At the end of the year, the consolidated budget revenues, with a 9.6% increase, rose
to 109,887 trillion TL and the consolidated budget expenditures, with a 0.2%
decrease, regressed to 140,200 trillion TL. Thus, the expenditures were realized
9,745 trillion TL below the revised target and the revenues were realized 5,778 tril-
lion TL above the target and a positive performance was obtained in the consoli-
dated budget applications (Table 71).
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The fact that the interest payments were realized below the target connected to a
decrease in the interest rates made a positive influence on the budget deficit. The
consolidated budget deficit, which was 40,205 trillion TL in 2003, decreased 24.6%
in 2004 and regressed to 30,313 trillion TL and was realized 15,523 trillion TL below
the revised target. The non-interest balance, which was 18,405 trillion TL in 2003,
with an increase of 42.2% in 2004, was realized at the level of 26,175 trillion TL.

The ratio of the budget revenues meeting the expenditures, which was 71.4% in
2003, rose to 78.4% in 2004. The ratio of the consolidated budget revenues to the
GNP fell from 28.1% to 25.6% and the ratio of the consolidated budget expenditures
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to the GNP dropped from 39.4% to 32.7%. The ratio of the consolidated budget
deficit to the GNP regressed from 11.3% to 7.1% and the ratio of the non-interest
consolidated budget surplus to the GNP rose from 5.2% to 6.1%.

Revenues
A number of revenue increasing measures were put into force in order to be able
to reach the targeted budget revenues in 2004. Within this scope, the rate of cor-
poration tax was increased only for the 2004 revenues, the special communications
tax was made permanent and its scope was expanded. The Special Consumer Tax
(ÖTV) system was reorganized related to the motor vehicle taxation system and the
tobacco products and alcoholic beverages. The measures taken had a positive influence
on revenues and an increase above the expectations was provided. At the end of
the year the consolidated budget revenues increased 9.6% and rose to 109,887 tril-
lion TL and was realized 5,778 trillion TL above the envisaged target.

The tax revenues increased 6.9% and rose to 90,093 trillion TL and the non-tax rev-
enues increased 33.4% and rose to 17,065 trillion TL. The capital revenues dropped
13.9% and regressed to 161 trillion TL. The donations and aids received decreased
40.4% and regressed to 755 trillion TL. Thus, the general budget revenues
increased 9.7% and rose to 108,074 trillion TL. The supplementary budget revenues
increased 7.2% and became 1,813 trillion TL (Table 72).

In 2003, 88.2% of the consolidated budget revenues assessed were collected and
86.8% were collected in 2004. The rate of collection of the general budget revenues
decreased from 88% to 86.7% and the tax revenues within this decreased from
92.5% to 92.2% and the non-tax revenues decreased from 66.2% to 65.7%. The cap-
ital revenues decreased from 100% to 83% and the donations and aids received
increased from 92.5% to 95.1%. The ratio of collection of the supplementary
budget revenues, which was 99.2% in 2003, became 98.8% in 2004 (Table 73).

The taxes collected on income, profit and capital gains in 2004 increased 3.3% and
rose to 26,558 trillion TL. The taxes collected on property increased 21.5% and rose
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to 1,478 trillion TL. The taxes collected on international trade and transactions
increased 34.6% and rose to 16,936 trillion TL. The taxes collected on administra-
tive charges and fees, and nonindustrial incidental sales increased 29.2% and rose
to 2,055 trillion TL. The taxes collected on goods and services in Turkey decreased
0.2% and regressed to 41,406 trillion TL (Table 74).



84

60th GENERAL ASSEMBLY
ECONOMIC REPORT 2004

The total tax burden, which is defined as the ratio of the total tax revenues to the
GDP, became 20.9% in 2004 (Table 75).

The tax flexibility coefficient, which indicates the sensitivity to changes in the GDP
of the tax revenues, became 0.35% in 2004 (Table 76).
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Expenditures
The measures aimed at providing savings in expenditures were also continued in
2004. Increasing the minimum wage and retirement salaries in January 2004 above
the program targets brought an additional burden to the 2004 budget. A 13% reduction
was made on some expense items in March in order to compensate for this and to
be able to realize the 2004 budget targets. The additional measures taken and the
drop in the interest rates made a positive influence on the spending performance
and by realizing the 2004 budget expenditures at the level of 140,200 trillion TL, it
remained 9,745 trillion TL below the revised budget target. The expenditures
excluding interest increased 12.7% and rose to 83,712 trillion TL. The personnel
expenditures and the state premiums to the social security organizations increased
16.8% and rose to 32,971 trillion TL. The purchases of goods and services
increased 13.6% and rose to 12,560 trillion TL. The current transfers increased
10.6% and rose to 27,659 trillion TL. The capital expenditures increased 6.8% and
rose to 7,972 trillion TL. The capital transfers increased 332.7% and rose to 437 tril-
lion TL. The interest expenditures, with the effect of the drop in interest rates,
decreased 3.5% and regressed to 56,488 trillion TL (Table 77).

The share of the personnel expenditures and the share of the state premiums to the
social security organizations increased from 21.3% to 23.5%. The share of the cur-
rent transfers increased from 18.8% to 19.7%. The share of the interest expenditures
decreased from 44.1% to 40.3%.

b. State Economic Enterprises (SEEs)
The total revenues of the operating State Economic Enterprises (SEEs) in 2004
decreased 19.9% and fell to 33,616 trillion TL. The total expenditures decreased 18.5%
and dropped to 33,134 trillion TL. The profits of the operating SEEs, which were 1,516
trillion TL in 2003, decreased 45.3% in 2004 and regressed to 829 trillion TL (Table 78).
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c. Funds
Within the scope of the fund balance in 2004, it was monitored in four funds: The
Support and Price Stability Fund within the budget, the Social Assistance and Soli-
darity Incentive Fund, the Defense Industry Support Fund and the Privatization
Fund, outside of the budget. The revenues of the funds included in the public sec-
tor general balance increased 55% compared to 2003 and rose to 3,524 trillion TL
and their expenses increased 15.2% and rose to 2,023 trillion TL (Table 79).
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d. Public Sector Financing Deficit
The public sector financing deficit, which was 33,666 trillion TL in 2003, dropped
to 24,840 trillion TL in 2004 and its ratio to the GNP fell from 9.4% to 5.8%. The
public sector financing balance excluding budget interest payments, which pro-
duced a surplus of 24,858 trillion TL in 2003, produced a surplus of 31,648 trillion
TL in 2004. The positive development in the consolidated budget deficit and in the
financing balances of the funds has been the most important factor in the improve-
ment in the public sector borrowing requirement (Table 80).

The consolidated budget deficit, which has the largest share within the public sector
deficit, became 33,987 trillion TL. The local administration deficits became 158 tril-
lion TL. The operating SEEs produced a surplus of 482 trillion TL. The organizations
within the scope of privatization produced a surplus of 1,388 trillion TL. The revolving
fund organizations produced a surplus of 1,156 trillion TL. The social security organi-
zations produced a surplus of 191 trillion TL. The unemployment insurance fund pro-
duced a surplus of 4,586 trillion TL. The funds produced a surplus of 1,502 trillion TL. 

The consolidated budget financing balance produced a deficit at 7.9% of the GNP.
The operating SEEs financing balance produced a surplus of 0.1% of the GNP. The
revolving fund organizations financing balance produced a surplus of 0.3% of the
GNP. The unemployment insurance fund financing balance produced a surplus of
1.1% of the GNP. The funds financing balance produced a surplus of 0.4% of the GNP.



88

60th GENERAL ASSEMBLY
ECONOMIC REPORT 2004

e. Privatization
The privatization activities, which were started in 1984, with the objective of com-
pleting the semi-finished facilities or having a new facility constructed in its place
with the transfer of them to the private sector, were also continued in 2004.

With the privatization applications, which were continued in 2004, ever since 1985,
the public shares in 244 organizations, 22 semi-completed facilities, 6 real estate
properties, 4 electric power plants, 6 freeways, 2 Bosphorus bridges, 29 facilities and
1 service unit have been taken within the scope of privatization. The public sector
share in 23 organizations, 4 electric power plants and 4 real estate properties were
later removed from within the scope of privatization without being subjected to
privatization applications. More than half of the organizations taken within the scope
of privatization have been privatized in the period from 1985 up until the end of 2004. 

Within the framework of the program carried out by taking the public sector shares
of the organizations, which belong completely to the public sector or which have a
public sector participation, within the scope of privatization, which has accelerated
as of 1986, the sales/transfer transactions of the shares or assets of 180 organi-
zations have been made and in 168 of these organizations no public sector shares
have remained. There is still a public sector share in the other 12 organizations,
which realized partial privatization transactions in the form of block sales, public of-
ferings, international offerings, sales on the ‹stanbul Stock Exchange or sales of as-
sets. Currently, there are 34 organizations within the scope of privatization. There
is a public sector share of over 50% in 24 of these organizations. Furthermore, 1
real estate property, 29 facilities, 6 freeways, 2 Bosphorus bridges and 1 service
unit are also included within the scope of privatization. 

The 2004 privatization program was announced on 11 February 2004 and it was
stated that the Turk TELEKOM, TEKEL (State Monopolies), PETK‹M, some electricity
distribution companies, the sugar factories, the National Lottery, the Vehicle
Inspection Stations, the Manavgat Drinking Water Facilities, the Eti Krom (Chrome),
the Eti Bak›r (Copper), the Eti Electrometallurgy, the Eti Aluminum and the D‹VHAN are
the main organizations within the scope of privatization.

In the Letter of Intent dated 31 October 2003 related to the sixth review of the
standby agreement, which is being carried out with the IMF, it was envisaged that
cash income totaling US$3 billion would be obtained from privatization in 2004. The
targets having the attribute of indicators were determined on 31 March, 30 June,
30 September and 31 December 2004. But the target specified could not be
reached as of the end of the year. Despite this, 2004 was a more successful year
compared to 2003 from the aspect of privatization applications. A total of 1,761.6
trillion TL (US$1,267 million) was obtained in privatization revenues. The total
amount of privatization revenues realized from 1986 up until the present is 5,031.6
trillion TL (US$9,431.5 million) (Table 81).
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A net inflow of 1,585.2 trillion TL (US$1,129.9 million) was obtained in 2004 from
the sales transactions of shares and assets, a portion of which was realized in time
payments and in foreign currency payments. In 2004, the total resources obtained
from the organizations within the scope of privatization reached the level of 3,753.2
trillion TL (US$2,609 million), together with 276.4 trillion TL (US$202.7 million) in
dividend income and 1,891.7 trillion TL (US$1,276.4 million) in other resources.
The difference between the application amount on the basis of years and the net
inflow amount stems from the installment payments related to the time transac-
tions (Table 82).

The net inflows provided between 1986 and 2004 were 4,356.4 trillion TL
(US$8,610.9 million). The total resources obtained from the organizations within
the scope of privatization was 9,345.6 trillion TL (US$14,328.7 million), together
with 903.8 trillion TL (US$2,333.6 million) in dividend income, 3.7 trillion TL
(US$60.4 million) in sales revenue from collateral shares and 4,081.7 trillion TL
(US$3,323.8 million) in other resources.

Expenditures of 3,480.3 trillion TL (US$2,398.3 million) were made within the
framework of the privatization applications in 2004. Thus, the amount of expenditures
made within the framework of the privatization applications between 1986 and
2004 reached 9,165.9 trillion TL (US$13,819.6 million). Within this, the largest
shares are the transfers made to the treasury and the financing transferred in the
form of capital participations and debts to the organizations within the scope of
privatization (Table 83).
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